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sessed valuation for taxation as officially reported 
is $1,389,051,200. The total bonded debt, including 
this issue, is $84,976,870, and after deducting the 
water debt and sinking fund the net debt is $61,- 
625,742, which is less than 4%% of the assessed 
valuation. 


Bonds of the largest cities of this country, legal 
for Savings Banks and Trustees in New York and all 
New England States, and free of all Federal Income 
Taxes, can seldom be purchased to yield such a large 
income. 


Price 101.90 and Int., yielding 5.70% 


COMPLETE PARTICULARS ON REQUEST 


Estabrook & Co. 


24 Bread Street 15 State Street 
NEW YORK BOSTON, MASS. 


BALTIMORE PROVIDENCE SPRINGFIELD 




















Cities Service 
Company 
Series B 7% Debentures 


Interest earned over 11 times 
Valuable Conversion Feature 


Convertible into Cities Ser- 
vice Preferred and Common 
Stocks with cash and stock 
dividends on the Common 
stock accumulated and com- 
pounded monthly from Jan- 
uary 1, 1918, to date of 
conversion. 


Price at the Market 
Circular B-14 on request 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 




















Long Term 
Railroad 
Bonds 


of the 


New York Central S 
Southern Pacific Y 
Baltimore & Ohio 
Southern Railway 


Canadian Pacific T 
Can. Gov't. R. R. E 
Illinois Central M 
St. L. & San Fran. S 


To Yield 7% to 9% 


F. J. LISMAN & CO. 


Specialists in Steam Railroad 
Securities Since 1890 
Members New York Stock Exchange 
61 BROADWAY NEW YORK 

















J. S. Bache & Co. 


42 BROADWAY, NEW YORK 
Established 1892 


BONDS 
STOCKS 
COTTON monet 
GRAIN Sold on 
PROVISIONS ae 
FOREIGN 
EXCHANGE 








New York Stock Exchange and 
all other principal exchanges 


THE BACHE REVIEW, discussing 
financial and economic events of cur- 
rent interest is issued weekly and 
will be sent upon request. 


Branches and Correspondents 
throughout the United Stetes 

















a 























he 
FINANCIALWORLD 


Published Weekly by the Guenther Publishing Co. 
OUIS GUENTHER, President-Treasurer BR C. KAST, Secretary 
Editorial and Business Office: 29 Broadway, New York 


LOUIS GUENTHER, Publisher and Editor 
E. MARSHALL YOUNG FREDERICK W. BRANDT 
Associate Editor Business Manager 


F. H. ERTEL 
727 Monadnock Block 
Chicago Representative 


N. CHARLES KAMPF 
Statistician 


BEN W. BOAS 
Advertising Manager 








Volume 34. NEW YORK, SEPTEMBER 20, 1920 No. 12 








Table of Contents: 


Interest Rates—Past, Present and Future....................sceeeee: 539 
By John Moody 
A Mushroom Railroad Transformed..............cccccccscsccsses cose SAE 
By Mathew L. Wood 
Kernels of Important Financial News.................... A ee 543 
Fhe: Wreweee) Gee Tae BI a oe oss ioe cick cede icicscsacsoncsaan 544 
By Carpel L. Breger 
The Canadian Financial Sitmatiem.......... cc cccccccsccccccess cee 546 
By Ben Lennox 
OE PCE OPCS OTE T ORT Re err 547 
By Edson Reade , 
SN Te GS Sy I 6 ons eb cds pes Sinseieae bdacdesscdzeraccs 549 
By Jacob H. Schmuckler 
SG, NN, I oi a ia Sean sicad co Stara Soka DR RR aM melanie Rak arars 550 
By R. V. Sykes 
ep: Se a ee I os oii ck edad deten duke dade sud umes 551 
Wires mk, i TO GE G TE sain iodo 5 siecle kind dedesvcdscescsee 553 
Borrowed and Loaned Stock Features.................ccccecccecccecs 554 
By Lou C. Luhn 
Hopeful Year for Mortgage Bankers...................000cccceecees 555 
i ee 556 
EeOONE OU. We IO cs esis Sis 2 Siig wa cieadondedesianatbleseoes 557 
I ee On ee, See > a ee ee 557 
ce eee ee” Tr re 558 
RS vitae beled st dhivche hand ate dad hdarsatadlahebbanssibcapaes 559 
en SII So 2 ova so ood a om a da RSE ease A aba ee 560 
Re, cD IE, CN is dia win! ose uiucaworai praia ncdipind-deniaidcdcavecmersus sae 562 
a See NNN UNO oo o's. vei as dine enwenddwiewaweueduledcacen 563 
a S54 255 Gi Aukw ails Gumashaee elders doled ob bie caxeen 566 
The Week in Bonds... OT ee ee Ne Ae, eee 567 
rr ee en re ee ee 568 
EIEN >... nandeling pi ochsiton nee alaedte akee ead be seee eb eeeensiass adie 569 
ee I 522 5 5 a a dt omiatrmded neato walewioa ck scieawns 570 
SETS ks 23 & so 24 bea bikess be aro brieler lke tides maaan Oana 571 
I Gh eal tinthc Sadeivin eet AR ae acs ceed da tae eG adbalaeeecanee 572 
GE I INI 5.5 o.5:c5 soe Sika Sec adteredea ecole Win doa bok dine Wome a ca oat 573 
IN sos ok iack Kank waded oe boa nano ciem uaa uads Kialla Skew a aha 576 
ee, EE PR ee nT ee 579 
Bureau of Constructive Literature...... Wis owt teea dats eaen’ onpeniijous 583 
ES ON. ete e - ATE Te OE PET ORT T O 584 














United States and its possessio 
Canada, $11.00 a yeary;.F 


, Mexico and Cuba, $10.00 a year 
ign Countries, $12.00 a year 


Emtered as second class matter Octo! 
under the Act of March 3, a 


1906, at the Post Office at New York. HM. Y., 
1920, by the Guenther Publishing Co. 











Foreign | 
Securities | 


j 


(_ OVERNMENT, Municipal and 

Industrial bonds, selling in for- 
eign markets at or around par, can 
be bought from us at prices in 
some cases approximating 1-10th 
of their market value abroad, be- | 
cause of the drastic decline in the | 
exchange value of the currencies 
| of these countries. 


American investors, with their cus- 
tomary foresight, are taking advantage 
of the opportunities presented by these 
conditions : 


leased to send a list 
acti foreign twnvestments 
request for Letter F-1. 


| Morton Lachenbruch. & Co. 


42 Broad Street. ‘New YorhR_» 








| CHICAGO DETROIT PHILADELPHIA PITTSBURGH 














Popular 
Preferred Stocks 


Royal B. P. Co ahshnned cada 6% Pid. | 
Shredded Wheat Co.............--+-- oe * 
Bee TN F., BOs once scccccnssccsse MS, 
PUNO. Bie Te GB. no cc ccccccenceseses 7% * 
Oo Ey 2 eS a peer 7% “* 
Great West. Sug. Co.......ccseeccees 7% * 
eS EES Sere 7% “** 
Underwood Type. Co ccoccccces 1% fa 
Regal Shoe Co. siete nuiaatmnmsiesadl 7% * 
Be ME Be asin odn 0 snsvcccstdeces 7% “ | 
Johns (H. W.)-Manville Co.......... 7% “ | 
| National Cash R. Co..............-.. 7% “* | 


Inquiries Invited 
We shall be glad to make suggestions in 
High Grade Unlisted Preferred Stocks for 


investment | 


Circular D-10 on Request 


| HEYWOOD: BROOKS 
| ano CONIPANY inc. 


“Popular Preferred Stocks” 


149 Broadway, New York 
































| Cities Service 


Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


COLUMBUS, OHIO 
8 E. Broad St. 


NEW YORK 
71 Broadway 














Canadian Securities 
LYNCH & MSDERMOTT 


iC L ST NY=—JZe/ RECTOR 2515 = 

















eptember 20, 1920 





537 














UONOOOOOUUUQQNQNEOOOUUUOQOOOOOQNQOOOOOOUOOONONEEEEOOOOUOGOOOQOOEOEOOOOOGOOOOQNOREROOUOGOOOOOOROOOOUUOUOOONOEVOOOOOUOOOOOOONS QUQOONOOOOOUOUOOOOOOOOEOOOOOOOOOOOOOEOUUUOUOOOOOOOOOOOEOU OOO OODEU UAHA 


538 


SUUIIQNNQNQ000OUQQQQ00000000000000 0000000000 TTOOOGOOOAOEOOOUGOOOOOOOOOOOOOOOOOOOOOOOOAEEO EGAN 








A WOLF IN 
SHEEP’S CLOTHING 


OR years The Magazine of Wall Street has been paraded 

}- by Richard D. Wyckoff as a periodical of financial in- 

formation and opinions and under this pretense it 

has participated in all the privileges accorded reputable 
publications. 


Using this magazine as a mask to conceal his real char- 
acter he has continuously played the Wolf in Sheep’s Cloth- 
ing and used it for his selfish, personal ends. 


In the sense of performing a public duty in presenting 
Richard D. Wyckoff’s sinister character and purposes, The 
Financial World, beginning with its September 27th issue, 
will publish a series of revelations concerning his question- 
able operations and practises. 


There will be described in detail, the different promotions 
and speculative operations of Mr. Wyckoff, and it will be 
shown how The Magazine of Wall Street was used to inveigle 
its subscribers into them. 


To the investing public, and to Wall Street in particular, 
these articles should be of interest for they will cast an 
illuminating light on how The Magazine of Wall Street has 
acted as a smoke screen behind which Mr. Wyckoff has 
carried on his questionable and maladorous schemes for his 
personal profit and at the expense of its subscribers. 


THE FINANCIAL WORLD. 
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his attitude, and will continue to do so, confident in its belief that as long as it 
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Story of Interest Rates—Past, Present, Future 


Mr. John Moody, who is one of the best known financial authorities 
and writers in Wall Street, recently addressed the Farm Mortgage 
Bankers’ Association in convention in Kansas City. His address— 
dealing with Interest Rates—was so comprenhensive that The Finan- 
cial World obtained permission to publish it verbatim.—T he Editor. 


Probably not one of us cares a 
fig about the economic. rules 
id principles governing interest 
ites. Or at least we do not care for 
em for their own sake. What we all 
vant to know is when high interest 
ites, or scarcity of capital, will stop 
nterfering with our business; and what 
ve can do, if anything, to hasten the 
jay when there will be enough money 
} go around. I am content, therefore, 
forget economic theories; and my 
whole ambition in this address is to 
swer as best I can these two prac- 
cal questions. 


[ Prob not speak as a_ theorist. 


Your Chairman has asked me to say 
something about the present, past and 
future of interest rates. However, as 
to the present, there is little need of 
saying anything, because we all know 
hat capital is so scarce and so dear, 
ind that interest rates are so high, as 
to tie up business throughout the 
Jnited States and the world. In New 
York call and time money, taken to- 
rether, have averaged 8 per cent. for 
the past three months, and about 7% 
per cent. for the whole of 1920. In 
Europe, too, a similar condition pre- 
ils. The past is, of course, alive to 
is mostly because it is a great store- 

suse of experience, from which we 
should be able to learn how to meet the 
‘resent difficulties. There is nothing 
ew under the sun, even in the money 
larket. Interest rates are moving now 
<actly the same in all essential re- 
pects as they did after the Civil War; 
nd our experience of that time was 
tself but a repetition of Europe’s ex- 
erience after the Napoleonic conflict. 
rreat masses of men always act alike 
nder like circumstances, and for this 
eason we can learn from past experi- 
nee. The cause of our present trouble 

the same cause from which our 
ithers and forefathers suffered a half 
entury and a century ago, namely, the 
‘ar destruction of capital. 


Let us, then, draw from the store- 





By JOHN MOODY 





John Moody 
Well-Known Financial Writer. 


house of experience, and find what rem- 
edies should be applied. From these 
storehouses I bring you one simple 
message, which ought to be passed on 
to every bank depositor, and to every 
borrower, in the United States. It is 
that the remedy for high interest rates 
is just plain thrift. It was extrava- 
gance in prices, in wages, in margins 
of profits, and in standards of living 
that made money rates high; and the 
elimination of the extravagance is fully 
capable of restoring the money market. 


Thrift and Interest Rates. 


Thrift and high interest rates are as 
incompatible as fire and water. They 
simply cannot get along in the same 
world at the same time. By thrift we 
mean, of course, the practice and policy 
of making our living, or income, 
through giving the public a square deal; 
and of consistently saving a portion of 
that income, and adding it to our per 
manent wealth. Too large a part of the 
earnings of the American people has 
lately been derived from overcharging 


nd profiteering; and too large a min- 
rity of the people have abandoned, or 
suspended, the habit of laying aside a 
portion of their income. Otherwise ex- 
pressed, we have parted company with 
thrift, and this is why interest rates 
re high 


What we need is thrift in business, 
and thrift in our personal finances. To 
arry it into business means to make 
money through a large output at a fair 
margin per unit; and to carry it into 
our personal finances means to per- 
manently save a portion of each year’s 
income, and to thereby add to the total 
supply of capital, and to help keep in- 
terest rates down. To prosper through 
excessive prices and charges for our 
output of services, and to forever bor- 
row from the banks more than we de- 
posit in them, is not, thrift. It is 
profiteering and extravagance, and it 
pushes money rates higher and higher. 
High prices and high interest rates are 
inseparable. There never was a high 
money market without high prices, ex- 
cept perhaps in the early stages of 
great wars, or upon some other occa- 
sions when the flow of capital through 
its normal channels was violently dis- 
turbed. 


Thrift means moderate good prices, 
and a comfortable money market; and 
it is essential that we should see clear- 
ly just how and why it does have this 
meaning. It is easy enough to see 
that thrift and profiteering are quite 
opposed to each other; for the one 
means living by earning and saving, and 
the other means living by extortion. 
But it is not so generally understood 
why the high prices that are applied 
in profiteering invaribly result in high 
interest rates. Everyone has observed 
that prices and interest rates do some- 
how go together. They went up to- 
gether from 1898 to 1903; down together 
in 1904; up together from 1905 to 1907: 
down together in 1908; and up together 
during the recent war period. 


Prices and interest rates have thus 
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gone hand in hand because they could 
not help it. It takes twice as big a 
bank loan to carry a thousand bales of 
cotton at 30 cents as it does to carry 
the same at 15 cents. The grocer must 
borrow twice as much to lay in a stock 
of flour at $13 a barrel as he formerly 
did to lay in the same stock at $6.50. 
Just so in every business, whether it 
is manufacturing, transporting or dis- 
tributing goods—the higher prices go, 
the more capital it takes to finance the 
business. 


Since 1914 the aggregate production 
and distribution of the American people 
has increased just about 20 per cent., 
and prices have gone up about 100 per 
cent. In other words, our total yearly 
business is about 120 per cent. greater 
than it was before the war, measured 
in value, and therfeore in order to 
have a comfortable money market we 
need 120 per cent. more working capi- 
tal to handle this business. But we do 
not possess any such amount of working 
capital. Even if all our people had in- 
variably saved 10 per cent. out of each 
year’s income—which they have not 
done—the addition to our pre-war capi- 
tal supply would be only about 63 per 
cent. In brief, we are short of capital, 
or of what everyone loosely calls 
“money,” for the simple reason that 
our business, measured in dollars, has 
outgrown our capital supply. 


Our Commodity Output. 

Practically our entire ouput of com- 
modities, goods and products comes 
from our farms, forests, mines, factories 
and fisheries. In adding in the output 
of the factories, of course the cost of 
the raw material is deducted, and only 
the value added by manufacture is in- 
cluded. 


At the prices of 1914 our mines, for- 
ests, farms and fisheries produced in 
the aggregate about $22,500,000,000 of 
goods, but at the prices of 1919 their 
production amounted to about $53,700,- 
000,000. In 1914 it required about $15,- 
300,000,000 of bank loans to finance the 
business of the American people; and 
at the same ratio of loans to value of 
output we needed in 1919 aggregate 
lonable funds of $36,500,000,000. 


Otherwise expressed, prices went up 
so fast and far that the typical bank, 
in order to satisfy the requirements 
of its borrowers would have to be able 
to lend about $2,380 for each $1,000 that 
it loaned in 1914. Some banks which 
have enjoyed’ exceptionally rapid 
growth of deposits can do this, but the 
great majority cannot. They cannot, 
partly because the typical business man 
has advanced his prices or charges too 
fast, and partly because the typical 
community has borrowed too much in 
comparison with its savings. Present 
monetary problems can be solved 
through having more, and marking 
prices up less; and the sum of these 
two things is thrift. 
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Manifestly it is legitimate that prices 
should advance under such trade con- 
ditions as have recently prevailed. It 
would be foolish for anyone to contend 
otherwise. The harm to the money 
market, however, has come not from 
the rise in prices, but from the ex- 
cessiveness of the rise. For example, 
the price of rubber tires went up about 
70 per cent., although crude rubber fell 
lower and lower; the price of spot cot- 
ton went up 200 per cent., although 
the cost of production surely did not 
more than double; and the price of 
labor in the industrial centers advanced 
110 per cent., while its efficiency dimin- 
ished 10 or 20 per cent. 











Moody Paragraphs 


The cause of present troubles is 
the same cause from which our 
forefathers suffered a century ago, 
namely, the war destruction of 
capital. 


The remedy for high interest 
rates is just plain thrift. 


Economic laws are accomplish- 
ing what men failed to do. Prices 
are falling. 


Tight money is not an accident, 
but a moral and economic disease. 


The cure lies in the hands of the 
bankers and the people. They 
made the trouble, and they must 
remedy it. 


Thrift and tight money cannot 
exit together. 








The future of interest rates comes 
right down to a question of prices. 
The total value of our business needs 
to be reduced to the point where the 
banks can finance it; and this does not 
call for any decrease at all in the quan- 
tities of output. The cry of the times 
is for more production at fairer prices. 
Since 1914 margins of profit, even 
though they are figured on the higher 
prices, have very generally increased 
from a quarter to a half; and this sig- 
nifies that profits per unit have been 
fattened more than justice would per- 
mit. The war inflation and the spirit 
of extravagance removed the ordinary 
public resistance to price advances, and 
the majority of our people took advan- 
tage of the opportunity to indulge in 
profiteering to some degree. 


We are not worse than our fathers, 
or less moral than we were in 1914; but 
the war destruction of capital has sub- 
jected us to greater temptation. Such 
destruction cannot be measured in 
money loss. What has boosted prices 


to the point of almost paralyzing th 
worlds money markets is the destr 
tion of mines and manufacturing plan: 
of railways, and of stocks of goods a 
materials. Then, too, the loss of f, 
years’ time by the 15,000,000 men un 
arms was in itself equivalent to 
non-production or the destruction 
say about $60,000,000,000 of goods 
products. It was this destruction, p 
tive and negative, of products and , 
ducing capacity that took the bala 
wheel off from prices, and made pr 
eering possible. 


You may fairly tell your borrow 
and depositors, then, that the reme 
for the tightness of money lies in th: 
own hands. If the American peo; 
were to mark down prices until th: 
latter bore the same relation to c 
of production as in 1914, this strangling 
money market could not possibly 
six months. Think for a moment y 
even a 10 per cent. decline in 
average price level of all goods 
commodities would mean. It would 
reduce the market value of our aggre- 
gately yearly production by fully $5, 
400,000,000 and this in turn would re 
duce the amount of bank loans neces 
sary to handle our business by roughly 
$3,500,000,000. Imagine what a slum; 
there would be in interest rates if ad 
ditional loans of $3,500,000,000 were sud 
denly offered to our borrowers. 


Prices Are Falling. 

Let us observe, too, that commodity 
prices are steadily falling, and that the 
tightness of the money market is cur 
ing itself. Economic laws are accom- 
plishing what men failed to do. Price 
exceeded the bounds of fairness an 
reason, and thereby so raised interes: 
rates that the money market strangle 
business activity. Producers and merchant 
when they could no longer borrow, be 
came forced to finance themselves by) 
pressing goods and products for sale 
This in turn is breaking prices; and b) 
the latter part of this year, or the earl) 
part of next, the lower prices shoul 
relieve the money market. Already) 
since last Spring commodities and ma 
terials, as shown by Dun’s and Brad 
streets’s index numbers, have gon 
down more than 10 per cent., and we 
may be sure that goods prices will fol 
low. When this occurs, the amount o! 
bank loans required to finance the typi 
cal business will be diminished, and in 
trest rates will fall. 


Tight money is not an accident, but 
a moral and economic disease. It is 
the consequence of profiteering and ex- 
travagance. The cure lies not in the 
hands of you bankers, but in those of 
the people. They made the trouble, 
and they must remedy it. When once 
there is a general return to large pro 
duction, fair prices and profits, labor 
efficiency, and normal saving habits, in- 
terest rates will surely fall to normal! 
levels. Thrift and tight money cannot 
exist together. 
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A Mushroom Railroad ‘Transformed 


The New York, Chicago & St. Louis Railroad, Built for Specu- 
lative Purposes, Has Been Made Into One of the 
Country’s Big Transportation Factors 


, )! RHAPS the heading to this an- 

4 . E 

: alysis may seem a trifle far-fetch- 
ed. But a certain license long 


e recognized as proper permits one 
casion to take liberties with lan- 


to suit the purpose. 


New York, Chicago and St. Louis 
road—or, the “Nickel Plate” as it 
yre familiarly known—came into 
g over night, and it was thought 
time that it would last for a day. 
road was built, so the story goes, 
arily for speculative purposes. The 
object, according to no less a 
nicler than Carl Snyder, apparent- 
was to “hold up” the Vanderbilts. 
he writer will skip some of the har- 
ving details of how successful the 
lup was. The mushroom came, and 
did not prove to be a toad-stool, or 
thing like what its originators are 
1 to have intended it to be. So we 
me down to the present. 


Where does the Nickel Plate stand 
day? A recent estimate, based on the 
ew wage and rate increases, and the 
tual earnings for the first six months 

this year, places the possible net 
arnings of both preferred and com- 
on shares should be equal to at least 


3i: iinaas 
9.97%. 





Stability of Earnings 


Total Gross 
gross revenue 
ear. revenue. per mile. 
Glee ias. .... $22,656,381 $39,608 
i | ie ee 16,901,206 32,302 
Tr 15,387,928 29,422 
1) Sar 12,536,381 23,970 
by ere coe SL 2OGS71 21,596 
oy Se pee 12,342,000 23,598 
7. aerre . §eze6237 23,377 
ree 
i eee ee 11,238,877 


eer error 10.076,207 








As I write these words, I know that 
lickel Plate common is being quoted 
vund $46 a share. 


True, it was only a short time ago 
that the stock was selling in the thir- 
ties, and with little turnover. But even 
the advance sustained to this writing 
eems infinitesmal when one reviews 
the full effect of the new order of things 
in the realm of railroad earnings, and 
the facts which.are to be set forth in 
this analysis, 
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ECENT market activity of the 
shares of the “Nickel Plate” 
suggests that something may be 
transpiring that will effect vitally 
the future of the property. At 
least the activity is coincident with 
numerous rumors. But the out- 
standing factor that makes this 
analysis most timely is the fact 
that, while the road was built or- 
iginally for speculative purposes, 
it has grown into a potential trans- 
portation system and one of the 
big freight carriers of the country. 
Mr. Wood’s story stresses some 
very important points. His next 
analysis will deal with another road 
that has “made good”—the “Big 


Four.” 





Then the Merger Talk. 


Then there is an apparently authorit- 
ative rumor that is going the rounds 
which may perhaps have had quite a 
bit to do with the recent strength of 
the stocks of this road. I refer to the 
assertion, oft repeated, that there is a 
possibility of Delaware, Lackawanna & 
Western consolidating the Nickel Plate 
into its system, thereby affording an 
entry into Chicago for the big road, 
and developing a powerful transporta- 
tion factor that would dwarf the pos 
sibilities of either road operated as a 
single unit. 


Whether this rumor is worth any 
thing at all, I have been unable to as 
certain, to complete satisfaction. The 
fact that it persists in gossip of the 
Street, seems to give it more than ort 
dinary merit. It is realized that rum 
ors, as such, are tricky things at best 
But—well, until the matter is most 
definitely disposed of, one way or the 
other, the speculation is likely to con 
tinue a market factor. 


Not being concerned, however, with 
speculations so much as with actual 
fundamentals, we can rest the case so 
far as a possible merger is concerned, 
and turn to our study of facts and in- 
dications based on facts. 


Nickel Plate’s Capitalization. 
The nominal capitalization of the 
Nickel Plate is the actual capitalization, 
there being little more than 9 miles of 
leased lines. The capitalization of the 
road as of December 31, 1907, and 1918, 





VaS aS IOLlOWS: 
1918 1907 
Com. st ee $13,989,600 $14,000,000 
Ist pref. stk...... 4,997,900 5,000,000 
’d pref. st 10,999,800 11,000,000 
MEE) oo hak eras $29,987,300 $30,000,000 
Bonds outstdg. .. 33,270,000 19,397,000 





Noml. capital. ..$63,257,300 $49,397,000 


Approx. capitalization per mile.$171,155 
Miles operated (incl. sidings).. 889 
Net income on net capital, 1917 62% 
Net inc. on net cap. 10-year 

CURROOE oo cic tte cawascaconak 5.6% 
Bonds per cent. of capitalization 52% 

Yes, the capitalization per mile, for a 
ngle track road is large. But earn- 
ngs have been showing on the aver- 
ige of 5.6% on net capitalization in the 
ten years up to and including 1917, 
which figure is low because of the poor 
showing for 1915. 


There has not been any change of 
consequence in either the stock of the 
bonded indebtedness in the past ten 
years. This is rather unusual, as there 
are not many roads which have been 
able to maintain a similar record. 





Earnings Per Share 


Times Ist 2d Com- 

interest pfd. pfd. mon. 
Year. earned. P.C. P. C. PC. 
iis...... 2a 46.18 18.17 10.79 
. a 1.64 17.02 5.46 0.36 
1916... 2.35 31.15 11.88 5.41 
1935.... 1.72 16.21 5.09 0.07 
a 0.75 coe aa pita 
183... 1.72 16.55 5.25 0.20 
1912. 2.54 35.64 13.93 7.01 
1911. 2.30 30.30 11.50 5.11 
1910 2.59 39.16 15.53 3.27 
1909... 2.45 


34.07 13.21 6.41 








3earing in mind the fact that there 
has been very little increase in capital- 
ization within the past ten or twelve 
years, it is significant to note that in 
that period gross revenues were more 
than doubled, the increase having been 


steady 


Reference to the table accompanying 
this article will illustrate this point. It 
also is interesting to note that the 
record for earning of bond interest has 
been favorable, with the possible excep- 
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tion of 1914. In 1918, bond interest was 
earned 2.68 times, and in 1912 2.54 


times. 


Another point which has bearing on 
this phase of our discussion, is the fact 
that locomotives owned at the end of 
1918 totaled 302, as compared with 247 
in June 1916. In the same period, 
freight train load was increased from 
395 tons to 684 tons 


an average Ol 


Maintenance. 

In the past five years, the road has 
been spending liberally for maintenance 
of road and equipment, which is no 
small item in view of the fact that a 
great many roads in the next year or 
so will be compelled to devote very 
large sums to these items which will 
reduce materially the immediate bene- 
fits they may receive from the increased 
revenues now possible. 


A table accompanies this article 
which illustrates in progressive fash- 
ion, how well prepared Nickle Plate is 
for whatever the future may hold in 
the way of demand upon it for carriage. 


Another significant showing worthy 
of note is the traffic density of the 
road. Nickle Plate’s is very high in- 
deed; comparing most favorably with 
that of New York Central. For ex- 
ample, the average freight traffic den- 
sity for New York Central for the years 
1909 to 1918, inclusive, was 3,052,702 tons. 
Traffic density for the same period for 
Nickle Plate averaged 3,868,069 tons. 


Freight pays the bulk of railroad div- 
idends. Nickle Plate’s percentage of 
freight traffic is 86% while that of 
New York Central is 61%. A more 
comprehensive idea of the former 
road’s traffic condition is to be gained 
by reference to the table herewith. 

Further comparison of Nickle Plate 
and New York Central, reveals the fact 
that the amount of surplus left over 
after all fixed charges had been de- 
ducted, in the case of-the former road, 
in the ten year period ended 1918, was 
37%. In the case of New York Central, 
the margin of safety was 40%. 


Operating expenses, in relation to 
total income, have not gone as high in 
point of percent ratio as in the case of 
many other roads during the past two 
or three years of rising operating costs. 
But the ratio has been on the wrong 
side of the danger line for some time. 


Surplus Earnings. 


Examination of the figures showing 
the surplus revealed or stated, and the 
actual surplus, over a period of years, is 
of interest. Take, for example, the 
year 1918. The surplus shown for that 
year amounted to $2,308,232. But there 
was devoted to improvements and bet- 
terments $2,763,985. Thus the actual 
surplus for the road in 1918 was $5,- 


072,217. 


The surplus shown for 1917 was $325,- 
749. It is found that there was ex- 
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pended about $4,400,000 in improvements 
during that year, which would bring 
the surplus up to approximately $4,- 
725,749. 


Investment Value Findings. 


It is only fair to state that the 
Nickle Plate’s earnings of the past year 
or so have been greatly stimulated by 
reason of the arbitrary switching of 
freight to its lines from other roads. 
Just what proportion of this néw ton- 
nage the road will be able to retain is a 
problem yet to be solved. One at this 
writing can only guess. 


It is seen that appropriations for 
maintenance and for betterments in the 
last few years have been large enough 
to assure the fact that requirements in 
the next year will not be heavy in 
comparison to requirements of other 
roads. 


The steady improvement in the road’s 
condition is shown in the table pre- 
senting the increase in gross earnings. 














Freight Traffic Density 


Traffic Total 

density mainte- 

freight nance 
Year per mile. per mile. 
eee 5,173,396 re 
RG SiGcacaaes 4,998,900 $7,816 
Ree 4,292,886 7,005 
1915........... 3,290,488 5,319 
| ee os aeeeoon 5,924 
|) eee 3,701,317 5,501 
, * ee . 3,912,365 5,133 
|) ee 3,407,624 4,895 
> eee 3,516,808 4,927 
Ae 


3,064,056 3,973 





The improvement in traffic density and 
in car load and train load are factors 
of interest and attest to the high grade 
character of the operation in the years 
for which the statistics are shown. 


There should be nothing to prevent 
the payment of 5% on the preferred 
shares in the immediate future, and 
there should be no difficulty, if the road 
can keep up its portion of income pro- 
ducing carriage, in resuming dividends 
on the common. It must be borne in 
mind that, after all three classes of 
stock have shared 5% dividends, they 
share equally in further payment. The 
estimate that has been made of Nickle 
Plate’s earning ability under the new 
rate increases makes this a factor not 
to be left out of the reckoning. 


Nickle Plate common cannot be given 
anything but a speculative rating at 
present. But it seems that selling in 
the thirties or forties it is cheap 
enough. A possible resumption of div- 
idends is something which it is not un- 
reasonable to expect the Street to dis- 
count. There also is the chance that 
the road might some day before long, 
in the next few years, become merged 
with Delaware, Lackawanna & Western. 





This possibility must continue to be 
something of a factor until the impos- 
sibility of it materializing becomes a: 
sured. 


As for the bonds, the first 4s, ma 
turng in '37, are about as safe both a< 
to interest and principal, as could } 
desired. The bonds are entitled to 
high investment rating. The debenty; 
4s, maturing in 1931, are not entitled ¢, 
as high a rating, but they are apt to im- 
prove with time. 


RAILROAD VALUES 


A comparison of ratio value to gros 
receipts of a number of railroads mad 
by a Wall Street authority shows Wa- 
bash, New York, Chicago & St. Loui 
and New Haven to be in the most 
promising position. This authority 
of the opinion that the best railroad 
stocks to buy, in view of the grad- 
ually improving railroad conditions, 
are those whose ratio of value stands 
in most favorable relation to earnings. 
The analysis shows a ratio of value 
to gross of $3 to $1 of Chesapeake & 
Ohio, $3.20 for $1 of Missouri Pacific, 
$1.90 for $1 of Wabash, $4 for $1 of 
Chicago, Milwaukee & St. Paul, $220 
for $1 of New York, Chicago & St. 
Louis, $3.10 for $1 of Wheeling & Lake 
Erie, $3 for $1 of Chicago, Rock Island 
& Pacific, and $2.50 for $1 for the New 
Haven. 


——_o——_- 


PITTSBURGH & WEST VIRGINIA 


Last week there was noticed con 
tinuation of buying of Pittsburgh & 
West Virginia Railroad common, par- 
ticularly from the territory served by 
the railroad. It is hoped plans for 
segregation of the coal properties wil! 
be announced in the near future, and 
this is said to account largely for the 
recent display of interest in the stock 
3ut even though this development 
should not materialize, it is felt the 
earnings from the coal mines are suf 
ficient to justify a much higher selling 
price for the stock, and it is predict: 
in authoritative quarters that as soo! 
as the general market takes a definite 
upward turn, these levels should be 
reached. 


KANSAS CITY SOUTHERN 


The recent buying in Kansas Cit 
Southern was said to have been for 
the account of the pool that pre- 
viously has operated in this stock, and 
it is added that there is likely to be 
an early attempt to resume active cam 
paign. The preferred stock is in good 
technical position and has been re 
garded as a sound business man’s in- 
vestment. Incidentally, there is some 
talk of merger possibilities in the mak- 
ing, according to statements heard re 
cently. 
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Significant Financial Events of the Week Pithily Presented 


—Their 


Corporate Matters. 


Steel unfilled orders of August Oil—Price firm and unchanged, with 
11,118,468 consumption steady.+ Stock on 
s on July 31, a decrease of 313,430 hand of eight principal companies 


10,805,038 tons, against 


S— 


nal Aniline increased 
-k from 395,990 shares to 554,386 


res. + 


.delphia Company’s net for July, 
3,202, against $564,659 for the same Coal—Price for bituminous easy, rang- 


capital 


Kernels of Week’s Financial News 


Influence Interpreted . Favorably or Unfavorably 


(For Week Ending Wednesday, September 15) 


Commodities. gust, 3, 


ic! .— 


for June 30, 49,627,000 barrels, 


31.— Texas production for the sec- 184% cents.—More foreign buying. 
ond quarter of 1920, $60,315,098, Porphyry dividend unchanged.+ All 
against $43,302,745 the first quarter. + porphyry companies except Nevada 


nth a year ago, an increase of ing from $8 to $9 a ton. Coke market 


r Cent, 


nn Seaboard Steel to in 
se capital from $1,250,000 


$1,750,000. + 


nited Cigar Stores sales 
\ugust, $6,508,036, an in- 
ise of $1,410,655, or 27 per 
t., over August, 1919. + 


S. Rubber for the first 
of 1920 earned $13.36 a 
re on $81,000,000 of com- 
stock, against $23.01 for 
first six months in 1919 
$36,000,000 of common 

outstanding. + 


ustin, Nichols & Co.'s net 

ts for the six months 
led June 30 were $526,132, 
inst $380,253 for the same 


od in 1919, + 


ital bond sales in the 

York Exchange for Au 
t were $205,524,000, against 
0,467,000 in July and $242, 
000 in August, 1919.- 


hicago & Alton deficit for 
is $997 469, against Oe a 
319 in 1918 


»bile & Ohio earned 
83 per share in 1919, 


nst $16.42 for 1918. 


Carpet earned for the year ended 
ine 30, $14.90 a share, against $6.90 


, tember 4, 11,051,000 tons, a decline of Bond Market—Active and firm. Lib- 
previous year. Tt <a ‘ , . | 
339,000 tons, or 3 per cent., trom the erty Bonds steady. Municipals well 
s Service Company’s oil sales for previous week. — taken. Industrials dull and irregular. 
e first seven months of 1920 in Railroads strong and active. Trac- 


eased 440 per cent. over the same 


eriod of last year.+ 


ly] T ote . ’ r = - . . 

‘lic Utilities—Out of eleven report- more liberal credit to cotton pro 
ng for July, all show increase in ducers. August consumption, 483,193 
gross and seven show increase in bales, against 525,405 bales in July 


1et. — . . . a ~“- 
Steel—Market quiet and marking time, Sales for the week amounted to $2,559,- 

iilroads—Out of six reporting for with prices firm and unchanged at 800 shares, compared with 5,394,100 

luly, all gained in gross and three $84.66 for eight principal products. shares a year ago, a decrease of 3,- 


ained in net.— 
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Week’s Business Index 
(For Week Ending Wednesday, September 15) 
UNFAVORABLE POINTS — 36 
FAVORABLE POINTS + 41 


Analysis 

Uncertainty of future conditions and trend still 
apparent, but more optimistic feeling in business 
exists generally than for some time past. Com- 
modity price adjustment not so marked during 
week as has been the case recently. 

Dominant Factors 

A decided improvement in the amount of loan- 
able funds is noticed, and rates for time money 
reacted one-half per cent. late in the week. Income 
Tax demands and Treasury offerings worked no 
temporary hardships. Steel and iron industry 
marked time awaiting equipment orders. Crop 
conditions remain excellent. Domestic trade im- 
proved and stabalized with the reopening of the 
big woolen mills. Stock and bond markets reflect- 
ing good investment absorption. New issues ex- 
ceptionally well taken. Foreign situation seems 
clearer. Outlook on the whole much more favor- 
able, but a continuance of a conservative policy 
is advisable. 
Legend. 


+ Favorable. 
Unfavorable. 


As they apply to the Stock Market and Securities. 








soft around $16 a ton Soft coal pared w 


Cotton—Market irregular for’ the 
week.— Federal Reserve Board re 
fuses to change policy by granting 


Production of steel ingots for Au (( 


000,432 tons, against 2,802,818 
tons for July. + 

Lead—Market dull and slightly eas- 

Tin—Firm.+ Spelter—Steady 

and dull. + 


against 84,170,000 barrels on March (Copper—Dull and slightly lower at 


Consolidated earned dividends paid 
first half of 1920. + 


production for the week ended Sep decrease of $13,678,000. — 


tions dul 

Bond offerings for the week amounted 
to $12,193,000, compared with $103,- 
600,000 the previous week, a decrease 
of $91,407,000. — 


nt 





| 
; 
' 
| 
| 
} 
| 
{ 
te 


Provisions—Active and gen- 
erally firm. 4 


Cereals—Irregular and in- 
clined toward lower levels. — 


Pig Iron—Market dull 
around $50 a ton. August 
production increases 4 per 


cent yver July. + 


Price Indexes—Last week’s 
index shows decline in com- 
modity prices for August of 
4.5 per cent., a total of 13.9 
per cent. from the peak to 
February 1, but still 106 per 
cent. higher than August 1, 
1914 


Monetary Metals — Silver 
unchanged at 9914 cents. 
Gold market slightly high- 
er, + Total Treasury pur- 
chase to date of silver, 13,- 
092,247 ounces. Production 
in United States for 1919 of 
gold, $60,333,400, a decrease 
of $8,313,300 over 1918.— Sil- 
ver, 54,682,445 ounces, a de- 





crease of 11,127,694 ounces. — 
Bonds and Bond Market. 


Bond sales for the week 
mounted to $53,234,000, com- 
ith $66,912,000 a year ago, a 


|. Foreign bnds firm. + 


Stock Market. 


ed on page 581) 
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The World’s Copper Metal Supply 


The Race of World Supply to Keep Up With Ever-Expanding 
Demand for the Electrical and Other Industries— 


HE demand for copper metal, 
past, present and prospective, I 
reviewed in a preceding article. 
The world supply, past, present and 
prospective, I shall review here. Only 
the high lights can be set forth, which 
is only natural, considering the size of 
the subject and considering limits of 
space. 


A hundred years ago, 10,000 tons a 
year measured the world’s copper supply 
and demand. The supply came chiefly 
from Chile, Spain, and the Mannsfeld, 
Germany, mines. The demand up to 
the time of the Civil War was chiefly 
for sheathing hulls of wooden ships 
below the water line as a protection 
against barnacles and toredo or ship- 
worm. Other important uses were for 
copper kettles, and for brass, chiefly 
brass candlesticks. Electricty was, of 
course unknown. In the decade 1801- 
1810 world copper production averaged 
9,100 long tons a year, and 9,600 long 
tons yearly in the ten-year era 1811- 
1820. It expanded to 50,000 tons a year 
by the time of the Civil War in America 
in 1861. 


The ten-year period after the Civil 
War, 1866-1876, witnessed the killing of 
the old principal demand for copper 
metal, and the birth of a new and 
greater demand—and supply. The bat- 
tle between the ironclads “Monitor” 
and “Merrimac” sealed the doom of 
the wooden ship, and with it the prin- 
cipal demand for copper metal, but for- 


By CARPEL L. BREGER 








Apso Demand and Growth 
of Demand were reviewed by 
Mr. Breger in a preceding article, 
and Copper Supply in this article. 
The important question of the 
methods of controlling or regulat- 
ing the balance wheel between 
demand and supply (and prevent- 
ing over-supply) in the copper in- 
dustry will be reviewed by Mr. 
Breger in a forthcoming article, 
which will go a little more fully 
into the present status and imme- 
diate future of the metal as regards 
supply and demand.—Editor. 





tunately a new demand arose for cop- 
per metal for a large number of trans- 
oceanic submarine telegraph cables, 


1866-1874, followed by the further de- - 


velopment of the electric industries 
beginning with the eighties of last cen- 
tury. 


The ten years, 1866-1876, witnessed 
the dislocation, too, of world supply of 
copper. Chile had been the world’s 
principal producer for generations, but 
the rebellions in Chile, 1868-1873, wiped 
Chile off the copper map, and it stayed 
wiped off for nearly 40 years till the 
Guggenheims and American capital 
(old control was British) reopened this 
old field about 1905. The same years 


The Progress in Past 100 Years. 


that saw Chile wiped off the c 
map, saw the rise of Calumet & | 
and the Michigan copper produce: 
America assuming the stellar role 


The early development of tl 
tric industries (embryonic as ws 
back at that development, toda 
to the founding of the copper : 
industry in Arizona and the So 
in 1880 by James Douglas represe 
Phelps Dodge & Company, the 
metal smelters and dealers of 
sylvania and New York. This 
Bisbee. About 1876 a small Scot« 
cern had started in the Clifton-M 
district. It still operates, and, 
Arizona Copper Co., Ltd., is the la: 
foreign copper company operati: 
the Americas. Its nearest rival 
Boleo in Mexico (Lower Califo: 
controlled by the French branch o 
Rothschilds. Both rank as sm 
second-rate producers after a do 
so larger American companies. A\| 
1876, too, Globe, Arizona, first st 
and shortly later the United Verd: 
was opened at Jerome, Arizona 
was later (in the 90s) taken ove: 
W. A. Clark, the venerable “Co; 
King” of Montana. 


About 1883, Butte, Montana, came « 
the world’s copper map, and rapid 
jumped to front rank as the worl 
leading single copper-producing c: 
ter. It still holds the title. Mar 
Daly, a self-made silver miner, who 
few years before had wielded a | 
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Anaconda’s Property in the Early Days of Copper—1887. 
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ah, was chiefly responsible for the 
velopment of Butte although perhaps 
tally prominent roles were filled by 
elder Hearst and the elder James 
Haggin, who supplied Daly with the 
incial sinews and became his part- 
s. Hearst and Haggin were prac- 
| silver and gold miners. The trio 
profoundly impressed by the rise 
opper metal. They took up as 
er mines, the Anaconda and other 
es at Butte, because the silver ore 
| enough copper by-product to make 
by-product valuable! Now the 
er is the by-product! And so was 
nded the copper producing indus- 
at Butte. 





1885, world yearly output of cop- 

r passed 500,000,000 Ibs. for the first 
e (505,656,000 Ibs.) and passed 600,- 
100 Ibs. In 1890 (604,332,000 Ibs.), and 
about 750,000,000 Ibs. in 1895, and 
eraged about 875,000,000 Ibs. yearly in 
7. versus a scanty 100,000,000 Ibs. 


1861! 


the late eighties and early nineties, 
» new demands created a mushroom 
pansion in demand for copper. These 
ere the electric trolley car, supplant- 
the old horse or cable car, and 
ondly, the harnessing of waterfalls 
d long distance transmission of wa- 
power in the form of electric cur- 
nt via copper wires. 


About 1895, the Rockefeller group, 
d what later became the U. S. Steel 
que, became so firmly impressed with 

future of copper that they bought 
it the Haggin-Hearst interest in An- 
onda at Butte. 


In the boom period, 1898-1902, incident 
the Spanish-American War, there 
vas a great expansion in copper de- 
ind. World demand passed the bil- 
yn-pounds-a-year mark in 1899. This 
as the period of crystallization of 
e Amalgamated Copper Co. at Butte 
previously conceived by the Standard 
‘il and U. S. Steel crowds to “corner” 
ypper. That was nearly ten years be- 
re the Guggenheims first became in- 
terested in copper. The period also 
vitnessed the development of Giobe, 
Terome and Bisbee, Arizona on a 
roader scale. W. A. Clark, the ven- 
rable Montana “Copper King” develop- 
d the great United Verde mine in the 
nineties, and T. F. Cole with Michigan 
apital discovered new bonanzas at Bis- 
bee, in addition to the Copper Queen 
onanzas worked since 1880 by Phelps 
Dodge & Co. 


The impetus given to copper by the 
formation of the Amalgamated led to 
prices above 15c. or l6c. for several 
ears after 1898, versus under Ile. 
.verage for ten years, 1888 to 1898. 
[his was remarkable in view of in- 
reased production. 

All over the world copper interest 
broadened. It became imperatively ne- 


cessary to find new copper mines to 
meet the demand from the electrical in- 
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the silver-lead mines at Park City, 


dustries, then still in infancy. In those 
days western mines had to yield cop- 
per ores running near 10% copper to 
pay. Such mines were few, and 10% 
copper ore in tonnages couldn’t last. 
Therefore new mines became essential. 
Down in Peru, South America, in 1898 
the Haggin-Hearst-Mills interests be- 
gan a $23,000,000 investment in Cerro 





DANIEL C. JACKLING 
A Power in the Copper Industry. 


de Pasco, the “Butte” of South Amer- 
ica. That was with the money they got 
when they sold out of Anaconda. 


In Chile, the first steps to revive the 
30-years dead copper industry were 
taken by William Braden, Albert Bur- 
rage, and other American and Anglo- 
American engineers who rounded up 
options on several of the old-time 
properties. 


In Russia and Siberia, in Australia, 
in the Belgian Congo, in Japan, large 
copper enterprises started. Practically 
none of these are yet “grown up” to 
this day. Near Otavi, in what used to 
be German Southwest Africa, the 
Krupps and German capital started an 
ambitious copper enterprise. Yearly 
for about ten years, Germany offered 
prizes for the best metallurgic sug- 
gestions to treat the copper ores of 
German Southwest Africa. German and 
other foreign ingenuity, it seems, has 
never been able to cope with America 
in the copper industry, either in the 
rounding up and financing of a modern 
gigantic first-class copper enterprise, or 
its technical management. afterward. 


The greatest achievement of all, how- 
ever, in the 1898-1902 copper boom was 
the conception of the porphyry copper 
mining industry. This was a seeming- 
ly hare-brained and fool scheme to 
make copper from a certain kind of 
lowgrade rock called “porphyry,” and 
containing 2% or less than 2% metal. 
Daniel C. Jackling was a poor mine 





foreman at the Mercur gold mine, at 
Mercur, Utah, where the late Frank 
Janney was mill foreman. Jackling de- 
vised a cheap system of milling—that 
is, washing away the barren rock from 
the heavy copper sulphide particles of 


mineral, leaving a concentration of the 
latter for smelting. Jackling found a 
mountainside of “porphyry” rock in 


the forks of Bingham and Carr Can- 
yons, 26 miles southwest of Salt Lake 
City, Utah. Some Cripple Creek, Colo., 
gold mining people for whom Jackling 
had once worked, financed Jackling’s 
options, drilled the ground, and de- 
veloped several millions tons of 24% 
rock. They enlisted the financial aid of 
Hayden, Stone & Company, of Boston 
and New York, who sank large sums 
of cold cash in putting up a test mill 
and rounding up minority interests, and 
proving further tonnage by drilling. 
The world pooh-poohed the idea of 
working 244% “ore.” Today, this Utah 
Copper Co. handles 14% ore and it 
pays big. 


The boom period, 1905-1907, saw 20- 
cent copper for the first time in modern 
history, led to the commercial develop- 
ment of the porphyries and the entry 
of the Guggenheims in the copper busi- 
ness, and the promotion of one of Mar- 
cus Daly’s “boys,” John D. Ryan, to the 
head of the Amalgamated-Anaconda 
copper combine and the expansion of 
the latter. 


The success of the porphyry copper 
mining and milling system had been 
proved by Hayden, Stone & Company 
in the case of Bingham Canyon, Utah. 
The financial and technical aid of the 
Guggenheims was enlisted to supply a 
smelter and copper metal market out- 
let for the Utah Copper Co. Up to 
that time, the Guggenheims were not in 
the copper business. So deeply were 
they impressed with copper, and espe- 
cially porphyry copper, that they ac- 
quired and started to develop a gigantic 
porphyry copper enterprise of their 
own in 1905, at Braden, in Rancagua, 
Chile. At the same time, 1905-1907, the 
Jackling interests and associates ac- 
quired and developed the orebodies, the 
Hayden-Stone interests financed with 
working mines and mills, and the Gug- 
genheims supplied smelting, refining 
and marketing facilities, for three other 
giant porphyries at Ely, Nevada (Nev- 
adad Consolidated Copper Co.), Santa 
Rita, N. Mex. (Chino), and Ray, 15 
miles west of Globe, Ariz. (Ray Con- 
solidated Copper Co.). That made five 
big porphyries with Utah and Braden. 
A sixth was developed 7 miles noth- 
west of Globe, Arizona, by the Adolph 
Lewisohn interests, and became the 
Miami Copper Co. Several lower-grade 
parcels adjoining the Miami, and which 
the Lewisohn engineers perhaps figured 
to corral later on, when and if needed, 
were instead rounded up about 1910 by 
John D. Ryan and became the Inspira- 
tion Consolidated Copper Co. 


(To be continued in next issue.) 
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The Canadian Financial Situation 


Present Prices of Victory Bonds Urged as Special Opportunity 
for Investors—Year’s Harvest Occupies Center of 
Stage—Outstanding Corporate Features 


WISE man would take advantage 
of the present low prices for 
Dominion of Canada Victory 
bonds and buy to the limit of his sav- 
ings. That is the sort of advice which 
Canadian bond men today are giving to 


the public. 


By BEN LENNOX 
Canadian. Specialist, The Financial World 


banks are keeping a tight rein and 
speculation is held in check. There has 
been no change in the money market 
to amount to anything for some weeks. 
There is to all appearances enough 
money for all legitimate purposes; 
enough to go round. 


Brokers assert that there is plenty 








Canadian Pulp and Paper Exports First Four Months 1920 


For the first four months of the fiscal year, pulp and paper exports reached 


a value of $52,494,052, as compared with $27,067,236 


in 1919, a gain of $25,426,810. 


They were greater by $5,972.160 than the total value of such exports in the year 


1916-17, up till that time a record. 


Details for the four months’ period: 





1918. 1919. 1920. 
TOE it ida nnadusannadnee $14,487,110 $17,532,409 $26,423,454 
STE «sn cccenseenane 10,518,919 903, 20,118,759 
Mechanical pulp ............. 1,701,773 1,631,201 5,951,839 
a en ere $26,707,802 $27,067,236 $52,494,052 








Because of peculiar financial condi- 
tions that have nothing at all to do 
with the intrinsic value of the Victory 
notes, the bonds are selling at bargain- 
counter levels. The bonds themselves 
are just as good at these prices as they 
were when they were issued. And they 
are this much better—when the Canad- 
ian economic situation has been com- 
pletely readjusted, they will be in posi- 
tion to command prices considerably 


above par. 


In short, the same argument applies 
in Canada as applies in the United 
States. The government war issues of 
the two countries really are the prem- 
ier investments. The trouble is, the 
small investor, discouraged by the price 
levels, has his doubts, or seems to have 
them, and allows the opportunity to 
slip away. 

A word in concluding this phase of 
my review—anyone who owns any of 
these bonds should hold them. 


*_ * * 


The stock markets in Montreal and 
Toronto, for the time, have yielded 
place to the western crop harvest as 
foremost topic of interest. 


As for the money  situation—the 
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of disposition on the part of the public 
to increase its active interest in the 
markets, but loans for these purposes 
are not available in anything like suf- 
ficient amount. So the present really 
is a period of marking time. 


On the Montreal Stock Exchange, 
August saw a turn-over of but 276,00 
shares and $500,000 in bonds. This wa 
fifty per cent. lower than the busine 
transacted in the previous month. 


Price changes on Canadian markets 
in the past two or three weeks have 
been negligible. The fact of the matte: 
is, it would not be surprising were Can 
adian stocks to pursue the present 
rather spiritless trend for a few weeks 
longer. At least, Canadian markets are 
not likly to change into active upward 
movement until the New York Stock 
Exchange begins to show similar signs 


* * * 


While it is admitted that Canadian 
pulp and paper stocks have had a con- 
siderable market appreciation and act- 
ivity, it seems safe to suggest that 
when the time for another swing comes 
these stocks will be in the van of the 
movement. 


Earning power is the leading factor. 
Past showings afford a pretty fair 
stimulant to interest. But the outlook 
for the entire industry is what makes 
it perfectly safe to anticipate still 








July Paper Exports from Canada 


Exports of Canadian pulp and paper for the month of July, 1920, were valued 
at $16,014,747, as compared with $7,730,162 for the corresponding month a year 
ago, a gain of $8,284,585 or more than 100 per cent. They were made up as fol- 








lows: 
July. 1919. 1920. Gain. 
BED, pxvhabioebdicnwcsesvacaes $4,639,225 $6,877,014 $2,237,789 
Camscal Bele. «osc ccc. cccss 2,654,333 6,608,740 3,954,407 
Mechanical pulp ............ 36,604 2,528,993 2;092,389 
My okra kaeddtinceonnanien $7,730,162 $16,014,737 $8,284,585 


Paper exports during July included 9,789 cwts. of book paper, valued at $110,- 
596 and 1,219,439 cwts. of newsprint, valued at $5,727,193. Their destination was: 


United Kingdom ............ 
WM TABOOS. 6 ocdc cc ccicccces 
Other countries ............. 


ee ee ee ee ee ey $425,949 
Ane ee een ee eee 5,535,336 
PiekGha ea martsnee ne as 915,679 








From all reports which I have been 
able to gather and from which my 
conclusions are formed, the crop of 
Western Canada is a credit to the agri- 
culturalists. The effect of this is being 
demonstrated in the reduction of pre 
ium on the American dollar in Canada. 
By the time Canada’s grain has been 
loaded on the ships in port for Europe 
bound cargo, the premium should be 
considerably lower. 


greater growth. That should mean a 
well-sustained record for earnings, 
which should be reflected in the market 
value of the stock. 


A glance at the figures shown in the 
tables accompanying this review should 
be convincing. These figures reveal a 
condition of affairs that is remarkable. 
The earnings for the first four months 


(Concluded on page 578.) 
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The Foreign Investment Situation 


Week Featured by Dullness of European Exchanges and Bonds 
Conditions in Mexico Point to a Betterment Economically— 


Argentina Exchange Indicates Steadily Improving Tendency 


The Week 


\ recovery in sterling exchange that 
y be the advent of convalesence was 
teworthy in the past week. Whether 
is means that sterling is on the mend 
rmanently, or is building strength 
ainst a possible relapse later, is an- 
ther matter. Events alone can attest 


» that. 


During the week there were mur- 
irs of revolt in Petrograd, of unquiet 
Ulster and in the heart of Sinn Fein, 
nd of labor troubles in the country 
f Giolitti and Nitti. But five years of 
rid war have so hardened us to un- 
ettled conditions that we have become 
re or less blase in our reactions to 
Europe’s little sectional unsettlements, 
even though these may be attended by 
bloodshed. 


The world seems like a drug user 
who, as time goes on, requires his 
narcotic in larger and larger doses in 
order to produce a thrill. 


But, seriously speaking, the general 
oreign exchange situation has not im- 
proved to any appreciable extent and 
continues to be a stumbling block in the 
way of extensive trade development on 


the part of the United States. The 
principal obstacle of course is ex- 
hange. That this situation will im- 


prove in time, everyone save the most 
pessimistic, will agree. 


But, how soon? That is the Hamlet- 
onian question of the moment. 


London markets have been dull the 
past fortnight or so. The City does not 
know just what to make of the threat 

f the coal miners and it also is bother- 
ed by the effect of both the threat and 
the materializing of it on America. The 
City does not like exchange in such 
marked adverse position as it has been. 


So London and Paris and the other 
European capitals of politics, finance 
ind commerce, are undisturbed in the 
face of quarrels in Petrograd and else- 
vhere, while they are nervous in their 
apprehensions regarding exchange and 
vhat may prove to be the trade policy 
of the United States. Europe knows 
that it will have to pay its bills or re- 
pudiate them. It prefers the former. 
But it must pay with goods and the 
ooner the paying is started on a 
proper scale, the sooner will exchange 
be re-established more favorably. 


So London and Paris and Rome are 
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By EDSON READE 


Foreign Investment Specialist 


thinking of trade barriers and hoping 
that they will be as low as is con- 
sistent with sensible policy. 


There has been quite a sizable sale 
of bills to provide for the Anglo-French 
maturity next month. But the recovery 
at midweek of sterling has led obser- 
vers to conclude that the situation is 
promising. 

The feature of the foreign bonds was 
the new French 8% issue. There was 
heavy trading with consistent strength. 
The Japanese second series also came 
in for attention, with an active demand 
ruling. 


bonds issued between 1897 and 1900, are 
attracting notice as is evidenced by 
the active inquiry during the past week. 
These bonds are obtainable for be- 
tween $400 and $500 per £200 bond. The 
yield therefore is attractive. 


5 0 


Mexico 


Now that Mexico’s presidential elec- 
tion has come and gone leaving scarcely 
a ripple on the political sea of the Re- 
public there is a revival of suggestion 
that overtures shortly will be resumed 
for a loan from American bankers. 








Foreign Securities Offerings 
Quotations of the Chief Foreign Securities Traded in on the New York Market 


on September 15 


were as follows: 


Moll Rate Due Price Yield 
Pine leeP On .ociiccscesvensens 5 1920 100 5.00 
RU Oe Pere ere . 6 1921 99% 7.00 
I Sure coacsa'<.3:c) Sunaina ares 54 1929 9% 6.80 
Government of Switzerland 51 1929 84 8.00 
Kingdom of Norway ........ 6 1923 96 7.50 
Pats, CH Bhi cicsisne viens 6 1921 94 11.50 
SwreGisek, GeCVOPOeMO aie ccs ciasdcaenecsie csc ncece 6 1939 83% 7.75 
United Kingdom of Great Britain & Ireland 5% 1921 97% 8.60 
United Kingdom of Great Britain & Ireland 5% 1922 9414 9.10 
United Kingdom of Great Britain & Ireland 5% 1929 85% 7.80 
United Kingdom of Great Britain & Ireland 5Y4 1937 821% 7.30 
i EE Lika Wadiede obusdcc dake seks Loatek ees as 44 1925 74 10.60 
POS TT ooo sh 06 06008. s0555biccdaasercns 5 1945 69 7.55 








Argentina 


More than a million and one-half in 
gold was received last week by the An- 
glo-South American Bank from Buenos 
Aires. The arrival occasioned much 
comment. The exchange position of 
the Argentine has been a subject for 
some apprehension until very recently 
because it was feared that the adverse 
the Argentine peso 


without promise of strengthening. 


position of was 


As noted in my last review the out- 
look has been materially altered and 
improvement looked for. In fact, many 
authorities believe that before the end 
of the year the situation will be so 
greatly improved that Argentine bonds 
will occupy a remarkably strong 
ground. 

The week’s gold arrival is considered 
by many to be the forerunner of a 
steady movement of the basic metal to 
this country. For some time the Ar- 
gentine has been drawing gold away 
from rather than shipping it to New 
York. 


Argentine 4s, which are sterling 


It is admited that Mexican financiers 
on more than one occasion have sound- 
ed the financial wells in Wall Street. 
Heretofore, however, there has been 
little in the way of encouragement as 
a result of the sounding. 


Judging by sentiment recently ap- 
parent, both in New York and in Wash- 
ington, there is reason to assume that 
advances with a view to the rehabilita- 
tion of the Mexican debt may now be 
met with a more favorable considera- 
tion. 


Mexican Government bonds of late 
have seemed to indicate, by reason 
of their rise in prices, that some such 
improvement as I have noted actually 
exists. This appreciation in price has 
been small, but of good tone. 

Particular attention is being directed 


to Mexican Government 5s, on which 
there is due about 31% in back inter- 


est. These bonds are well considered 
as possessing attractive possibilities 


in the event of something tangible re- 
sulting from the “feelers” which are 


(Continued on page 580) 
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Municipal Bond Market 


Ry R. V. SYKES 
Bond Editor, The Financial World 


Issues Well Taken 


OTWITHSTANDING the fact that 

the majority of the municipal 
bond houses during the week focused 
their attention on the placing of the 
new $100,000,000 loan of the French 
Government, the market in municipals 
displayed no tendency toward easier 
levels, and while the investment ab- 
sorption powers of the country are well 
taxed at the present moment there 
seems to be no decrease in the demand 
for high-grade long-term bonds of the 
better known cities and communities. 


The succtss with which the French 
loang@met is very gratitying. It ma- 
terially aided in establishing a higher 
credit rating for both France and the 
United States. For the world to see 
clearly that the American investor, 
especially the small investor, eagerly 
sought to lend his funds to the French 
Government even at a discount from 
the terms agreed upon (immediately af- 


last week to the evident preference of 
investors for the bonds of well known, 
representative cities over those of the 
smaller and more obscure communities. 
It was pointed out that the issues of 
the smaller municipalities and counties 
were as secure as those of the larger 
and that they enjoyed an equally good 
market and were, on the whole, as 
thoroughly desirable for investment 
purposes as those of the most repre- 
sentative communities. The most at- 
tractive feature of the bonds of small 
cities is that they are selling on a basis 
to yield from one-half to three-quar- 
ters of a point higher than those of 
the larger cities. This is a direct re- 
sult of the disfavor in which they are 
held by the individual investor, who is 
making up the present day class of 
buyer. When _ institutional buying 
comes into the market in any degree of 
force these small issues will be speed- 














Unusually High Yield Municipals 


City of Fargo, N. D., Direct Obligation 6s, to yield 6% per cent. 
Franklin Co., lll., School District No. 88 7s, to yield 614 per cent. 
City of Savannah, Paving 6s, to yield 6% per cent. 

O lahoma City, Oxla., Improvement 6s, to yield 6% per cent. 
White Co., Ark., Road District 6s, to yield 6% per cent. 

Salt La<e City, Utah, Paving District 6s, to yield 6% per cent. 
City of Yuma, Arizona, Direct Obligation 6s, to yield 6% per cent. 
Franklin Co., Georgia, Drainage District 6s, to yield 7 per cent. 
Jefferson Davis Parish, La., Drainage District 5s, to yield 7 per cent. 
Lincoln Co., Okla., Drainage District No. 1, to yield 7 per cent. 











ter the subscription lists closed the 
bonds went to a substantial premium) 
has improved the credit of France tre- 
mendously and will make future loans, 
if they are necessary, a much sim- 
pler and easier proposition. The suc- 
cess of the loan also materially 
strengthens the position of the United 
States as an international banker and 
it would not be surprising to learn of 
the application by other foreign coun- 
tries for borrowings here. 


It already is reported that the Swiss 
cities of Berne and Zurich have been 
making inquiries among New York 
bankers for accommodations. The 
Scandinavian countries and one or 
more cities there are also in the mar- 
ket for loans. Some of the South 
American countries and municipalities 
are contemplating financing here, as 
well, it is said, and bankers are in- 
clined to believe that they can be ac- 
commodated with fair-sized amounts. 
In any event the oversubscription of 
the French loan firmly strengthens the 
entente cordiale between the citizens of 
that country and America—a_ sufficient 
reward in itself. 


‘Obscure Bond Issues. 
Reference was made in this column 
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ily accumulated and their yield basis 
reduced to the level of the other class 
of municipals. It would be advisable 
for the purchaser of today to consider 
these bonds in making his commit- 
ments. It is impossible to give a com- 
plete list of such issues, but a few of 
the more attractive ones are listed 
herewith, together with their present 
yield. 


The bonds in the accompanying table 
are not available in large amounts, but 
the high yield offers unusual opportu- 
nities for the small investor to secure 
high grade tax-free securities. 


Canadian Bonds. 


Attention has also been drawn to the 
high yield now obtainable by purchas- 
ing the securities of both the Govern- 
ment of the Dominion of Canada and 
those of the Canadian municipalities. 
The ruling rates for exchange are tem- 
porary and with the present pros- 
perity of Canada a movement toward 
parity at no distant date is probable. 
The capacities of Canadian manufac- 
turing and mercantile establishments 
are being taxed to the limit to meet 
the demands of domestic consumption 
and greatly increased exports. 





Purchases made by American buyers 
and paid for in United States fung 
receive the benefit of the current ex 
change rate, being a discount of abou: 
12 per cent. Non-residents of Canad, 
also are not subject to the Domin; 
Income taxes. 


Some of the important issues of ¢! 
week were: 


City of Los Angeles 6s. 


Los Angeles is the largest city 
the United States west of St. Louis 
and showed the greatest rate of grow? 
of any of the twenty-five most po; 
lous cities in the country during 
past decade. The amount of the pres 
ent issue is for $1,200,000, and the p: 
ceeds from the sale of the bonds is to 
be used for harbor improvement pu 
poses. The net bonded debt of Los 
Angeles is less than 3 per cent. of the 
assessed valuation of the taxable pro; 
erty and the issue is legal investment 
in New York and the New England 
States. Maturities range from 1921 ¢ 
1960, and the basis of yield offered 
from 6 per cent. to 5.375 per cent., de 
pending on the length of the bond 


Mahoning Co., Ohio, 6s. 


The present issues of Mahoning 
County, Ohio, is for $307,000, the pro 
ceeds to be used for road and bridge 
purposes. Youngstown, one of th 
most important of the steel centers, is 
the county-seat. The bonds are a di 
rect obligation of the county and are 
payable by a direct tax levied against 
all taxable property within its bounds 
Net funded debt of the county amount 
to less than 1 per cent. of the assessed 
property valuation. The issue matures 
in semi-annual series from March 1, 
1921, to March 1, 1945, and is offered to 
yield from 6 per cent. to 5.50 per cent 


CLOTHING INDUSTRY SUFFERS. 


Of course the force of circumstances 
may prove to be too much for the buy- 
ing propensities of the American pub 
lic. Then, again, the let-up in the pur- 
chase of clothing, such articles being 
more or less useful with winter com 
ing, may amount to a great deal and 
it may subside into something less 
than anticipated. After all, Americans, 
no matter what their secret intentions 
may be, do not care particularly about 
being shabby. Still, it would be 
strange were National Cloak and Suit 
not compelled to write down inven- 
tories and charge off a certain loss, in 
order to keep goods moving into the 
hands of the consumers. While the 
common stock has been weak of late, 
in anticipation of these losses, theré 
does not seem to be any reason to fea! 
for the safety of the preferred divi- 
dend payments. A severe slump in the 
common stock came with announce 
ment of the passing of the common 
dividend last week. 
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Outlook for Denver & Rio Grande 


The Bondholders Versus Stockholders—The Strong Position of 


the Underlying Bonds 


\ the preceding issue of The Finan- 
cial World the writer presented an 
analysis of the general Denver & 
Rio Grande situation, with special 
eference to the adjustment of the 
ficulties arising out of the Western 
s Pacific guarantee. Briefly, the con- 
© sion was that the surface indica- 
ns point strongly to a compromise 
these difficulties of a nature that 


| not work any serious detriment. 


Denver. security holders,  par- 
cularly, of course, the bondholders. 
merger between the Denver and 
Western Pacific would be advan- 
gseous to both roads, and would be 
ncouraged under the terms of the 
ch-Cummins Act; but of more 
mmediate importance is the fact that, 
the Denver can secure a reasonable 
mpromise on the judgment, the 
eneral outlook for its securities is 
lite favorable. This general analysis 
the situation was necessary in order 
to intelligently interpret and evaluate 
the position of each issue and to come 
to a decision as to which is best suited 
r individual requirements 


[The conclusions summarized above 
were apparently given a blow over the 
head by the premature and unofficial 
report which was circulated last Wed- 
nesday to the effect that the United 
States District Court at Denver had 
ordered the sale of the Denver & Rio 
Grande to satisfy the judgment held 
igainst it by the Western Pacific. This 
was immediately denied by the counsel 
f the Western Pacific, who is re- 
ported to have stated that a hearing 
had been set for September 27, at 
which the court will be asked to decid« 

1 the question of the sale of the road. 
\ccording to newspaper reports of the 
ounsel’s statement the sale has not 
been ordered and may possibly not be 
necessary to satisfy the judgment. He 
idded further that if the road is sold 

would probably be put up at auction 


As would be expected this erro- 
neous announcement furnished the 
signal for indiscriminate dumping of 
the preferred and common stocks of 
the Denver, and perhaps this was 
exactly what some persons were pray- 
ing for. The bonds of the road, how- 
ever, changed very little from their 
losing prices on Tuesday. Of course, 
in a certain degree there is full justi- 
fication for such action, for if the road 
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Regarding Action to Take 


By JACOB H. SCHMUCKLER 


is sold to satisfy the judgment or a re- 
organization is necessary the stock 
holders may be either entirely wiped 
out or an assessment may be levied 
to raise the funds needed to pay off 
the claims of the Western Pacific 
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Market Course of Bonds. 





Viewing the matter from another 
angle, the holder of a judgment 1s in 

sense in the same position as a genera 
creditor, and his claim cannot disturb 
the lien of a mortgage holder. Per 
haps the Western Pacific contemplate 
purchasing the road under one of thi 
junior mortgages, and for this reaso1 
it has been so generous to the adjust 


Suggestions to Stockholders 


complicated character, though it is 
quite obvious that the bondholders, par- 
ticularly those close to the ground, 
have comparatively little to fear re- 
gardless of what happens. The posi- 
tion of the individual issues will be 
more clear after a discussion of their 
} 


liens and 


security. 


& 
But perhaps the situation may yet 
9 solved without resort to such 
irastic steps. There is every reason 


for a compromise and plenty of out- 
ward indications that there will be one. 
fhe unofficial announcement made to- 
day does not, in my opinion, alter the 
fundamentals of the whole affair; in 
fact, it may with reason be interpreted 

a technical step necessary to clear 
the way for a final settlement. The 
urpose of this article is to discuss the 
arious securities in detail and to con- 
lude with a decision as to which are 
e most attractive considering the 
utlook for the property. 


Details of Principal Bond Issues. 


lhe principal bond issues of the Den- 
er & Rio Grande are presented in the 
ible herewith. Unlike most large 
rican railway systems the Denver 
very few small underlying liens 

g The Rio Southern First 
4s, due 1940, and the Rio Grande Junc- 


+ 


t10n oO 


Ss, due 1939, are the only large 
bond obligations which the road guar- 
antees as to interest and principal and 
the first of these only in part. 


First Consolidated 4s and 414s.—An 

















of Denver & Rio Grande 


Principal Bond Issues 


Description Maturity. 


first Consolidated 4s 1936 
First Consolidated 4s. 1936 
Improvement 5s 1928 
First Refunding 5s...... 1955 
Cum. Adj. Income 7s 1932 
Rio Grande Western Ist 4s 1939 
Rio G Western Ist con 4s.. 1949 





Outstanding 
(held by Price Yield to 
public). about maturity 


$34,125,000 651% 7.80% 


\uthorized 
i Closed 


( mortgage 6,382,000 68 8.02 
Closed mort 8,335,000 Y i 10.40 
$150,000,000 32,063,500 53 9.85 
25,000,000 10,000,000 54 17.70 

i Closed 15,190,000 66 7.40 
| mortgage 15,080,000 55 8.05 





ment bondholders. If the court adheres 
stiictly to this principle of equity in 
its decision it is quite difficult to see 
how it can order the road sold unless 
the liens of the bondholders are left 
undisturbed. In such an event the 
stockholders will suffer * greatly 
Briefly, the situation is of the most 


bligation of the old Denver & Rio 
Grande Railroad, which has _ been 
assumed by the present road, a con- 
clidation of the old Denver and the 
Rio Grande Western. A closed mort- 
age, and no more can be issued under 
the terms of the first and refunding 
mortgage. Prior in lien to the Denver 
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& Rio Grande Improvement 5s, the 
first and refunding 5s, which provides 
for retirement, and to the cumulative 


adjustment 7s. A first lien on 1,647 
miles of road, appurtenances, equip- 
ment, etc.; practically the entire prop- 
erty, excluding the Rio Grande West- 
ern mileage. The 4s were issued in 
1886 and the 4%s in 1898. 


Improvement 5s.—Also originally an 
obligation of the old Denver & Rio 
Grande, and assumed by the new prop- 
erty. A second lien on the mileage 
and property pledged under the con- 
solidated mortgage. Subject to $40,- 
507,000 of the consolidated bonds, but 
prior to the first and refunding 5s, in 
which the retirement of this issue is 
provided, and the adjustment 7s. A 
closed mortgage, no further bonds 
being issuable under the terms of the 
first and refunding mortgage. Coupon, 
due June 1, 1919, paid July 1, but have 
since been paid promptly. 


First and Refunding 5s.—An obliga- 
tion of the present road, the mortgage 
being dated August 1, 1908. Secured 
by a direct lien on 2,535 miles of road 
and all other property, including termi- 
nals and equipment and all property 
acquired with the proceeds of these 
bonds. A first lien on 161 miles; a 
second lien on 321 miles, covered by a 
first mortgage of the Grande 
Western 4s, third 
len on 2,058 miles, covered by a first 


Rio 
consolidated and a 
lien of the Denver & Rio Grande con- 
solidated mortgage and the Rio Grande 
Western trust 4s the 
adjustment 7s. Also secured by deposit 
of the Rio Grande Junction Railway 
stock the Grande & South- 
western Railroad stock. The Western 
Pacific collateral, $50,000,000 capital 
stock and $25,000,000 second mortgage 


first Prior to 


and Rio 


5s, securing the bonds originally, were 
eliminated in the reorganization of 
that property. Authorized, $150,000,000, 
of which $42,061,000 have been issued, 


$22,379,000 to provide funds for the 
Western Pacific; but only $32,063,500 
are outstanding in the hands of the 


public. The indenture provides for an 
annual sinking fund of $120,000 to re- 
tire the bonds at a figure not exceed- 
ing 105, the bonds to be kept alive in 
the sinking fund. There are now about 
$1,880,500 alive in the sinking fund, 
besides which there are $1,112,000 held 
in the treasury and $7,005,000 pledged 
under the adjustment 7s. A protective 
committee, calling for the deposit of 
these was formed in May, 1917, 
to protect the interests of the bond- 
following the rendering of 
against the Coupons, 
due 1918, were paid May, 
1918, from funds advanced the receiver 
on account of accrued rentals; but in- 
terest payments thereafter were made 
regularly, having been provided for 
under the Governmentt guarantee. 
Close to $6,000,000 of the outstanding 
bonds have been deposited and ex- 
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bonds, 


holders 
judgment road. 


February, 


Answering 
Wyckoff 


N the attempt to divert atten- 
| tion from his own misdeeds 
Richard D. Wyckoff is re- 
sorting to the time worn device 
of trying to misrepresent the 
man who is informing the public 
of his career. 


In the issue of The Magazine 
of Wall Street for September 18, 
1920, Mr. Wyckoff attacks our 
editor, Mr. Louis Guenther. 


For the information of our 
readers and Wall Street in par- 
ticular, we will content our- 
selves at this time by calling 
to their attention that all the 
alleged information about Mr. 
Guenther set forth in that issue 
of The Magazine of Wall Street 
was presented by the publishers 
of Everybody’s Magazine and 
Adventure Magazine in a libel 
suit brought against them by 
Mr. Guenther. 


All this alleged evidence re- 
ceived the consideration it de- 
served at the hands of the jury 
and they awarded Mr. Guenther 
a verdict of $5,000 in the New 
York County Supreme Court, 
which was affirmed on appeal 
and has since been paid. 
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changed for certificates of deposit. 
Both the bonds and certificates are 
listed on the New York Stock Ex- 
change. 


Cumulative Adjustment 7s.—A direct 
obligation of the company and secured 
by a lien on 2,540 miles of road, ap- 


purtenances, equipment, etc. and 
securities owned at the date of the 
execution of the mortgage or subse- 


quently acquired representing any in- 
terest in any lines constituting any 
part of the system in Colorado, Utah 
and New Mexico, not including the Rio 
Grande Southern, and upon all securi- 


ties and property of any kind secured - 


through the proceeds of these bonds. 
The lien of these bonds is subject, 
however, to all of the other obligations 
of the company. Further secured by 
deposit with trustee of $7,005,000 first 
and refunding mortgage 5s, deposited 
cn special account for the purchase of 
equipment. Interest is cumulative, 
and is payable April 1 and October 1 
to the extent earned, not exceeding 
7% out of the available net income of 
the company from all sources for the 
six months ending December 31 and 
June 30 immediately preceding the 





respective interest dates. Installments 
of imterest declared payable shai! 
amount to 14% or multiples thereof. 
Full 7% interest paid to date, the Apri! 
1, 1918, interest being paid May, | 

A protective committee, calling fo: 
deposit of the adjustment bonds, 
formed in May, 1917. The Wes: 
Pacific Railroad Corporation has 
tended to the holders of these bon 
whether deposited or not, the privileg 
to exchange them, par for par, for 
4% 10-year secured note of that c 
pany and the full payment of Octo 

1 coupon on the adjustments. The 
acceptance of the offer by the Western 
Pacific is conditioned by its being 
accepted by $7,510,000 par value of the 
income bonds prior to September 20, 
1920. 


Rio Grande Western First 4s, 1939. 
An obligation of the Rio Grande West- 
ern, which has been assumed by 
present Denver & Rio Grande. A { 
lien on 412 miles in the states of 
Colorado and Utah, which form some 
of the most profitable mileage of the 
system; part of the main line 
Pueblo and Grand Junction to 
Lake and Ogden. Prior in lien to the 
Rio Grande Western consolidated 4s, 
the Denver & Rio Grande first and re 
funding 5s, which provides for retir« 
ment, and the adjustment 7s. A closed 
mortgage under the the 
mortgage of the first and refunding 5s 
Interest paid without delay to date. 


from 


Salt 


terms of 


Rio Grande Western First Consoli- 
dated 4s.—An obligation of the Rio 
Grande Western, assumed by the pres- 
ent Denver & Rio Grande. Secured by 
a first mortgage on 316 miles of 
valuable road located in the 
Utah, and by a second lien on the 
mileage, securing the road’s first trust 
4s. Prior in lien to the Denver & 
Rio Grande first and refunding 5s, 
which provides for retirement, and the 
adjustment 7s. Originally secured by 
deposit of $10,000,000 capital stock of 
the Utah Fuel Co., which 
sold to satisfy part of judgment held 
by Western Pacific. A closed mort 
gage under the terms of the first and 
refunding, 5% indenture. Interest, 
due April, 1918, paid in May; otherwise 
interest has been paid regularly. 


state 


has been 


Suggestions to Bondholders. 


The security holders of Denver & 
Rio Grande or prospective purchasers 
should bear the difficulties outlined 
above clearly in mind. Of course, there 
are that the whole 
tion may be compromised and that the 
bonds will remain undisturbed and the 
stocks get by with some assessment. 
The probabilities are marked that the 
read may have to be_ reorganized, 
and in such a condition the position 
of the lien of each bond issue is a 
most important consideration. It is 
for this reason that the details of the 

(Concluded on page 565) 
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Another Adoption of Cannon’s. 


With a wonderful array of property 
da large capital of $3,500,000 we are 
yndering what the McTone Oil Co. 
has done. It has not become a world 
veater though in all fairness the 
20), yrinted matter issued to help sell the 
stock to eastern investors is remark- 

ibly different from the usual bombas- 

tic literature issued by Cannon Stamm 

i & Co. One of the miracles of Wall St. 
would be some company whose stock 


Cannon sold in his long career as a 


e stock booster in the financial district 
n developing into a profitable enterprise. 
it [This seems almost a hopeless prospect. 
e 

—— 


A Partial Truth. 


i In their endeavor to sell their stock 
the promoters of the Santa Cruz Hog 
Co. aptly turn the use of the name 
“sucker” to their advantage by con- 
tending that all the early investors in 
the railroads, steel mills and other 
successful American enterprises were 
of this specie. On this basis of reason- 
ing we infer the deduction is arrived 
at that the present day “sucker” will 


emerge from his ludicrous position to 
one of a man of means and will be 
classed as an intelligent investor if he 
is wise enough to participate in the 
financing of this Arizona hog-raising 
company. Safe and sound investments 
cannot be made by such silly argu- 
ments any more than can a silk purse 


Land of fairy 


By Iconoclast 


be manufactured out of a sow’s ear. 
When you talk of a hog you seem to 
smell of the plains. Nova A. Brown 
had a hog proposition and a Missouri 
cattleman, Thornton, to man it and his 
literature almost visualized a pig sty. 
Investors at least find that to be the 
case when they discovered that the 
promoters hogged everything. Only 
the other day we read in the news- 
papers of another Eastern promoter 
getting into trouble by promoting a 
hog-raising proposition. Probably this 
concern may succeed in introducing the 
hog into respectable financial circles. 
But hardly by the language used. One 
promoter defined the American 
“sucker” as a hog in that he wished 
to hog all the wealth in fast time: cer- 
tainly this concern hardly wants the 
impression to prevail that it is of the 
same opinion and therefore it is most 
profitable to talk to them in their own 
language. 


No Ebb In Sugarman’s Enthusiasm. 


When the average promoter would 
hesitate about introducing a new se- 
curity because of the unfavorable mar- 
ket conditions J. D. Sugarman is un- 
afraid and boldly comes forth to ad- 
vocate the purchase of stock of the 
Denny Oil Corporation for which he 
predicts a runaway market as soon as 
trading in it starts on the Curb market. 
When Sugarman is selling a security 
the future is full of sunshine. We re- 
call his previous enthusiasm when he 
brought forth the stock of the United 
Texas. Allow us to quote just two 
statements from his special circular; 


finance 


me can judge from them what pro- 
portion of his business consists of hot 
air. Of the stock he said: “expected 
to duplicate market career of Rikard 
Texas, which sold up to $24 a share.” 
On this basis he estimated the property 
to have a value close to $35,000,000 if, 
ind there always is an If, certain things 
leveloped. Some people would not only 
claim the contents of the United States 
Mint but would empty it—if they could 
get away with it. United Texas still is 
selling around 62 cents a share and 
there is not the remotest chance of it 
getting anywhere around $25 a share. 
As for Denny, it will be enveloped in 
the rosiest coloring as long as the cam- 
paign to sell its stock is on the way. 


Davis Strikes a Snag. 


’T was not so long ago when our mails 
were enriched by the fervid get-rich- 
quick literature that emanated from 
the pen of Abner Davis. According to 
his estimate every other promoter of 
oil projects was a pigmy alongside his 
Titan proportions. Where they prom- 
ised only a small per cent.—large for 
them but small to him—he offered pros- 
pects, which should make the octogen- 
arian Rockefeller stop playing golf for 
a morning, just long enough to send 
Abner a large check so as to get in on 
his unusual offer. But all that cccurred 
when the tide was flowing in for Ab- 
ner. Now that it is going out we learn 
from Texas he has struck a snag. But 
there are faint hopes of pulling 
through, so faint though that it would 
take a delicate instrument to hear its 
beat 
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Little Sermons on Economic Law 
WHAT IS CAPITAL? 


APITAL is that portion of wealth employed in re- 
production. 

“The distinction involved is an important one. All 
capital is wealth, but all wealth is not capital. Since it is recog- 
nized that human wants create others of their kind, and hence 
go on increasing in number and urgency, it is necessary that hu- - 
man efforts should find some force having a corresponding rate 
of increase, by which to assist themselves in supplying the grow- 
ing demand. Such an agent is found in capital which is taken 


out of wealth. 


“A man may have much wealth, and use little capital. 
Wealth is as it is had; capital, as itis used. For example, a man 
tt i may live in a house worth thirty thousand dollars, and have ten 
A thousand dollars invested in a ship, from which he derives all 
his support, and which forms his capital. It may be asked, is 
not the house itself capital? It is, so far as necessary to produc- 
tion, in sheltering the producer and his family, even with the 
style and comfort usual to such a degree of society. Beyond 
this, it ceases to be capital. It is devoted, not to the creation of 
values, but to personal enjoyment and culture; noble and worthy 


ends for wealth, but not for capital. 


“We may change the supposition. The man may have a 
house worth ten thousand dollars, and ships to the value of thirty 
thousand dollars. The difference to production will be ap- 
parent, inasmuch as his active capital now consists of three- 
fourths of his wealth, while before it was only one-fourth.” 

AMASA WALKER. 


Prepared Exelusively for The Financial World. No. 18. 
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Views On the News of the Street 


Gleanings from Current Happenings—Information and 
Comment Regarding Securities and News 


Underlying tone of the stock market 
yntinues strong. so 
Investment buying on the part of the 
ublic progressively improving. Rail- 
read obligations remain in the fore- 
round of interest. 

Automobile manufacturers profess 
ynfidence in the outlook for the mo- 
r industry. 

Analysis of reports from leading mo- 
r manufacturers indicates a larger 
iemand than existed before the war. 


Present hesitant mood on part of 


the steel industry is said to be due’ 


expected cuts in prices. 

Railroad equipment and supply or- 
ers are being held down to immediate 
essentials pending revision in prices. 
Reduction in steel prices should not 
be interpreted as a “bearish” factor— 
rather should be considered as fore- 
runner of greatly stimulated produc- 
tion by steel, railway equipment and 
supply companies. 


WAIT GARY’S RETURN 


Return of Judge Gary of the Steel 
Corporation is said to be looked upon 
as a coming event of importance be- 
cause of the favorable effect whatever 
he may have to say at that time will 
have on the Street. 

Principal factors in the current 
progress of the oil industry are thought 
to be such as to justify higher prices 
this year for seasoned producers’ 
shares as a result of accelerated earn- 
ings showings during the latter half 
of this year. 

The actual statement of the Federal 
Reserve Bank of New York of a week 
ago, coming as it did at the fag end 
of the western crop financing, was a 
surprise to the Street and seems to 
justify confidence in contemplating the 
prospects for the remainder of the 
year, and, particularly, the advent of 
1921, 

Tax payments last week did not have 
any marked effect upon the money 
market that was at all adverse. In 
fact the tendency was toward easement. 
A good sign. 

Such cancellations of steel products 
orders as have been noted in the past 
ten days are not to be taken as ser- 
ious. Companies report that they are 
heavily sold up for several months. 

American certificates of Shell & 
Transport Trading Company are now 
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exchangeable into the company’s stock 
traded in on the London market; one 
American share being exchangable 
into two English shares at a neminal 
par value of $10. 


Hupp Motors reports, despite some- 
what disquieting reports to the con- 
trary, that business is keeping up with 
very few cancellations. 


GOVERNMENT SAVINGS BANKS 


The plan credited to Eugene Meyer, 
Jr., for government savings banks as a 
means of removing the Government 
from the field of bank borrowers, en- 
tails the creation of savings banks to 
let the public deposit its money at four 
per cent. interest. The carrying out 
of such a scheme would mean con- 
siderable disturbance, as it would nec- 
essitate the elimination of the regula- 
tion savings banks which would have 
to use their machinery for other pur- 
poses. A criticism offered is that the 
plan is paternalistic, and paternalism is 
frowned upon by many lovers of 
democracy. 

The Southern Railway is leading 
sponsor for a great chemical industry 
exhibit in the Grand Central Palace in 
New York that will prove something 
of a surprise to many Americans who 
have been led to believe that American 
dye production is, or always has been, 
of minor importance. 

Not very many are greatly interested 
in the science of war these days, but 
almost any average person with a de- 
sire for improving material resources 
against possible future “rainy days” can 
find a lot of interest in the investment 
opportunities of today and the science 
of selection. 

If estimate of the possible earnings 
of the railroads from the newly oper- 
ative freight and passenger rates goes 
beyond or falls short of the mark, there 
is reassurance in the thought that they 
will at least reduce the ratio of oper- 
ating expenses to gross operating rev 
enues to a basis where the railroad 
business will be on a paying basis 


“BACKBONE” STRENGTHENED 


The removal of the uncertainties sur- 
rounding the railroad business, even 
though railroad travel and the ship- 
ping of freight may cost more to the 
individual using the service, means the 
strengthening of the “backbone” of the 
country. Inadequate rates means in- 


adequate service, and inadequate ser- 
vice must be paid for by industry at 
large. 

Mexico’s presidential election brought 
a sense of confidence to the Street. It 
is felt that it is a fair assurance of 
better things below the Rio Grande. 
Buying of Mexican Petroleum was 
stimulated by the result, although 
opening up of large producing wells 
also added to the zest of friends of the 
shares. 


The stockholders of Central Aguirre 
Sugar appear to be quite satisfied with 
the proposal to issue a hundred per 
cent. stock dividend by their company. 
A sufficient number of them have given 
their proxies to directors to permit of 
the authorization of the increase. 


WALL STREET “SURPRISED” 

Wall Street must find considerable 
pleasure in affectation of “surprise” 
when this or that otherwise perfectly 
plausible thing happens. Else the 
Street is guilty of a subterfuge for 
some selfish benefit. Heavy gold ship- 
ments have been reported recently and 
the remark is heard: “Why then does 
not exchange improve?” Why should 
it, for that reason alone? Britain and 
France owe a debt here, which they 
are seeking to liquidate. They are not 
shipping gold to establish new credit 
in this market. 

Expansion is the order of the day 
for Certain-teed Products. At least 
that is an explanation which one hears 
regarding the notification by the com- 
pany to the New York Stock Exchange 
that it intends to increase its common 
stock to 150,000 shares. The present 
amount is 100,000 shares. Whether the 
stock will be issued at once, or held 
for future usés, is not intimated. 

Copper shares in the past week were 
in better demand than they have been 
for some time. This no doubt is ac- 
counted for by the quickening of de- 
mand for the red metal, both from 
domestic and foreign sources. The 
declaration of the regular dividends by 
the porphyrys a week ago has brought 
a sustained strength to the group. Utah 
is one of the copper stocks which has 
been showing signs of inside accumu- 
lation. 


PENN. SEABOARD STEEL. 


Announcement that the stockholders 
meeting on September 24 of Pennsyl- 


(Continued on page 577) 
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The Borrowed and Loaned Stock Features 


The Machinery Used by the Brokerage Firm in Taking Care of 
Short Sales—The Short Seller Is in No Way Affected 


An Installment 


LL stocks that are borrowed or 

loaned which are cleared through 

the Clearing House, must be bor- 
rowed or loaned or returned or the 
loan called before 3:30 P. M. on every 
day except Saturday, and Clearing 
House tickets exchanged as on regular 
trades. Interest rate renewals of the 
loan must also be made by 3:30 P. M. 
These stocks may also be borrowed at 
any time during the following day, but 
they cannot be returned except on the 
Clearing House sheet, unless there is a 
mutual agreement between the _ bor- 


rower and the lender. 


Of course, stocks not cleared may be 
borrowed at any time, but stocks which 
are not cleared must be returned be- 
fore 12:30 noon. 


As soon as a stock has been loaned, 
a contract has been made and the in- 
terest or premium must be paid 
whether the stock is delivered or not. 
The premium is renewed daily, but is 
figured for delivery days only, no pre- 
mium being charged on Saturdays, 
Sundays or holidays, but the rate of 
interest continues at the last rate made, 
until a mutual agreement is entered 


into between the contracting parties. 


Norton states that the intimation 
that the customer desires the stock 
broker to borrow the securities he has 
offered to sell for delivery means that 
the customer desires the stock broker, 
in case he contracts to sell the securi- 
ties he has ordered to sell, to borrow 
securities in the same amount, and of 
the same kind as those he has ordered 
to sell and deliver these according to 
the rules of his Stock Exchange under 
the contract or contracts to sell, which 
he may make. 


(1) The loan must be made by the 
stock broker in his name as borrower. 
(2) The stock broker can make no 
charge to the customer for procuring 
the loan. (3) A stock broker cannot 
charge the customer with any payment 
to the lender for the loan beyond the 
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of the “Banking and Brokerage Business from the Inside” 


prevailing rate of premium, if any, at 
which similar loans are at the time 
being made. (4) The loan must be 
one that the stock broker can end 
at any time. It follows that as the 
stock broker has this right, the lender 
will also exact it for himself. (5) The 
stock broker cannot call in the cus- 


tomer to secure the loan. 


It is not necessary for the stock 
broker to borrow securities from others 
against the short sale of his client, if 
other clients or the broker himself 
owned the same stocks, which cannot 
be used for collateral because in this 
case the broker loans the short seller 
the stock himself, and while this is a 
violation of the’ rule of law that an 
agent cannot deal as a principal with 
his principal, custom has decreed that 
the practice is satisfactory. 


The stock broker is, however, not 
required to exercise due care and good 
faith to maintain the loan indefinitely, 
for after the loan has been maintained 
for a reasonable time, he has the right 
to buy for or on account of the cus- 
tomer, and upon notice to him securi- 
ties in the same amount and of the 
same kind as those borrowed, return 
them to the customer, and thus bring 
the whole transaction to an end. 


The stock broker also has authority 
to substitute, at any time, one lender 


for another. In this case, the first loan 
is cancelled with the securities of the 
new lender, who steps into the shoes of 
the earlier lender. Between the cus- 
tomer and the stock broker these suc- 
cessions are treated as one loan, how- 
ever many substitutions there may be. 
Thus, in considering the stock brokers 
right to end the transactions for a rea- 
sonable time, the time is computed 
from the making of the first loan with- 
out regarding how many subsequent 
substitutions there may have been. 


For those who desire to go into the 
legal and technical phases of the short 
selling of securities a thorough study 
of Mr. Norton’s book on the “Short 
Sales of Securities Through a Stock 
Broker” is recommended. 


Records of stock loans are kept by 
the Clearing House Department in a 
special book which shows the name of 
the stock, the number of shares, the 
amount of the loan and the interest 
rate for every day in the month. Should 
the loan not be called during the 
month, interest on such stock loans is 
paid up to date at the end of each 
month, except when the stock is mark 
ed up or down on that last day. 


Short selling at the present time is 
somewhat costly on account of the fact 
that the Federal laws are so interpreted 
that any transfer of securities is, in 
essence, a sale, so that in case a short 
seller makes a transaction and his 
broker finds it necessary to borrow and 
re-borrow continuously, the short seller 
is charged a Federal tax, each time 
that the loan is made or re-made, and 
the rate being 4 cents for each one 
hundred dollars ($100) 2 cents when 
the stock is borrowed and 2 cents 
when returned face value or fraction 
thereof, including stocks with no par 
or face value, and if the actual value 
of the sale value is in excess of $100 
per share, there shall be an additional 
tax of four cents on each $100 of actual 
value or fraction thereof. In the book 
of “You and Your Broker’,’ by Smitley, 
there is the following statement re- 
garding short selling, which fully il- 
lustrates the tax upon the short seller: 
“Under a recent ruling it has been de- 
cided that so far as the Federal taxes 
are concerned, they must be applied 
for the use of stock loans as well as 
actual sales. The United States Gov- 
ernment supposes that every time a 
share of stock changes hands, the own- 
ership is changed. Therefore, those 
who sell stock short, which the broker 
must borrow, are compelled to pay the 
Federal tax on the borrowed stock. 
Furthermore, this borrowing of stock 
is for the day only, and if called by 
the owner at the end of the day, must 
be re-borrowed. Consequently, it is 
possible, though not likely for Smith 
to pay $400 each day for one hundred 
Steel common which he has sold short 
at $95 per share. 


Smith sells one hundred Steel com- 
mon at $95 and pays $2.00 Federal Tax. 


Smith’s broker borrows one hundred 
shares of Steel common from Jones & 
Company. Smith pays $2.00 for bor- 
rowing the stock. 
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next day Jones & Company de- 






mand return of the one hundred Steel 
] 


th must pay $2.00 on the tax for 





ing the stock. 


stock is re-borrowed by Smith’s 
from Brown & Company, and 


S is again charged $2.00. 
When Brown & Company re-call 
one hundred Steel, Smith must 


inother $2.00 tax. 


the Tax goes on a delivery ticket, 
& Co. put the $2.00 tax stamp 
1e ticket and Smith’s broker buys 
stamp from Jones either through 
parate check or by adding the $2.00 
he amount of the loan check. When 
is returned Smith’s broker 
the stamp on the ticket. 


StOCK 


us, the customer whose short sales 
many, must accept heavy taxation 
the purpose of borrowing the stock. 


ere is a slight difference in the 

ition in connection with the sale of 

| lots or amounts less than one hun- 
dred shares. 


\s the reader probably knows when 
hundred share lots are cleared and 
en transactions are made in odd 
ts, the broker for the deals 
ith the firm which specializes in buy- 
ing odd lots. Of course, these odd lots 
nnot be borrowed in the general mar- 
ket, so that they are permitted to re- 
as failures to deliver, or in other 
’ the remains in 
status quo between the seller and the 
odd lot buyer, but the odd lot buyer 
does not pay any interest and odd lot 
borrowings are usually considered flat, 
1. €., without interest. 


client 


words, transactions 


However, when premiums are preva- 
lent certain se- 
urity, the borrower customarily pays 
the odd lot dealer the premium and 

is charged to the client 


in connection with a 


By a new ruling recently made the 
Federal Government states that where 
a client sells a stock short of which 
another cient is long, although no ac- 
tual stock is borrowed from other par- 
the short seller must pay a tax 

cause he borrowed another clients 
stock. In other words a loan tax must 
be paid on all short sales where there 

no failure to make delivery of the 
stock. This necessitates out-of-town 
firms notifying their New York Office 
every sale whether such is for long 
r short account. 


ties, 


If a client in Chicago sells a stock 
which is owned by him, it usually takes 
three days before that certificate could 


be delivered in New York. Another 
lient’s stock is delivered instead. 
Now although the man in Chicago 


really borrowed another man’s stock 
» make the regular delivery no loan 
tax is charged because it is not a short 
sale. 
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Farm Mortgage Bankers Hopeful 


Annual Convention in Kansas City Amidst Encouraging 
Prospects—Agricultural Conditions Sound 


HILE there is not that wide 

range of subjects to discuss as 
is usual with the Investment Bankers 
because of the diversity of their secur- 
ities, still an annual convention of the 
Farm Mortgage Bankers usually de- 
velops into an interesting session. This 
organization is now in its seventh 
year, young in time of existence yet in 
its short period has become an influ- 
ential body in the farm mortgage loan- 
ing field. During the past week it 
held forth in Kansas City and its mem- 
bers had the pleasure of listening to 
a number of well known speakers. 


In this issue we publish in full the 
interesting address of John Moody on 
“Interest.” In application his 
thoughts and views apply equally well 
to any use to which capital is rented. 


their 


Like Mark Twain the Farm Mortgage 


3ankers’ has 


Association has had to lis 
ten to a premature obituary notice. 
That was in 1917 when the Farm Mort 
gage Land Banks started seriously to 
work to lighten the burden of farmers 
It was then that one of the members 
of this Utopian system told the bank- 
out 
invasion of 


ers that there was no use to cry 
against Uncle Sam for his 
their business, as it was a closed inci- 
dent, and unavailing as the 
of a defeated litigant who persisted in 
arguing his case with anyone who 
cared to listen, even after the jury has 


decided against him. 


was cry 


Ten years from now, this seer pro 
phesied, his successor ad- 
dressing an association of joint stock 
land bankers. 
has failed to materialize. 
ing a cadaver the Farm 
Bankers’ Association is as lusty as an 
athlete of Jack Dempsey’s 
while serious-minded 
giving a second thought as to whether 
it has not been a mistake for the Gov 
ernment to venture into private busi 
ness. 


would be 


This lugubrious outlook 
Far from be- 
Mortgage 


prowess, 


statesmen are 


Instead of business falling off with 


the mortgage bankers, there is con- 


vincing evidence of an impending rival, 


for farmers are finding it cheaper to 
borrow from private individuals, where 
they are not compelled to contend with 
the tiresome delays the 
measuring of red tape before a loan is 
procured through a Federal Farm loan 
bank. There are now more than two 
hundred members in the Association 
and its secretary E. D. Chassell says 
the growth is continuous. No decrepit 
institution could show so much virility. 


involved in 


As in the past so has it been this 


year. The educational work carried 


on by the Association in acquainting 
farmers and the public of the economic 
evil arising from exempted mortgages 
from taxes still is being pushed. In 
believing it will affect cheaper inter- 
est rates the farmer is fooling him- 
self, for he pays the difference in other 
ways. This is brought out in an un- 
mistakable illustration where the rich 
man, in order to reduce his taxes, buys 
tax-exempt and this share 
must be proportionately gathered from 
the rest of the people. 
economically 
brings a 


securities 


It is a principle 
and 
To some extent 
is always at hand 
whenever interest rates climb up and 
then it is discovered that low yield 
obligations more or less un- 
salable. This condition prevails to a 
certain extent with tax exempt farm 
mortgage bonds now and will remain 
so while money commands what it does 
at present. 


wrong eventually 
reckoning. 
proof of this 


tne 


become 
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PERE MARQUETTE ACTIVE. 


A strong contender for attention 


the active railroad issues was 


juette in the sessions of the 
past week. When the rail group forged 
ahead, the shares of this road went 
along with every display of staying 
power. The turn over was fairly large 


and the underlying sentiment appeared 
would easily be 
As the Pere Marquette 


to be one that not 


. P 
transiormed. 


should share materially in the added 
earning power that has come to the 
railroads as a result of the rate in- 
reases, it would not be unlikely that 
the stock might prove its right to rec- 
ognition among those which are wor- 


thy of confidence. 
aS ee 
INTERNATIONAL TRUCK OUTPUT. 
The International Motor Truck Cor- 
poration for the June quarter is re- 
ported as producing more than 2,500 


Mack trucks against 1,870 for the 
March quarter. This is an increase 
from an annual production of 7,500 
trucks to 10,000. Between 50 per cent. 


and 60 per cent. of the units manufac- 
tured were in the larger sizes up to 
74%4 tons. Last year only about 40 per 
cent. were of this larger size. 
—-0 

MIDWEST’S NEW REFINERY. 

The first shipment of products from 
the new refinery of the Midwest Refin- 
ing Company at Laramie, Wyoming, 
has been sent out, consisting of twelve 
tank cars of gasoline. The plant is 
running at its capacity of 5,000 bar- 
rels daily. Excess crude is being stored 
and it is reported that six additional 
stills will be constructed shortly. 

















‘ 
i 
’ 


Sense mS S 














-‘TABLOID-UTILITY-ANALYSIS: 





























Among the largest diversified pub- 
lic service corporations in the country 
and one in which there is a consider- 
able interest marketwise is The Phila- 
delphia Company of Pittsburgh. The 
scope of this concern’s activities have 
been widened through the acquisition 
of companies already in existence and 
the organization of entirely new one’s, 
where the exigencies of the occasion 
deemed fit, until at the present time 
the parent company and its subsidiaries 
embrace the mining of coal and the 
manufacture of coke, oil production, 
natural gas production and distribution, 
electric light, heat and power produc- 


Philadelphia Company 

















$9,794,000 5 per cent. convertible de- 
bentures due May 1, 1922, $4,678,000 Ist 
Mortgage and Collateral Trust 5s due 
March 1, 1949, $14,225,000 Consolidated 
Mortgage and Collateral Trust 5s due 
November 1, 1951, and $9,580,000 3-year 
6 per cent. secured notes due February 
1, 1922. Interest on the funded debt 
was earned 3.99 times last year against 
4.27 times in 1918 and 4.42 times in 
1917. The capital stock consists of 
$1,442,450 5 per cent. non-cumulative 
preferred, $14,468,200 6 per cent. cumu- 
lative preferred and $42,943,000 common 
stock, all of the issues being of $50 par 
value. Earnings applicable to the pre- 


37 cents to 47 cents per thousand cubic 
feet, and also the price to industria} 
consumers was advanced. Earnings 
from this branch of the company’s ac- 
tivities have increased tremendous}, 
from these new rates, the July report 
shows net earnings of $399,773 against 
$162,071 a year ago. The electric pro; 

erties are also working at a maximum. 
The Duquesne Light Company is ope: 

ating at excess of rated capacity and 
is building a new 60,000 kw. plant at 
Cheswick, to meet the present demand 
for current. 


Philadelphia Company’s street | 
way and traction properties have ex 
perienced a difficult time since the 
period of high operating costs, which 
have worked such hardships amongst 
this class of industry generally. Since 
April 3, 1918, The Pittsburgh Railways, 
one of its principal street railway sub- 
sidiaries, has been in the hands of a 
receiver. No statement of conditions 
are available, but in as much as 1920 
revenue requirements are placed at 











Analysis of Income Account 


Total Operating Exp. Operating Other Total Int., Improv. Net 
Year. Revenue. and Taxes. Income. Income. Income. & Deductions. Income. 
Serre $13,774,500 $7,192,999 $6,581,501 2,070,040 $8,651,541 $4,855,476 $3,796,065 
13,109,967 6,661,318 6,448,049 2,506,001 8,954,651 4,199,028 4,755,623 
EE oe pawn dla, fy 9,636,415 4,795,477 4,840,938 1,659,796 6,500,734 3,067,181 3,433,553 
Sandee 11,332,440 5,881,970 5,450,470 2,724,088 8,174,558 4,034,442 . 4,140,116 
| 9,210,148 4,093,992 5,116,156 2,830,882 7,947,038 3,555,288 4.391.750 
eee 8,028,519 3,405,047 4,623,472 2,658,047 7,281,520 3,424,137 3,864,848 
i 7,288,753 3,406,884 3,881,869 2,312,526 6,194,395 3,357,827 2,836,568 


+Nine months ended December 31. *Years ended March 31. 








tion and sales, and the field of street 
railways and tractions. 


The original organization was incor- 
porated in 1871 under the laws of Penn- 
sylvania, as the Empire Contract Com- 
pany, to furnish natural gas and fuel 
to Pittsburgh and adjacent communi- 
ties. Several subsequent changes in 
title were effected until 1884 when the 
present name of The Philadelphia 
Company was adopted. 


Vital Statistics: 


Readjustments incident to peace in 
the Pittsburgh District have neces- 
sarily been violent. The slowing up 
process in the production of war ma- 
terial reduced gas and electric power 
consumption considerably, many of 
Philadelphia Company’s largest com- 
mercial customers being manufacturers 
of these products. Notwithstanding 
these adverse factors both gross and 
net operating incomes for 1919 were 
better than for 1918, the previous high 
record year. Total net income for last 
year was somewhat under that of the 
preceding year, due to_ increased 
amounts allowed for depreciation, sink- 
ing fund appropriations, interest and 
rentals. A comparative table accom- 
panies this article covering the revenue 
and income for a number of years. 


Philadelphia Company has a total 
funded debt of $38,277,000, consisting of 


56 


5 


ferred issues for 1919 amounted to 
23.86 per cent. on the stock as com- 
pared with 57.95 per cent. in 1918 and 
70.89 per cent. in 1917. After payment 
of the preferred dividends there was 
available for the common stock in 1919 
6.48 per cent., in 1918, 9.96 per cent., in 
1917, 12.44 per cent. 


In considering the earnings of Phila- 
delphia Company applicable to divi- 
dends, sight should not be lost of the 
fact that this company is principally 
a holding concern and its gross earn- 
ings are the dividends received from 
its subsidiaries. Control and conse- 
quently the dividend policy of its sub- 
sidiaries lies with the board of direc- 
tors who can order paid in to the par- 
ent company whatever amount seems 
justifiable. In gauging the sum paid 
tc an amount only slightly in excess of 
that necessary to meet the current di- 
vidend rate on the parent company’s 
stocks, any loss due to payment of ex- 
cess profits taxes is avoided. The com- 
pany has an enviable dividend record, 
for 34 consecutive years total dis- 
bursements on the common stock have 
averaged a little in excess of 6 per- 
cent. 


Conclusion. 

Business of Philadelphia Company’s 
gas properties is showing up particu- 
larly well. The price for domestic 
consumption was increased July 1 from 


an amount equal to a 8.45 cent fare and 
a 10-cent fare has been granted, it 
would seem reasonable to presume that 
a state of solvency is not far distant. 


The company had an oil production 
of 158,974 barrels in 1919 from 136 
wells. While this is not large com- 
paratively, it is a very potential source 
of earning power and the future may 
develop some very profitable results. 
The Equitable Coke Company, al- 
though it felt the effects of the miners 
strike last year very keenly, was able 
to pay into Philadelphia Company 
$400,000 in dividends, and forms one of 
the most profitable of the company’s 
subsidiaries. 


Current earnings would seem to justi- 
fy a higher dividend rate and such an 
action would not be surprising. July net 
earnings amounted to $863,202, an in- 
crease of $298,543, or about 53 per cent. 
over July, 1918, an exceedingly good 
showing. 


On December 31, 1919, the net assets 
applicable to common stock amounted 
to $54,718,149, or about $64 per share, of 
$50 par value. 


The United Railways Investment 
Company owns $21,047,143 of the $42,- 
943,000 common stock outstanding, a 
stabilizing factor from a market view- 
point. 
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Hoard in Wall Sree 


Dy the Saunterer- 


"Pa COX, by his steady advance 
in the radical tone of his public 
tterances, is making votes every day 
Wall Street for Harding and Cool- 
ge. He also is unconsciously winning 
ipport for his Republican opponent 
iong business men in the metropol- 
in district who voted for Wilson four 
rs ago. This has been established 
a careful canvass made in several 
irge business sections. Both business 


n and bankers have been greatly 
prised, even amazed, at the change 

Gov. Cox’s attitude, which at the 
tart of the campaign, made him ap- 
ear such as to be considered by both 
sides as a “safe” man and free from 

dicalism. He has now lost all that. 
Wherever you see a radical move- 
ment,” he said the other day, “you 
will find that unjust and oppressive 
government has preceded it.” His 

arges that Big Business is in a plot 
to “buy the election” capped the climax. 


*- ¢ # 


Thoughtful men in Wall Street who 
leplore these utterances of the Demo- 
ratic candidate because of the econ- 

lic rather than the political effects 
cely to result therefrom, become very 
npatient when they discuss Mr. Cox’s 
shift of position. For a man occupying 

a prominent place in the public 

e, to give utterance almost every day 

thoughts that are likely to alarm 
pital, is an unpardonable offense, in 


the eyes of his Wall Street and banking 


itics. He should be well aware of 

fact that radicalism has swept over 
d completely engulfed Russia, is now 
yrking its way among the people of 
ermany and that in Italy a state of 
mmunism now practically exists, 
hile in other European countries, and 


especially in Great Britain, revolution- 


tendencies are manifesting them- 
elves in a striking manner and suf- 
iently to cause considerable alarm. 
o give the least encouragement to 
adical thought in this country, with 
turope sitting on a powder magazine, 
is it were, is nothing short of criminal 


folly, according to Cox’s critics. The 


itter, in all Wall Street, comfort 


themselves with the belief that Cox’s 
position will in the end cause a sudden 


nd overwhelming rush of all men and 


women of conservative tendencies, ir- 
respective of former political leanings, 
to the Republican camp. 


s- * * 


The great unrest of the world, partic- 


ilarly in Europe, is now acknowledged 


vy Wall Street men, to be the main 
ause of the failure of a bull market in 
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Stock Exchange securities this fall thus 
far. About the middle of August good 


buying of both stocks and bonds set in. 


the chief incentive being the promise of 
substantial and lasting benefit to the 
railroads as the result of the rate in- 
creases. When Cox began to disclose 
his full program, however, the inflow 
of capital began to decrease, particu- 
larly in stocks. Unless the force of 
public opinion convinces Cox that he 
has gone too far and he displays con- 
trition in the speeches he shall make 
hereafter, it is acknowledged that the 
difficult job of extending to industry the 
supplies of capital requisite to maintain 
them in activity and full employment of 
labor, will be made more difficult still. 


The Tragedy 


RAGEDY visited Wall Street at 

the noon hour on Thursday last. 
The news already has come to our 
readers; with the gruesome details, the 
record of lives lost and injuries sus 
tained. The Stock Exchange was 
closed immediately following the ex 
plosion that shook the entire financial 
district and filled the streets with panic 
stricken men and women. 


Just what may have been the cause 
of the tragedy, is conjectured, but no 
definite explanation has come to light. 
Indications are that the explosion was 
caused by a time bomb placed in a 
borrowed cart that was abandoned be- 
fore the hour set. There will be many 
explanations, nation wide searches for 
suspects, discussions of this and that 
theory. But whether the actual cause 
will be discovered, or whether those 
responsible, if it turns out that it was 
indeed a “Red” plot, brought to justice, 
all are matters that cannot be made 
the subject of conclusion here. 


The outstanding fact is—the Govern 
ment at Washington still lives, one of 
the greatest financial centers in the 
world still functions, and America, no 
more than any other nation, is nearer 
a solution of economic problems than 
she was at the dawn of September 16. 


Thursday’s session of the Stock Ex- 
change was a two-hour one. The for- 
eign exchange market suspended busi- 
ness before 1 o’clock. The Consoli- 
dated Stock Exchange closed at 12.20 
and the Curb discontinued a moment 
or two after the explosion. But all 
trading was resumed on Friday, as it 
was decided that it would be unneces 
sary to suspend business longer. 


Should it develop that the activities 
ot anarchists were responsible for the 
tragedy of last Thursday, a salutary 
lesson should be taken to heart by 
those who, for political purposes o1 
other reasons, cast aspersions upon the 
financial district and pronounce allega- 


; 


tions of crimes against the masses ol 





The Saunterer would like to close this 
discussion with the explanation that the 
situation has been reviewed wholly 
from a standpoint of non-partisanship 
and solely with the view to disclosing 
an interesting phase of politico-ecen- 
omic developments in their relation to 
the world of industry and capital. What- 
ever may be one’s political leanings he 
must be blind if he does not observe 
a marked change of attitude on the 
part of capitalists, bankers and heads 
of industry, toward the political situ- 
ation since Gov. Cox disclosed a new 
line of thought in his public addresses. 
The sweeping Republican victory in 
Maine may awaken him to the folly of 
his recent course. 


in Wall Street 


the people on the part of the nation’s 


great bankers. 
. —_ = . 
There are agencies at work, nct with 


a view to stirring distorted brains to 
criminal action, seeking to bring dis- 
credit upon financiers and the ways 
of the Street. While freedom of speech 
and press must be respected and held 
sacred, license must be not only 
frowned upon but eliminated. It seems 
that it is high time that critics of all 
frames of mind and purposes devote 
themselves to constructive criticism 
and leave destructive criticism alone. 


— 0 -——_ © 


U. S. FOOD PRODUCTS. 

There has been but little activity 
recently in the shares of U. S. Food 
A strong pool usually en- 
gages in efforts that push this stock 
upward, but of late general market 
conditions have not been of the kind 
that make such operations propitious. 
The shares are selling at a price to 
yield to 10 per cent. although the 
dividend rate of $6 is considered se- 
cure enough to justify a higher price. 
Net during the first half of this year 
was more than enough for dividend re- 
quirements for the full year, which 
fact, in itself, should be considered 


-roducts. 


a reason for looking favorably upon 
the possibilities of the stock in a gen- 
erally active and upward trend move- 
ment. Only $19.50 a share has been 
paid out of the earnings of a net ag- 
gregating about $64 a share for the 
last five years. 
Uo 

STANDARD PARTS ECONOMIES. 

As a consequence of losses suffered 
during last year a new management 
was installed some time ago for the 
Standard Parts Company with the ob- 
ject in view of effecting all possible 
economies. As a result the earnings 
for the four months from March to 
June, inclusive, showed gross to 
amount to $788,021 as against a deficit 
January and February. 


of $137,005 for 
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Claim 
Federal Farm Loan 
Act Illegal 


J. E. MAXWELL 
From an Address 


Before the Farm Mortgage Bankers’ 
Association of America, Kansas City, 
Mo., September 14, 1920. 


HE large increase in the value of 

| farm products, brought about 
by war conditions, has resulted 

in exceptional increases in the value of 
land. There has also been unusual ac- 
tivity in the sale and exchange of land. 
Because of this unusual activity, bor- 
rowing increased, which when added 
to the normal demand, made the farm 
mortgage bankers’ business abnormal. 


In the early months of the year, the 
scarcity of loanable funds was world- 
wide, but notwithstanding the flood of 
business offered for March first closing, 
the farm mortgage bankers proved 
themselves equal to the task, and every 
loan that ought to have been made was 
closed, as well as a large volume of 
business that the Federal system had 
promised, but could not make. 


In the passage of the Federal Farm 
Loan Act, an attempt was made to pro- 
vide for the financial needs of the 
farmers, the expressed purpose of the 
Act being “To provide capital for ag- 
ricultural development and to equalize 
rates of interest on farm loans.” 


It was intended that this Act should 
be an aid to the farmer who had not 
heretofore been able to secure credit 
or to secure credit at low rates. 


No Benefits Received. 
Reports of the Federal Land Banks 


clearly show, however, that the majori- 
ty of the small farmers have received 
no benefits whatever, for by far the 
larger percent. of loans have been made 
to farmers worth $5,000, or more. Also 
a very large proportion of the loans 
made have been made for the purpose 
of refunding other mortgages, or for 
expanding the operations of prosperous 
landowners, enabling them to buy out 
their neighbors and retire them from 
farming. 


Compared with the total number of 
farmers, the number of those who have 
received direct benefit has been ex- 
ceedingly small, and those that have 
been benefited most are those that need 
it the least. 


It is clear, therefore, that the Act has 
not accomplished its purpose. It has 
resulted in an actual expense to the 
Government of more than $3,000,000 per 
year, and an untold loss in revenue on 
account of the exempt feature, and has, 
moreover, resulted in an immense loss 
to the twenty million holders of Liberty 
Bonds. 


Our conviction has gone on record 
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as favoring “rural credit legislation 
as far so it may without violation of the 
contitutional and other vital principles 
of our form of Government, and with- 
out disregard of economic law, be ef- 
fected to the common advantage of 
the borrowers and the lenders of the 
country.” The association favors such 
legislation as .will make the farmer’s 
paper as acceptable as any other in- 
vestment of equal intrinsic merit in the 
matter of assured security, convenience 
of handling and convertibility. 


We do not favor Government loans 
or subsidies and firmly believe that in- 
terest rates cannot be fixed by statute. 
Private interests have furnished farm- 
ers credit aggregating about four anda 
half billion dollars, which means that 
they are financing about nine times as 


many farmers as the Federal Systey 
We favor the enactment of a federa| 
act providing for the formation of na 
tional land mortgage banks with fede: 
charters, subject to federal regulat; 
and supervision, permitting the neg 
tiation, purchase and sale of individ 
farm mortgages, and of issuing farm 
mortgage bonds against the collatera} 
security of such mortgages. 


We are convinced that the Fede: 
Farm Loan Act is unconstitutional, but 
whether it be so declared or not, y 
firmly believe that the tax exemptio: 
of securities is a far larger question 
one that should be solved without d 
lay. In my opinion, the solution of t 
problem will ultimately come in a com 
bination of a tax upon real property a: 
an income tax. 


Rail Workers Could Buy Roads 


A SOFT answer is supposed to turn 
away wrath. And irony and ridi- 
cule often are resorted to as the most 
powerful weapons against this or that 
‘ism. 

The Railway Age makes use of the 
weapon of irony effectively in a recent 
editorial in which it inquires why the 
railroad workers, who are so certain 
that the present owners are making 
such enormous profits at the expense 
of the public and the employes, do not 
save the recent wage increase of $625,- 
000,000 and, in five years, purchase con- 
trol of the railroads of the United 
States. 


The editorial concludes with a warn- 
ing that, should the workers do this 
“they will soon find that the difficulty 
of making profits in business and the 
ease of incurring losses are much 
greater than they would ever suspect 
from reading the literature of the 
Plumb Plan League and other Bolshe- 
vistic organizations.” 


Could Get Control In Five Years. 


Why do not the railroad workers 
adopt a co-operative plan through 
their labor organizations or otherwise, 
for acquiring ownership of the roads? 
the Railway Age inquires. 


“The total par value of railroad 
stocks outstanding in the hands of the 
public on December 31, 1917, was $6,- 
583,000,000. The saving by the railway 
employes of the recent increase in 
their wages would give them $625,000,- 
000 annually for investment. On this 
basis, if they bought at par they could 
easily, by investing all their savings 
and their dividends on their savings in 
railway stocks, become owners of $3,- 
490,000,000, a substantial majority of all 
the stock outstanding, within five years. 


“But they would not have to pay par. 
The average price at which the stocks 
of twenty-five large railroad systems 
were bought and sold in the open mar- 
ket recently was $58.50. Taking this 


as the average market price at present 
of the railway stocks outstanding, 
the stock could be bought for $3,851, 
000,000, and one-half of it, or enoug! 
to give absolute control, could be 
bought for $1,926,000,000. On this basis 
the railway employes, by saving and 
investing their recent increase in wage 
in railroad stocks, could acquire ow: 
ership of a majority of the stock of all 
the railroads within three years. Of 
course, an extensive buying movement 
would cause the prices of railway 
stocks to rise, but it is a conservative 
estimate that by investing their recent 
increase in wages in stocks the em- 
ployes could secure absolute contro! 
of the ownership of all the railways in 
from three to five years.” 


Plumb Prophets and Cash Profits. 


The editorial points out that the 
Plumb proposal is that the public buy 
the roads, tax itself to do so, and as 
sume all the risks, at the same time 
turning the properties over to the 
workers to manage and operate for 
their own benefit without any risk. 


The Plumb prophets assert that the 
opportunities for profits are enormous 
and that the “exploiting capitalists ar: 
now getting huge profits.” 


“If the opportunities for profit are so 
great,” continues the editorial, “and 
workingmen are so sure that their 
management of industry would be 
more efficient than that of the capital- 
ists, they should feel sure that if they 
saved their money and bought the 
capitalists out they would have just as 
good a chance of making large profits 
in the future as the capitalists would 
have.” 


It is unlikely, however, fhat the rai! 
workers will be impressed by the sug 
gestion. It implies responsibilities 
and that is what curtails profit at time: 
and takes from the joy of life. No; 
the employes are apt to view Mr: 
Plumb’s scheme as offering better re 
turns. 
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Abroad They Have Always 





The Bank Stocks as Investments 





Had Considerable Appeal 


Some of Their Good Features 
By STUART L. BISHOP 


ANK stocks abroad have always 
enjoyed the highest rating among 
nd securities. In the United States, 

are not so widely familiar. One 
them quoted and, ever so often, 
hears about the profits per share. 
. as a topic of general financial news 
rest they are relatively infrequent- 


B 


L, 
ii 
alluded to. 
the bank shares— 


I speak of those which are in the 


thing about 


field and have estab- 
d themselves so to speak—is the 
that dividend 
they 


nt 


of the 


they pay a good 


se stability is assured, and 
fair marketability. 

he bank share 
investors 


investments to—in 


But the main point is, 


ers to the test which 


always submit 
as to 
and earnings, and their price is one 
not take away from the at- 
tiveness of the yield. 


sound 


words, they are as- 


Tee 
nh does 


heavy investors, 
securities that have met the acid test 
And book values 


these investments always are kept 


themselves are 


law the 
market values. 
taken into ac- 
not carried 


line with current 
Yepreciation always is 
int. 
an inflated valuation 


The investments are 
I do not think that anyone can in this 
ear of grace question the stability of 
anks the National City, the Na- 
nal Bank of Commerce, the Guar 


like 


nty Trust, the Irving National, and a 
ozen or so other financial institutions 
could name whose shares are quoted 
n The Financial World. 

I do not think that I will be accused 
f going wide of the mark when I state 
that, the bank 
shares offer an opportunity of the high- 


generally speaking, 
est investment merit. 
There was a time when the average 
investor might have been excused had 
he looked upon bank shares with just 


few instances are to be called up to 
where banks entitled to first rank 
among our financial institutions have 


been deserving of adverse criticism. 


But ther time when there was 


more 


WaS a 


than a modicum of reason and 


justification for a feeling of some mis- 
trust of certain investment policies of 
some bariks. There was a feeling that 
many were on occasion using the funds 
atten 


of their depositors for 
within the realm of 


purposes 
than those coming 
conservatism. 

But that day has passed along with 
many other shortcomings of our bank- 
ing system. 

Widened Scope of Banks. 
The point upon which it seems spe- 


cial stress may be laid at this time is, 


the Amer- 
added 
of fi- 


our great 


widened scope and power of 


financial institutions has 
greatly to the 


More 
branching ou 


ican 
possible profits 


ance. and more are 


t and finding their 
the world. 


banks 


into different 


way parts of 
The world is leaning on us: is calling 
upon our men of finance to aid in the 
solving of their problems that have 
grown out of a world war unprecedent- 
ed in its far-reaching economic dis- 
turbance. 

During the war, while our banks 


were called upon to contribute heavily 

the financing of our military and 
naval operations, they still were able 
greatly to strengthen their fianancial 
domestic and 


position, both foreign 


the 


3 


Bolshevists and 


Speaking of war finance, despite 


diatribes which parlor 
their ilk 
the fair-minded must 
banks did than 

Yes; they have enjoyed prosperity. 
They have But it is the be- 
lief of this writer that they can be ac- 


direct against “high finance’ 


admit that the 


more their bit 


‘ 


‘done well.’ 


quitted of any charge of “profiteering” 


no matter how sincere some critics may 





a little distrust. Not but that, on the be in a feeling to the contrary. A 
whole, the banks were sound. Very’ glance at their present dividend rates 
Bank Stock Quotations and Yields 
Dividend Yield, 
Capital. Rate. Market. Percent 
BOGE OF TON i660 6'ns occcewsasKbcbes $5,500,000 12% 205-212 5.0 
ENS “EOGES Ge knives cccowenscdacanes 20,000,000 20 365-375 5.4 
Ba ie go Se 12,500,000 22% 365-375 5. 
Chase Mational Baaks..cccccicciiccesar 15,000,000 16% 395-405 4.0 
POMINNO BEUNE CGiik bins cciacascasescen 12,000,000 16% 307-315 5.1 
ee ae eee eee oe 25,000,000 20% 350-360 5.¢ 
lrvittes National Bank....o.:0 occ scic.cescses 9,000,000 12% 212-220 5.5 
Liberty National Bank.<. oi 6c<ssccsces 5,000,000 18° 395-405 4.5 
Lawyers Tite Ge TPUSt CO. « cissiasecces 4,000,000 6! 135-145 4.3 
Mechanics & Metals National Bank.. 10,000,000 20° 18-325 6.2 
Title Guarantee & Trust Co........... 6,000,000 20° 310-320 6 
U. S.. Mortaame & Trust Co... 26.66. 2.000.000 24° 400-410 6.0 
National Bank of Commerce.......... 25,000,000 12 217-223 5.4 


NOTE—The above table shows recent quotations and yields without taking 


into account “extras,” 


which greatly enhance returns. 
that the banks are strongly fortified against any developments 


Present 


+ 


] . Y 
policies ¢ 
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will serve to substantiate this claim. 
Our banks have made large profits, 


as have our industries. But it does not 
require any great degree of analytical 
ability to see at once that much of this 
rofit is due to the enormous increase 
in the sums that have passed through 
Business in general is on 
much larger scale than in pre-war days. 
While in the days preceding the war, 
in speaking of industry and commerce, 
terms of thousands, so to 


their hands. 


1 
we spoke 1n 


speak, we now use terms of tens of 
thousands 
Another thing to bear in mind is, 
hat hile business may be lessened 
omewh by reason of deflation of 
rices, and some lines of 
nd industrial activity may 
ye consequence, banks are 
less affected by such occurances and 
their shares therefore form an advan- 
eous class of investment. 


It is known 


that ample enough pro- 


on | been made against the fu- 
ture and against any possible losses 
that mig otherwise necessitate some 


barrassment. 


In the table accompanying this article 
a few leading bank and 
trust company stocks and have quoted 
recent prices, asked, and the current 


‘ 


ield and dividend rate in each instance. 


[ have cited 


——— O-— 


MANY CALL, BUT FEW HONESTLY. 
article on what con- 
stitutes a good oil company, Prentice 
lr. Moore, in the Wall Street Journal, sum- 


> abt 
In a very aoie 


larizes in a single paragraph how few 
there are in the many thousands which 
have been organized and promoted in 
the last few years and, as one reads it, 


one is not overcome with surprise over 


the enormous loss the public has sus- 
tained in this speculative vortex. He 
Savs: 


“To wind up, there are probably not 
more than two hundred oil companies 
United States in which the cas- 
ual investor can put his money without 
grave danger of loss even during these 
la stocks. And out 
of this number there are probably not 
more than 60 or 75 which are sound, 
investments. These are chiefly 
the prominent companies, those sold on 
the stock exchanges in large cities, or 
over the counters of prominent broker- 


in the 


of bargains in 


sate 


The man who wants to in- 


age firms. 


vest il securities, or to speculate in 
oil com| 


Janies or properties, unless he is 
Ids and engaged in the busi- 

find a 
house of high standing, 


+} + 
tne eit 


ness, had better progressive 
one 
have a department 


and keeps in touch with 


oKerage 
rge enough to 


which knows 


the prominent oil companies, and then 
make his selection from this house’s 
list of what it thinks to be reputable 
companies. Such a firm might not be 
ble to pick out the best companies 


>, but it could certainly steer 
said prospective investor or speculator 
iway from the sorriest ones.” 
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By LOUIS GUENTHER 


N two recent instances labor has acted like a 

spoilt child who, knowing it has offended, is 

willing to acknowledge it, yet wants to be 
taken back into the good graces of the family. In 
the case of the miners, after having agreed to abide 
by the decision obtained through arbitration, they 
had the boldness to ask President Wilson to reopen 
their case and fretfully hinted that, unless this was 
done, they would go vacationing. This loafing on 
the job as a means of getting around an agreement 
into which they entered is a common practice, but 
it is becoming rather unpopular with the public. 


But the President took a firm stand. Having en- 
tered into a contract he expected the United Mine 
Workers to observe it. He called to their atten- 
tion that our people had entered into a great war 
to preserve the sanctity of a treaty, which is but a 
contract between nations, and did we not practise 
this high ideal among ourselves we could not look 


the world in the face. 


Here in New York a body of street car men, in 
defiance of their contract with their company, went 
on strike. They foolishly believed they could tie 
up transportation and compel the management to 
give in. But they reckoned without their host, for 
they had to deal with a courageous Federal Judge, 
Julius M. Mayer, who as much as said there was 
nothing to arbitrate in a broken contract, and con- 
sequently all efforts made by various labor leaders 
in behalf of these foolish men to adjust the differ- 


ence have failed. 


Gompers goes so far as to declare labor has been 
humiliated by this stand. Are we to assume from 
this that he believes labor by some special dispen- 
sation can treat a contract as a scrap of paper, 
while other contract jumpers should receive severe 
punishment? It would seem so from his petulant 


protest. 


OR those who erroneously believe Wall 
Street’s big underwriting firms live in a bed 


of clover and do not work hard, but just 
scoop in a pile of gold every time they offer an 
issue of security, a better understanding of how 


mistaken they are might be gained by following 


the hearing before the Interstate Commerce Com 
mission of the New York Central Railroad, which is 
seeking authority to issue $25,000,000 in bonds. 


Before the Commission a representative of one 
of the largest underwriting bankers testified his 
firm would receive less than one-half of one per 
cent. for providing the railroad with this new cap- 
ital. What individual banker could do business on 
such a small scale of profit? It is only because this 
firm has connections enabling it to swing large 
loans that it can do business so cheaply. 


Moreover, only corporations with the highest 
credit can arrange for their financing upon so lib- 
eral a basis. One must dovetail with the other. 


Occasionally, at public hearings, the rest of the 
country learns of the many virtues of Wall Street, 
for it is too modest to make them known; the rest 
of the time agitators enlarge its frailties into hein- 
ous offenses against public welfare. 


tl must be rather puzzling to law-abiding citiznes 

to see impostors set themselves up again in busi- 

ness in defiance of the very law by which they have 
been convicted for fraud. But there is no occasion for 
surprise when it is considered how lax we are, not so 
much in prosecuting criminal offenses, but in locking 
the stable door so there can be no chance to steal the 
horse. But we seem to work on the theory that before 
the machinery of the criminal law can be set in motion 
sufficient evidence to convict must be in the possession 
of the prosecuting attorneys. It makes no difference 
whether the man under suspicion has been convicted 
before or not. 


For the impostors this standing on the part of the 
law is just to his liking, for he cares not whether he is 
again convicted, as he considers such interruptions in 
his business as part of his trade. To him it is a matter 
of complete indifference if he is convicted as long as, 
in the interim, he is allowed enough time to pile up 
some loot to spend when he gets out of prison. 


After so many convictions for financial fraud it 
would be impossible for George Graham Rice to again 
do business in Great Britain. But with us, all he need 








lo is to quietly steal away to a far Western State, 
while he is out on bail, and there start a new financial 
scheme, hoping to succeed in getting another good stake 


hefore the court orders him to serve his sentence. 


The public is always at the mercy of modern 
‘pirates’ of the type of Rice. Toa certain degree they 
ire mesmerists, considering their ability to influence 
men like Governor Boyle, of Nevada, and also former 
sovernor Sparks of that state, to help them in their 
financial schemes. Certainly men of such high stand- 
ng cannot afford to take any such chances with their 


eputations whether a proposition appears good or not. 


Governor Boyle may think he is helping the mining 
industry of his State along by endorsing a mining prop- 
erty, but it is certain that, whether it has merit or not, 
it stands no show when it must carry an incubus like 
George Graham Rice, and the Governor should be in- 
telligent enough to realize it. In the end, by lending 
this impostor even the slightest aid he is helping him to 


impose upon the people over again. 


N the last twelve months more than 800,000 immi- 

grants came to find an asylum in the United 

States, and they are continuing to come in a 
steady stream at the rate of 5,000 each month. 


No development is of greater importance to the 
manufacturing industry and trade in general than is 
this influx of foreigners who are coming to us filled 
vith the desire to improve their circumstances. 


Such workers are needed very much. They will re- 
lieve the scarcity of labor which has been with us a 
serious problem for a number of years. 


We may depend upon them proving faithful ser- 
vants in whatever employment they engage, for they 
are conscious that here they are masters of their own 
destinies and the measure of their success and progress 
depends upon their own earnestness in taking up the 
duties of American citizenship. 


As for ourselves we must only consider the physi- 
cal condition and moral character of the people who 
come to us to make their future home. They must 
bring with them a strain that makes for good citizens 
and honest workers. 


COMMON estimate places the cost to Sir 
z Thomas Lipton of trying to take home the 

‘ American Cup around a million dollars. I think 
this is somewhat out of the way, but as it in a sense 
measures his large expenditures, it will serve this 
particular purpose. What are a few hundred thou- 
sands one way or the other among sportsmen? The 
tea merchant can stand it, and as long as he can, so 
can we Americans. 





So far as it concerns us the more Sir Thomas Lip- 
ton tries and fails the more are we pleased, for it 
assures us of his constant visit, and anything- that 
stirs the warmth in our hearts is good for us. 
But it remained for one of Sir Thomas’ own country- 
men to stigmatize his sportsmanship into a commer- 
cial enterprise. 


Frank Harris in Pearson’s Magazine says the 
Irishman can well afford to go to the expense he 
does since it is all good advertising which could not 
be bought for ten times that much. He refers to the 
space devoted on the front pages of the newspapers 
to the yacht races. At we Americans, and the New 
York Yacht Club, Harris pokes fun by asserting he 
is advertising himself and his teas at our expense. 


Suppose he does; we shall not complain. Any one 
who can sell as good tea as does the Baronet is worthy 
of all the benefit his clean sportsmanship can secure 
for him, for he is giving us full measure of healthy 
stimulation in return and besides some real inspiring 
sport. In every respect, for that reason, it is fifty- 
fifty and no loss to anyone, not even the newspapers 
which accord such prominent space to his Shamrock 
in their chronicles of her races, for it creates a larger 
circulation for themselves. 


ENERAL OBREGON has been elected Presi- 

dent of Mexico. His elevation to power 

confirms the belief of The Financial World 
that our neighboring republic finally is in earnest 
in re-establishing herself in the confidence of her 
sister nations, and above all with us, who, if she but 
understood better, is after all her best friend. 


This evidence of Mexico’s restored reason al- 
ready is expressed in a substantial manner in the 
enhancement in the market for her obligations. It 
hardly can be expected that the damage done since 
1916 can be repaired overnight. For a time the 
more timid will prefer waiting to see if this civic 
reformation is lasting before regaining in full their 
confidence. Yet it is a reassuring sign to learn 
there is high hope in Washington that the Obregon 
administration is likely soon to receive official rec- 
ognition. 


It ‘won’t be long, and this is but our view, after 
diplomatic relations are restored between the two 
countries before definite steps will be taken to wipe 
out the stain of long deferred interest payments on 
Mexico’s obligations and the credit will be at hand 
to help her. 


Properly, this should be the first step Mexico 
must take for her commercial and financial rehabili- 
tation. Thereafter she will find capital freely en- 
tering her provinces for the exploitation of her 
great natural resources. They form an empire of 
wealth worthy of the greatest daring on the part 
of our adventuresome capitalists whose success 


would redound to Mexico’s glory. 
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ISLAND CREEK DIVIDEND. 


It is rumored that at the approach- 
ing meeting of the directors of the 
Island Creek Coal Company action may 
be taken to increase the dividend rate 
from $4 per annum to $6. There is said 
to have been some sentiment in favor 
of a higher dividend at the meeting 
some months ago, but criticism of coal 
profiteering and other agitation made 
the move unadvisable at that time. 
Island Creek, it might be added, has 
not indulged in profiteering, but was 
subject to criticism along with other 


concerns. 


——— 0- —-—- 


CHESAPEAKE & OHIO 

Considerable activity in Chesapeake 
& Ohio shares was in progressive state 
last week upon realization that the 
road is one of the chief beneficiaries 
of the freight and passenger rate in- 
creases. A recent analysis in The 
Financial World points out that this 
property might be one of the first to 
increase its dividend. It is alleged by 
experts who have gone over the situa- 
tion carefully that the $4 dividend 
should be earned four or five times 
over. Placing the estimate on a con- 
servative basis, suppose it were earned 
three times over, it would seem that 
the company would be justified in pay- 
ing 6 per cent. at least. In the last 
ten years the road has reported sur- 
plus earnings above all charges and 
dividends equal to about $50 a share 
on the stock, which is not far from 
the present market quotation. On the 
strength of the prospects for the road, 
it would seem that the shares are 
among the most attractive in the rail- 
road group. 








Long Time Bonds 


The amount and variety of long 
time bonds available at present 
low prices is limited, owing to 
the fact that most of the new 
issues are of short or medium 
duration. Corporations are un- 
willing to pay present burden- 
some rates of interest on new 
issues except for a relatively 
short period. 

Those desiring long term invest- 
ments must depend largely upon 
old seasoned issues, and many 
experienced investors are now 
buying this class of security. 


We can supply a limited amount 
of long time bonds at prices 
yielding around 7%, and we 
recommend the purchase of such 
bonds at the present time. We 
shall be glad to send details and 
circulars to those interested, 


Ask for S-111. 


Harris, Forbes & Co 


Pine Street, Cerner William 


NEW YORK 
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Chicago Shows the Right Spirit 


Succeeds in Driving a Good Many Fakes Away Through 
Her Energetic Bureau 


YEAR ago the Chamber of Com- 
A merce of Chicago decided it was 
about time to take firm measures 
against fakers who, through their ad- 
vertising, were impairing public con- 
fidence and, once its mind was made 
up, went to work with the characteris- 
tic spirit of “I Will” that does not talk 
but acts. 


To segregate the work the Chamber 
organized a separate body, the Adver- 
tisers and Investors Bureau, and put 
it in charge of a thorough and fearless 
investigator. In the intervening twelve 
months a great deal of house-cleaning 
has been done which was summarized 
in the address delivered by Mr. James 
A. Davis, who is in charge of the bu- 
reau, at a luncheon given by the Asso- 
ciation. 


When the bureau was organized the 
city was alive with fakers, who made 
it a special object to prey upon holders 
of Liberty Bonds. But this specie is a 
rarity now. Mr. Davis claims the city 
today also has the cleanest newspapers 
in standpoint of advertising carried. 

While The Financial |V orld is glad to 
hear of such high business ideals, it 


must not be overlooked that w) 
helped in its accomplishment was 
able Blue Sky law and authoriti, 
who enforced it to the best of thei 
ability. This to a large extent 


lieved the newspapers from dec 


what financial copy it was advisable 
keep out of their column. 


Considering that New York 
such precautionary measures and 
newspapers must decide by thei: 
censorship, Father Knickerbock 
feel equally proud of some of his n: 
papers, which turn down hundred 
thousands of dollars of advertising 
cause it is not honest. 


1 


Still, we should not feel piqued 
the praiseworthy pride Mr. Davis t 
ir his city and what she has d 
drive the Fagins out. For that she 
deserves all the honor to which 
wishes to lay claim. 

More power to her and to Mr. Da 
To both the public is indebted. \W! 
Chicago has accomplished in weed 
out the advertising frauds is a valuable 
lesson to other cities. Many have 
ready their own Better Business 
reaus, but there is much room 


more of them. 


D 
} 








OW EN-MAGNETIC 
It is stated that the receivers for 
Owen-Magnetic have made arrange- 


ments to resume operations at the 
Wilkesbarre plant, which has been idle 
since the company recently went into 
the hands of the court. None of the 
orders which were on hand at the time 
of the culmination of the difficulties 
have been canceled, it is said. Nego- 
tiations are now in progress for ob- 
taining the necessary working capital, 
the absence of which has kept the 
plans of the receivers in abeyance. It 
is believed that these negotiations will 
be fruitful. 


—_ ()—— 


CARNEGIE STEEL 


One steel company which apparently 
is not suffering much from the sup- 
posed falling off of orders in the steel 
industry is Carnegie. It is reported 
that the Farrell plant at Sharon is now 
operating at the highest percentage of 
capacity since last April and 170 coke 
ovens are now running out of 212. 
About $600,000 is being expended to in- 
crease the capacity of blast furnace 
No. 2 from 350 to 500 tons. It will, 
however, be some time before this new 
furnace will be ready. 


THE FRENCH BONDS 

The new $100,000,000 8 per cent. loan 
of the French Government was so 
heavily oversubscribed that when 
vestors realized that they would b: 
allotted only a portion of the amount 
for which they asked, the bonds imme- 
diately went to premium on the whe! 
issued basis. An odd lot of $500 sold 
as high as 103 and the price for large 
blocks of the bonds held close to this 
neighborhood. The syndicate of wu 
derwriters expressed a great deal ot 
gratification over the fact that ther: 
were a great number of small sub 
scriptions ranging from $100 to $500 

ce 
VANADIUM 

President Replogle, of Vanadium 
has thrown out encouragement 
stockholders of his company with hi 
statement that, with the railroad fron 
the mines to the lake in operatior 
better things in the way of earnings 
are to be expected. He promises fu 
ther improvement when the railroa 
from the lake to the seaboard is cot 
pleted. Mr. Replogle says no fear e> 
ists on the part of the manageme 
that the much talked of substitute f 
vanadium will be developed into a s: 
rious competition, as other processe 
will prove too expensive. 


The Financial World 
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fess course of economic events fol- 

lowing a great war, if the records 
re to be believed, is alwa 
ways anything but what most 
yple expect. When the current once 


} 


leflected from its course by such 


ys in a great 





clysmic disturbance such as that 
hich tore at the vitals of Europe 
om that fatal day in August, 1914, to 
the fall of 1918, it is reasonable to 
pect to find the return to the proper 
annel attended by surprises. 


The average man was_ surprised 

nough when the former Emperor of 

sermany let loose his war dogs. He 

id not really believe much could come 

yf it. He could not foresee such an 

xtended disruption that reached out 
its effect into the far corners. 


[The disaster which visited Europe 

not be healed in a day But it can 
e healed, and is being healed. That, 
ter all, is the thing that counts right 
now. 

The man who is far-visioned enough 
to estimate in his own mind the pos- 
ible revival and the extent of the 
ealing, and the potentialities of re- 
ynstructed Europe, should be able to 
profit much by that visioning. 


* * * 


Darwin P. Kingsley, president of the 
New York Life Insurance Company, 
who has been in Japan and China “on 
his own” investigating conditions in 
general, says that he feels like the 
nquisitive Turkish person who, on see- 
ng the moon reflected in a well, at 
nce tried to pry it out with a pole. 


The prying resulted in the gentle- 
nan being hurtled to the ground on 
his back. From his position he saw 
he moon staring placidly at him from 
the sky. 


+ 


“Well, that’s a good job done,” quoth 
the Turk. 


Mr. Kingsley professes just a little 
incertainty about conditions. 


“IT am so confused about the political 
ross-currents that are swirling in the 
East,” he says, in the Bulletin of the 
hemical National Bank, “so impressed 

the vastness of China, by the al- 
ost primeval origin of the force at 
ork, and by the fact that East is still 
East and West is still West, that if I 

1w the moon, as the old Turk did, 

would not be sure that I ought not 
to leave it in the well.” 


Mr. Kingsley is not the only man who 
1as studied the inscrutable East and 
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returned home much impressed by its 
magnitude and by the possibilities for 
development, and the great need of a 
better understanding of it on the part 
of the Occident. 


Much the same sort of confusion was 
confessed by Thomas W. Lamont, in 
his exclusive story in The Financial 
World a few weeks ago. But, as Mr. 
Lamont then said, there is reason for 
confidence in the ultimate, and it re- 
mains for we in America: to do our bit 


* 7 * 


Comptroller Williams issued a state 
ment from the United States Treas 
ury the other day to the effect that 
the national bank deposits on June 30 
last were $1,230,556,000 greater than 
they were on June 30, 1919. 


We have heard a great deal about 
the high cost of living, about reaction 
in industries owing to the war, and 
other ills, But deposits of national 
banks increase over a billion dollars 
in a year. 


Some will take this report as an 
dication of greater wealth. Is it? 

Some bankers tell us that just bs 
cause a man happens to have $10,000 
on deposit in his bank we are not to 
conclude that he is any richer than 
when he had only $100 on deposit. He 
may owe that $10,000. In other words, 
just because a man borrows from his 
banker $10,000 and the amount is 
credited to his account to be subject 
to check, he is not any richer. In- 
stead, the credits of that particular 
bank are over-extended to the amount 


* * * 


Five thousand comic opera generals 
and some 18,000 other officers, we ar 
told, are superficial in the minds of 
the new government of Mexico. So 
the number has been reduced. The 
Carranza military budget is to be re- 
duced from 132,000,000 pesos annually 
to about 50,000,000. 


For a long time it was thought nec 
essary to maintain a large army with 
officers and generals aplenty. In fact 
the army expenditures preceded every- 
thing else, debts to other countries 
included. The present effort to cut 
down this particular extravagance is 
encouraging. 


High prices and business depression 
are more or less caused by world ex 
travagance. A world wide curtailment 
and conscientious effort to curb ex 
travagance would soon show results 








74% for 
22 years 


The Delaware and 
Hudson Co. stands 
behind a Ist Mort- 
gage Bond which we 


regard as one of the 
investment oppor- 
tunities of the mo- 
ment. 


For particulars address 
Department F-2 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Rector 6770 


























| On The 
New York 
Stock Exchange 


A Sound 
Financial Condition 


Stock Exchange. The average of business 
failures among them during the past ten 
years is less than % of 1% per annum. 
Half of these settled with their creditors 
and were reinstated. reducing the absolute 
failures to % of 1%. This percentage is 
lower than that of any other business, in- 
cluding national banking. 


| There are 1,100 members of the New York 
| 
i 


This reveals a high degree of business abiiity 

and honesty among Exchange members and 
suggests the desirability of conducting se- 
curity transactions with firms where risk is 
reduced to a minimum. 


A. A. Housman & Co. 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Members+ N. Y. Coffee and Sugar Exchange 
| N. Y. Produce Exchange 
| Chicago Board of Trade 


. 


Associate Members of Liverpool Cotton Ass’n 
20 BROAD STREET, NEW YORK 


Branch Offices: 
25 West 33rd Street, New York City 


Liberty Building, Philadelphia 

























American Light & Traction Co. 


Btocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Recter 9970 


14 Wall St. New York 


















UNION EXCHANGE 
NATIONAL BANK OF 
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CENTRAL LEATHER 

It would be the last word in eco- 
nomic unwisdom for investors to think 
that the readjustment of high cost 
inventories down to a level that will 
move goods has completed its cycle. 
This operation must, of necessity, con- 
tinue to play an important part in cur- 
rent earnings, although commodity 
prices at the present time appear to be 
more or less at a standstill. One of the 
industries which necessarily must be 
affected for the time is Central Leather. 
Some index as to what this effect may 
mean was gained recently in the last 
official earnings statement of the com- 
pany. In fact, there has been heard 
discussion pointing to the possibility 
of a reduction in dividends, or at least 
elimination of extras. In quarters 
thought to be close to the inside, it is 
stated that regular payment of divi- 
dends will be ordered at the next di- 
rectors’ meeting, but that no further 
extras will be considered. 

oO - 
SAFETY RAZOR WEAK. 

Within the last few days there has 
been evident a decided weakness in 
the stock of American Safety Razor, 
which was explained by report of dis- 
sension on the board of the company. 
It has been learned on fairly good au- 
thority that these differences have 
been patched up and at this writing 
there is an increased activity in ad- 
vancing prices for the stock. Report 
of earnings for the year to date will 
be issued soon, and it is understood 
it will be very favorable. While no 
estimate is made as to the actual 
amount, it is thought that when the 
figures become known they will be in 
the way of a surprise. At present the 
stock seems in an attractive technical 


position. 
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READING SUBJECT OF RUMORS. 


The methods and terms of the Read- 
ing dissolution came in for discussion 
in the Street in the past seven days, 
and there was expressed a belief that 
it will not be long before they will 
be announced and put into effect. It 
is admitted that the segregation pre- 
sents a complicated task of no mean 
measure and that the lawyers who 
have been working on the case have 
found the undertaking one that taxed 
their ingenuity. While no one can 
judge accurately as to possible values 
of this or that security as a result 
of the dissolution, it is agreed that 
after the general 4 per cent. bonds get 
what is coming to them, the stocks will 
be very well protected. It is thought 
that in the end there will be no sec- 
ond preferred, this stock being con- 
verted into common. 





o-—- 


SAFETY CAR DIVIDEND. 


The regular quarterly dividend of 
1’ per cent. on the capital stock of 
the Safety Car heating and Lighting 
Company has been declared payable 
Cctober 1, 1920, to stockholders of 
record at the close of business Sep- 
tember 17. 


——Oo——- 


CARIB HAVING TROUBLES. 


Considerable difficulty is being expe- 
rienced by the Carib Syndieate in their 
new developments in South America 
in transporting a profitable amount of 
oil to the sea coast. A proposed pipe 
line from the Barco Concession to the 
Venezuelan ports is estimated to cost 
some $12,000,000 and will take a year 
to construct. It is believed, however, 
that the line would pay for itself in 
about seven months after beginning of 
operation. 





REPLOGLE STEEL ACTIVE. 


When the market closed at noon 
Thursday last, the most active of the 
steel group was Replogle. It was 
claimed that there was a large short in- 
terest in the shares, also that a group 
of friends of the stock are accumulat- 
ing it in the belief that the officials are 
conscientious in their assertions that 
recent development work has disclosed 
one of the greatest iron ore veins in 
America. The public itself has been 
skeptical about Replogle, as it ha 
not been able to show actual earning 
from operation. For this reason the 
market action has been, and for th: 
time must continue to be largely spec: 
lative. 

—_O-——_ 
UNION PACIFIC GAINS. 


While the rails were advancing 
strongly prior to last week’s explo 
sion that closed the Stock Exchange 
and brought tragedy into many homes, 
Union Pacific displayed noteworthy 
strength, gaining two points in quota 
tion for the brief session. That Union 
already a gigantic system, may by con 
solidations and absorptions become a 
still greater transportation enterprise, 
is believed to be a reason for accu 
mulation of the stock. 


Oo - 


ERIE ACTS WELL. 

A strong and active market was 
maintained for Erie last week and it 
was asserted by followers of the stoc! 
that a good and sufficient reason is the 
chance that the road may be absorbed 
and welded into one of the more pow 
erful and successful railroad organiza 
tions. The speculation as to merger 
possibilities is a factor which readily 
could be used for a basis in purchasing 
Erie. The common stock acted well 
round 17, and the preferred came in 
for attention of good character at 
about 26. 

——_ Oo —— 
PIGGLY WIGGLY STORES. 


Gross sales reported by Piggly Wig- 
gly Stores, Inc., for the month of Aug 
ust were $3,148,065, an increase of $224, 
562 over the previous month. This chain 
store system is showing remarkable 
growth since its incorporation. The 
number of stores has grown from 124 in 
January to 275 in August, an increas¢ 
o: 120 per cent., and monthly sales in- 
creased from $1,183,483 for January t 
$3,148,065 for August, an increase of! 
165 per cent. 


—_ O —— 


RECEIVER FOR K. C. RYS. 

The Kansas City Railways has ad- 
mitted its inability to pay its debts and 
has been placed in the hands of the 
receiver for the second time in nine 
years. The Kansas City Refining Com- 
pany asked the receivership, claiming 
the street car company owed it $21,404 
for fuel oil. 
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Denver & Rio Grande 


(Concluded from page 550) 
various bond issues were so fully pre- 
ented. 


The Consolidated 4s and 4%s are a 
very strongly secured bond and will 
ndoubtedly not be disturbed regard- 
less of how the judgment difficulties 
re settled. Secured by a first mort- 
gage on exceptionally vauable mileage 
and outstanding to the amount of $24,- 
600 per mile, the bonds selling to yield 
better than 7% per cent. are not only 
worth holding, but they are well 
worth buying. The reason for the 
somewhat higher yield on the First 
s is due to a less active market be- 
ause of the smaller amount outstand- 
ing. The bonds have been unduly de- 
pressed by fears regarding the West- 
ern Pacific judgment. While setbacks 
are to be expected, because of normal 
rket action and developments await- 
the Denver, when the difficulties 
re finally adjusted these bonds should 
face improvement not only in invest- 
ment position, but also in market val- 
ue. 


There need also be little fear as to 
the Improvement 5s. They are pretty 
close to the ground and are outstand- 
ing to the amount of only $8,335,000. At 
prevailing prices they have discounted 
a great deal of adversity and should 
be held. Those looking for a well-se- 
cured high-yielding short term bond 
will find good possibilities in the Im- 
provement 5s. 


Both of the Rio Grande Western is- 
sues should be held. It is to be doubt- 
ed ff either of them will be disturbed 

any probable reorganization. The 
First 4s are, of course, more secure, 
and, considering the small difference in 
yield, they are the more desirable pm 
chase. Both bonds are attractive, 
however, at prevailing prices. 


Regarding the position of the First 
and Refunding 5s, and the Adjustment 
7s there are a number of matters to be 
considered. In a drastic reorganiza- 
tion the First and Refunding 5 per 
cent. bondholders may have to suffer 
some scaling down or exchange of 
their holdings, but there is really little 
need to reduce the funded debt of the 
Denver, since the road has always 
earned interest charges. The Refund- 
ing 5s have a strong protective com- 
mittee, which always counts for much 
n the event of a reorganization. The 
bonds have already had a very sharp 
advance undoubtedly by way of dis- 
counting the possibilities of the situ- 
ation. Those having the bonds would 
do well to hold them, but persons con- 
templating purchasing them would do 
well to wait for a reaction. 


In point of security the Adjustment 
7s are technically in the weakest posi- 
tion in the event of a reorganizatior, 
The offer of the Western Pacific should 
prove attractive if a reorganization 
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calling for the scaling down of Rio 
Grande bonds is involved. If, on the 
other hand, there is no scaling down 
of the funded debt, it would prove at- 
tractive to the holders of the Adjust- 
ment bonds not to make the exchange. 
The writer’s opinion is that it would 
prove better not to exchange the bonds 
until some definite indication of the 
future is furnished, especially for those 
who bought the bonds at much higher 
figures. Those who purchased the Ad- 
justments at close to present prices and 
do not care to speculate on the future 
of the situation would do well to ex- 
change for the Western Pacific notes 
At the end of ten years those making 
the exchange would get par for their 
bonds, although there would be some 
loss through lessened interest pay- 
ments provided interest were continued 
uninterruptedly on the Adjustments. 


Position of Stockholders. 


There cannot possibly be any denial 
of the fact that the position of the 
preferred and common stockholders of 
the Denver & Rio Grande is highly un- 
certain. The prices of the shares un- 
mistakably discount this. 


Unless there is some compromise 
evolved the Denver will have to pay 
some $32,000,000 to clear itself of its 
obligations on the Western Pacific 
judgment. There are some _ 500,000 
shares of preferred stock outstanding 
and 330,000 shares of common, making 
in all about 880,000 shares. It would 
be necessary then to assess each share 
about $40 at the worst, for which new 
securities will probably be given. The 
Denver, freed from the complications 
arising out of the Western Pacific 
guarantee has excellent prospects, but 
the possibility of having to pay a $40 
assessment is quite serious. Still with 
the stocks selling at prevailing prices 
there is comparatively little to fear, and 
if the situation should be favorably 
compromised the prospects for good 
market advance are there. The writer, 
therefore, believes that persons hold- 
ing the stock would do well to hold 
on until a more definite indication of 
what is going to happen is furnished. 
Those willing to speculate for a turn 
may find both the preferred and com- 
mon of interest. 


——0n ——_. 
FINLAND—PAPER EXPORTER 


The paper shortage is a live topic in 
these days of threatened mounting of 
prices of newsprint. This being the 
case, it is interesting to note the re- 
sults of investigations on the part of 
the American Red Cross in Finland. 
In that country, according to an of- 
ficial report by the society, astonish- 
ing progress is being made in the re- 
development of what, before the war, 
was an industry having as its chief 
customer, Russia. 


The total export of paper mill prod- 
ucts last year, according to Red Cross 


workers, was 200,451 metric tons, which 
included wood pulp and other products 
in addition to white paper. Almost the 
entire amount of this export went to 
fifty of the largest English periodicals. 
The latter market is a new one which 
is being exploited by the Finns now 
that the Russian market is closed to 
them. 
———— 0 ——— 


NICKEL PLATE ACTIVE. 


One of the week’s features was the 
activity in Nickel Plate, due, it is al- 
leged, to revival of a consolidation be- 
tween this road and Delaware, Lacka- 
wanna & Western. When the Cleve- 
land financiers bought the road from 
the Vanderbilts, there were some wise 
shaking of heads. But the system 
since then has developed into quite 
a factor in transportation. The pur- 
chase of Nickel Plate, it is said, looms 
as something tangible. The price men- 
tioned is $60, but it does not seem 
likely that any such figure would prove 
tempting to the owners. 


ae 


BATOPILAS BONDS EXTENSION. 

The President of the Batopilas Min- 
ing Company states that holders of 
89% of the $366,500 outstanding first 
mortgage bonds which matured De- 
cember 1, 1917, have agreed to another 
ten years’ extension. Interest was paid 
to December 1, 1917, and the company 
hopes to make further payments this 
year. In a letter to stockholders, after 
emphasizing the difficulties under which 
the company operated in Mexico from 
September, 1913, to December, 1919, it 
is added that aside from bond interest 
past due the company has funds to 
more than cover current liabilities and 
that mining taxes and taxes on water 
power have been paid to date. 

a 
SOME ACTIVE STOCKS. 


In the unusually strong market of 
Thursday last, and Friday, among the 
stocks which attracted attention by 
reason of their apparent strong ten- 
dency was Sinclair Consolidated, which 
moved into higher territory with seem- 
ing ease. Texas Oil also established 
a new high and gave every sign of 
inherent strength. The sugars also 
were relatively strong, with the to- 
baccos active under the leadership of 
American Tobacco. The short session 
of “explosion day” was quite satisfac- 
tory to the optimistic faction. 

eeeeetit eoeneenet 

WRITING PAPER PREFERRED. 

One could pick out here and there 
last week market performances that 
were surprising, in view of conditions 
generally and particularly. An _ in- 
stance was American Writing Paper 
preferred. The turn over was not 
large, but the stock responded to the 
upward drive with a facility that was 
noteworthy. The strength was gener- 
ally attributed to the way earnings are 
running at present. 
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Stocks Display Underlying Strength 


The explosion which resulted in the 
deaths of more than a score of per- 
sons, injured hundreds of men and 
women, destroyed thousands of dol- 
lars worth of property, and caused the 
closing of the Stock Exchange and 
the abandonment of the functioning of 
Wall Street’s financial machinery, came 
at a moment when the rail stocks had 
all but reached their level of a year 
ago and were showing signs of a ten- 
dency to cross the line. 


As was anticipated in our previous 
review, money last week was easier 
and the general opinion was that it 
would continue for a time to be a great 
improvement over the past few weeks. 


Prior to Thursday last, there were 
several attempts on the part of the 
optimistic to bring about an advanc- 
ing market. Many issues moved easily. 
But no decided tendency was revealed. 
However as the week advanced senti- 
ment improved, shorts became uncom- 
fortable, and there were gains that ex- 
tended into the industrials and some 
utilities. 


But it is not to be forgotten that 
September and October never have 
been months in which there has been 
any decided exhibition of broad ac- 
tivity on a material scale. One dom- 
inating factor in the past has been 
the money situation—the fall credit 
strain. Through the operation of the 
Federal Reserve system, the strain this 
year has been passed through with re- 
markable ease. Whatever may be said 
in criticism of the board, it must be 
admitted that its handling of the crop 
movement financing, and its provisions 
against the needs of the West, was ad- 
mirable. 


The Money Outlook. 


In the past week, as has been stated, 
money was easier and the Street was 
relieved because of it. But this does 
not mean that, next month, and pos- 
sibly through November, there will not 
be tightness. In fact it seems logical to 
expect it. 


But there is every indication that, 
beginning in December, there will be 
a steady improvement that will cul- 


January. 

No inconsiderable portion of the ad 
vances in the market of last week was 
occasioned by the needs of shorts 
brought to a climax by the appearance 
of bullish activity consequent to the 
loaning of two and six month money 
at 8 per cent., which was the lowest 
rate since early in the summer. 


Still, there was indication also that 
the public is favorable in more marked 
degree than formerly to an active and 
upward moving market, with its fancy 
directed principally to the rails, and 
secondarily to the sugars and oils. 











Noteworthy Features 


In the two hours of trading 
Thursday, just prior to the disas- 
trous explosion in Wall Street, the 
rail market moved to an average 
level of only one-half point below 
that of the same date a year ago. 
This compares with the average for 
the market in industrials of a level 
18.15 points below their market 
prices for the same day year. 


The greatly improved position of 
the railroads because of the recent 
freight and other rate advances is 
already being discounted in the 
market price for these securities. 








Possibilities. 


To the cautious it would seem that 
there is not that about the present mar- 
ket or the signs of the times which 
would indicate a real active bull mar- 
ket in the immediate future. On the 
contrary it would not be surprising 
were we to witness a more or less dul! 
market for a few weeks, with occa- 
sional rallies, and possibly some fairly 
well distributed declines. 


On any such breaks, it would seem 
that the rails are in the most attractive 
position, all things considered. Their 
future is assured. The coppers also 
should be attractive provided no de- 
cline of price for the red metal is 
ahead. Then would come the equip- 
ments. These stocks are worth a great 
deal more than their present prices. 
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THE WEEK IN BONDS 


Market Active and Strong 


Indications of relaxing money rates 


ulted in still further improvement 
the market for bonds over the pre- 
ding week. All through the week 


re was a confident upward tend- 
cy displayed in the railroad group, in 
ympathy with the stocks and also in 
iemonstration of the growing ap- 
proval on the part of investors fdr 
obligations that seem to be specially 
favored by circumstances of the mo- 
ment. 

In the short session on Thursday— 
rior to the that rocked 
Wall Street and killed numerous pe- 
lestrians and clerks in the district— 
the railroad bonds were specially ac- 
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Features of Week 
Chesapeake & Ohio convertible 


5s. 

St. Louis & San _ Francisco 
incomes. 

St. Louis & Southwestern cons. 
4s 


Baltimore & Ohio 6s. 

Pennsylvania new 7s. 

St. Louis & San Francisco Prior 
Lien. 

Rock Island refunding 4s. 

Investment buying is steadily 
growing. Rail issues were easily 
the leaders in the past week, with 
revival of activity in some indus- 
trials and the traction group. 








and strong. New high records 
were made all through the group. 


tive 


In recent issues of The Financial 
World attention has been directed to 
the attractiveness of the convertible 
issues of the railroads. In the past 
week these have come to the front 
and there was a keen demand. The 
Chesapeake & Ohio convertible 5s were 
noticeably strong. 


The firmness of Japanese issues was 
noted throughout the week and at- 
tracted attention in view of the deli- 
cacy of the situation regarding the 
California land problem. Mexican is- 
sues, as well as French Governments, 
lso came in for an active demand. 


The general feeling is one of hope- 
fulness. It is recognized that in the 
activity which has been taking shape 
n the bond market within the past 
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thirty days has not been of a nervous 
or spasmodic nature, but has, on the 
contrary, been steadily progressive. 


Investors are far from_ hesitant. 
They seem to have fixed upon the rail- 
road issues as the logical ones for their 
attention. They realize that the rail- 
roads have such a splendid opportunity 
to demonstrate their capacity for ef- 
ficient and economical operation, now 
that more than a fighting chance for 
income has been given them, that their 
obligations are on about as_ safe 
ground as it is possible for such se- 
curities to attain and hold. 


There were new issues during the 
week and the quickness with which 
they were absorbed was another evi- 
dence of the readiness with which the 
public will come forward when attrac- 
tive propositions are made to them. 


Coincident, but not in like proportion, 
the industrials and Liberty issues came 
to the front with a display of strength. 


Traction bonds also revealed an in- 
herent strength, going forward in line 
wtih traction stocks. It was stated 
that this development was due to a 
feeling that the next election may re- 
sult in putting into office men who will 
be more fairly disposed toward the 
companies. Hudson & Manhattan in- 
comes sold at the high attained their 
recent high. 


The features in the railroad bond 
rise are listed in the table on this page. 
There were in addition fractional gains 
by Baltimore & Ohio and Seaboard is- 
sues and by United Railroad of San 
Francisco 4s. 


An item of more than passing in- 
terest was the announcement that the 
Commerce Commission had _ granted 
permission to the New York Central 
to issue collateral trust bonds to the 
amount of $25,000,000 and refunding 
and improvement mortgage bonds to 
the same amount. 


—o-— 
EQUITABLE TRUST DIVIDEND. 


The board of trustees of the Equi- 
table Trust Company declared a quar- 
terly dividend of 4 per cent. on Sep- 
tember 15, payable September 30 to 
stockholders of record September 22. 
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The New England Outlook 


By CRUFURD HOWSON 
Resident New England Correspondent 


Boston: Sentiment on the Street 
and‘in business and industrial circles 
is far more cheerful than was the case 
a few weeks ago. It is based on tang- 
ible developments in the business world 
and in the political arena. It has yet to 


be translated to any great degree into 


market action. 


In an industrial sense conditions in 
New England appear on the mend. 
The improvement is probably more of 
a seasonal development than anything 
else, but the revival of manufacturing 
activity is, at any rate, in sharp con- 
trast to the stagnation which prevailed 
in some lines only a few weeks ago. 


Mills in Lawrence and Fall River, 
some of which closed for a week or 
more before Labor Day, resumed either 
the 7th or the 13th. Nearly 14,000 mill 
operatives, 12,000 of them employed by 
the big Amoskeag Co., returned to 
work Monday morning in Manchester, 
N. H., when the cotton departments 
resumed operations. The employes had 


been idle two weeks. 


The shoe industry is also picking up, 
as was rather anticipated it would in 
the fall season. President J. F. Mc- 
Elwain of the W. H. McElwain Co., 
says: “Confidence in the money situa- 
tion and growing confidence in general 
business conditions that did not exist 
two months ago is helping to improve 
the shoe and leather situation. Prices 
are becoming more settled and the 
shoe industry is the first to come back 
and seek a lower level.” Frederick B. 
Rice, vice president of the Rice & 
Hutchins Co., a large shoe manufac- 
turer, says he believes that $10 per pair 
will be the popular price for a good 
shoe against the $12 or $15 asked a year 
ago. 

American Woolen Co. 

President Wood of the American 
Woolen Co. is cheerful over the out- 
look and is encouraged over the re- 
sponse of the trade to the new prices 
named by the company, averaging a 
reduction of 20%. He is especially op- 
timistic over the outlook for export 
orders. American Woolen stock, in 
which there is a very large New Eng- 


land interest and which for a long time 
has been in the doldrums, is showing an 


advancing tendency. 


American Telephone. 

For the first time in many months 
American Telephone stock, September 
14, sold at par on the Boston Stock 
Exchange. This is a matter of some 
significance to its thousands of holders 
in New England. Investment absor; 
tion of American Telephone in recent 
weeks has been marked. Much of the 
buying has been in five and ten-share 
lots. Stockholders of the big company 
now number 130,000, including 24,000 e 
ployes. The stock is now earning a 
margin of 50% above its $8 dividend re 
quirement. 


United Fruit Co. 


Rumors were rife some days ago of 
a forthcoming stock dividend or sub- 
stantial cash “extra” on United Fruit. 
On the strength of these the stock 
scored a sharp rise to 209%. The fail- 
ure of the directors, September 14, to 
declare anything above the regular 
quarterly dividend of $3 per share un- 
doubtedly caused disappointment in 
some quarters. The basis for a stoc} 
dividend or large cash extra exists, but 
directors felt that the present was not 
an auspicious time for such action 


Boston & Maine. 


Boston & Maine common stock has 
recently been distancing New Haven 
in the market. Whereas these two is 
sues were, some weeks ago, selling at 
about the same figure, Boston & Maine 
is now several points above New Haven 
This is about what might be expected 
in view of existing conditions. Boston 
& Maine has advanced to its best price 
since 1917, whereas New Haven is sub- 
stantially below the highest prices of 
the last three years. Boston & Maine 
stands to benefit relatively more from 
the 40% increase in freight rates than 
New Haven, which is so largely a pas- 
senger road. Furthermore Boston & 
Maine has solved some of its problems, 
has been through receivership and re- 
organization. It has gotten rid of 
troublesome floating debt. New Haven 
is indebted to the government to the 
extent of some $66,000,000 and this in- 
debtedness has not been funded. There 
is here a financing problem to be work- 
ed out. 


Punta Alegre Sugar. 

Considerable interest attaches to the 
forthcoming meeting of directors of 
the Punta Alegre Sugar Co. It has 
been anticipated that, as a result of ex- 
cellent earnings on the high sugar mar- 
ket which prevailed during a consider- 
able portion of the year, an extra div- 
idend might be declared or the regular 
rate increased. It is rumored that the 
dividend for the year beginning Oc- 
tober 1 may be $8. 
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Rail Group Acts Well 


Broadly speaking, the market in 
rails was one which could be termed 
strong and indicative of much greater 
mprovement in the near future. 


It was noted that, following the 

Maine election and the recent address 

of the Republican presidential candi- 

date to railroad workers, there was 
onsiderable activity in the rail shares 
d every sign that stocks, particu- 
rly the low-priced issues, were being 
thered into strong hands. 


To all appearances there is in the 
urse of preparation a real market for 
e railroad shares. Last week there 
were quite a number of features, but 
e significant thing was the demon- 
tration of slowly improving tendency. 


It has been said in this column in 
previous reviews that one feature of 
the Transportation act of 1920 which 
must sooner or later be taken up by 
the Street is that which relates to 

ergers or consolidations of existing 


nes of railroad. 


For a number of years the public 
authorities have seen fit to frown upon 

y and all suggestion that there could 
be such a thing as a merger “in the 
public interest.” 


But years of practical experience 

ve resulted in a change of opinion, 
is usually is the case when lawmakers 
issume a dogmatic position upon a 
ubject that really permits of but one 

nclusion. But democracy must needs 
btain its most salutary lessons from 
experience and experiment. 


Consolidations, so says the Cum- 
mins-Esch law, must be completed 
within a stipulated period of time or 
they will be ordered by the Interstate 

mmerce Commission. 


\lready the Street is employing its 
ventive or organizing propensities 

the business of “raising the ques- 

mn.” Last week there was revival of 
eculation as to several possible con- 

f jlidations which had been hinted at 
before—D., L. & W. and the Nickel 


Plate, for example. 


So, between possible mergers and 
rospective earnings, traders can find 
lenty of that which is interesting. 
it, leaving speculation aside, the 
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strength of the low-priced rails lately 
and the nature of the buying is rather 
convincing as to the manner in which 
those who should know look upon 
such issues. 


CHICAGO & ALTON 


In its corporate income account for 
1919 Chicago & Alton reports a deficit 
of $997,469, after charges and taxes, 
compared with a deficit of $1,429,319 in 
1918. A complete federal income ac- 
count is not contained in the report. 
The company has just ordered five 
146-ton Mikado type engines from the 
American Locomotive Company. 


DENVER & RIO GRANDE 

Both preferred and common stocks 
of Denver & Rio Grande broke sharply 
at midweek following announcement 
in at least two newspapers that sale 
of the road has been ordered by the 
courts in satisfaction of judgment in 
favor of the Equitable Trust Company 
of New York as trustee for the West- 
ern Pacific Railroad. There was no 
rally when the counsel for the West- 
ern Pacific denied that such a sale had 
had been ordered. It developed that, 
instead of there having been an order 
for sale, there was an order for re- 
hearing of the case on September 27 
in Denver. Meanwhile, there was some 
sentiment in the Street favorable to 
the stocks of the Denver road, despite 
the sudden weakness. 


WESTERN PACIFIC 


One of the low-priced issues among 
the railroad shares that is the subject 
of much investigation and favorable 
comment is Western Pacific. It is ad- 
mitted on every hand that the road in 
the past has not been given an oppor- 
tunity to display its real possibilities 
as a money maker. But the marked de- 
velopment of tributary territory and 
the advantage of increased rates 
should afford all the opportunity that 
could be wished for. It may be said 
that, in addition, there is the Denver 
& Rio Grande situation from which 
Western Pacific may profit materially. 
It certainly cannot lose a great deal 
in any event, no matter what the situ- 
ation may become. There appears to 
be reason to look upon the stock, par- 
ticularly the preferred, as attractive. 
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Either too much ado or too little 
generally is made of the financial state- 
ment of a corporation. And, quite 
frequently, the interpretation proceeds 
along the lines of the sort of reason- 
ing that is spoken of as inductive. In 
other words, the interpreter first forms 
a conclusion and then seeks to make 
the facts prove it. Such reasoning is 
the kind that does not care particularly 
about the real meaning of facts. 


This all may seem extraneous, but it 
leads up to something. The recent 
semi-annual report of United States 
Rubber showed net for the common 
stock in first six months of this year 
equal to $13.36 a share on the $81,000,000 
outstanding, as compared with $23.01 
on the old capitalization of $36,000,000 
in the similar period of 1919. 


Financial writers in the daily press, 
and the Street, apparently made too 











Working Capital Ratio 


Year. Net Sales. Ratio. 
ee $134,903,321 59.80% 
Pee 93,727,000 43.5 
ME scvisetewa 83,927,586 47.6 
ae 49,325,119 38.9 
ee 47,572,459 51.2 
Ree 43,160,485 51.6 
| RR 46,065,464 50.2 
at 28,995,769 78.8 
eee 27,371,805 66.9 








little of this showing. At least there 
seemed to be a feeling that it was 
relatively poor. Perhaps the relatively 
lower earnings per share stood out 
above the fact that capital in one case 
was far greater than in the other. 


The fact of the matter is the earnings 
in the first half of the current year 
were equal to $29.66 a share on the old 
capital. How stich a showing could be 
interpreted as unfavorable it is difficult 
to understand. 


The common dividend rate is 8 per 
cent. It would not seem that there 
should be any difficulty experienced in 
continuing the present rate, and pro- 
viding a substantial surplus as well. 


The rubber companies, up to the 
close of last year, experienced little of 
the unsettlement that visited other in- 
dustries following the surrender of the 
German armies in the field. In fact, 
for 1919, United States Rubber report- 
ed the largest gross and net business 
in the history of the company. 


The showing made by the company 
in the first half of the this year, and 


U. S. Rubber 




















the current reports from the tire anda 
rubber industry, all point to anothe: 
good year showing for 1920. 


United States Rubber has increased 
its capitalization in the past seven 
years it is true. But it must be remem 
bered that, from a gross business of 
some $91,000,000 in 1913, the company’s 
business grew to net sales of ove: 
$225,000,000 last year. 


Vital Statistics: 

The working capital position of the 
company always has been remarkably 
good. With the increase in capitaliza- 
tion, this item was increased so that 
the ratio for working capital was 
about $1 for every $2 worth of busi- 
ness. The table herewith shows the 
relation of working capital to gross 
sales over a period of years. 


Current assets as of May 31 last 
were $197,773,471, while current liabili 
ties amounted to $65,035,333. 


Net income for the first six months 
of 1920 showed an increase of more 
than $3,000,000 over net of $10,815,750 
after taxes for the same period in 1919. 


Gross sales in the six months ended 
July 30, 1920, totaled $129,000,000, which 
was an increase of $29,000,000 over 
sales for the first six months of 1919. 


The margin of safety, or the total 
net income left after deduction of all 
charges, over a period of years is 
teresting because of its high percent- 
age. The margin compares as follows 
1919, 82 per cent.; 1918, 78 per cent.; 
1917, 82 per cent.; 1916, 83 per cent 
1915, 83 per cent.; 1914, 80 per cent 


Conclusion: 

The bonds of Canadian Consolidated 
Rubber and Canadian Consolidated 
Felt, both companies being subsidiaries 
of United States Rubber, are given a 
rating of the highest grade, both as to 
security of principal and interest, and 
as to marketability as well. 


The Canadian Consol. Rubber 6s, due 
1946, have a high grade security and 
are on sound investment plane, as are 
the Canadian Consol. Felt 6s. 


U. S. Rubber first and refunding 5s 
are a high grade bond, although they 
are not entitled to quite as high a rat 
ing as the ones above mentioned. 

Because of the very good showing 
of the company in the first half of the 
current year, and the outlook for the 
full year, both common and preferred 
stocks appear attractive. 


The Financial World 


hn oO. Ww 








= 3 j(F We 





PUBLIC 


PUBLIC UTILITIES 


10 Public Utilities 





UTILITIES 


A. M. J. cdulys = — Aug -Septn -—Ock— -—Nov— Dec 





Good Tone to Market 


\ very good tone to the market in 


listed public utility issues was in 


evidence during the greater part of the 
veek. More activity was displayed 
than for some time past and quota- 
ions in a number of instances made 
aterial gains. Cities Service stocks 
id ex-dividend at mid-week and were 
ractically unchanged from the level 


reached during the previous week. 


Northern States Power came in for 


some attention and gained two or three 
points to around 78%. Southern Cali- 
fornia Edison common was also a fea- 
ire, selling up two points 
American Gas & Electric shares fol- 
owed the general trend, the common 
gaining two points to near 91 and the 
preferred one point to 35%. Common- 
wealth Power, Railway & Light pre- 
ferred was unchanged at 37. Standard 
Gas & Electric common was unchanged 
1round 124%. American Light & Trac- 
tion was firmer at 112'4, as was Elec- 
ric Bond & Share around 80%. 


Coal Production 


Aside from the high cost of new 
financing, the coal supply remains the 
most important problem which the 
itilities must solve. The strike of soft 
coal miners during July and the result- 
ant high prices for a short period at 
that time was impressively reflected in 
the July earnings statements of prac- 
tically every public utility concern in 
the country outside of the hydro-elec- 
tric enterprises. Gross business con- 
tinued to show improvement, but the 
gain in net income from operation did 
not keep pace. The second strike of 
miners in Indiana has been settled and 
the men have returned to work, but 
the situation is not yet clear, and with 
the approach of winter, when con- 
sumption is heavily increased and 
transportation is not so expedient, 
there is some cause for alarm. Bitu- 
minous output for the first week in 
September showed a decrease of 339,- 
000 tons, or about 3 per cent. from that 
of the previous week, the net result be- 


ing 11,051,000 tons. 


Anthracite production has been 
somewhat better, the cumulative pro- 
duction from the first of the year to 
September 4 was 58,614,000 tons, against 
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55,968,000 tons for the same period of 
last year. Loadings, however, for the 
week showed a decided falling off 
when compared with the preceding 
one, there being shipped only 21,103 
cars, a decrease of 14,285, or 40 per 
cent. 


After considerable hesitancy on the 
part of the hard coal miners as to 
whether or not the 17 per cent. wage 
increase granted by the Anthracite 
Wage Board was acceptable, they ap- 
pealed to the President to reopen the 
discussion for certain readjustments 
of what they termed inequalities. Un- 
der guise of taking vacations few of 
the striking miners have returned to 
work. The President refused to re- 
convene the committee, however, and 
states that he feels the men are vio- 
lating their contract by remaining 
away from the mines, no matter un- 
der what pretext this is done, and to 
vield to their demands would mean 
that a joint agreement was a mere 
scrap of paper. 


Electric Railway Credit 


It was recently stated by the presi- 
dent of the American Electric Railway 
Association that because of the abnor- 
mal increase in urban population with- 
in recent years, and the deterioration 
during the war, the electric railway 
industry would need between $300,000,- 
000 and $400,000,000 of new capital this 
year and on an average of more than 
$200,000,000 a year, exclusive of refund- 
ing obligations, for a number of years 
to come. He says that a very acute 
situation exists among the electric 
railways of the country at the present 
time, and unless sufficient revenue can 
be secured to pay the entire cost of the 
service rendered and the confidence of 
investors regained, the entire system, 
which represents an outlay of over 
$5,000,000,000, will cease to properly 
function and will be of little avail in 
solving the housing and transporta- 
tion problems which confront almost 
every community in the United States. 


Credit, in his opinion, can only be 
restored by doing away with the 
present artificial methods of price fix- 
ing and a fare allowed which is com- 
patable with the service rendered and 
which allows a return which will at- 
tract new capital. 
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AMERICAN BRAKE SHOE 

The American Brake Shoe & Foun- 
dry Company has declared a quarterly 
dividend of $1 a share on the common 
stock, placing it on a $4 annual basis. 
This is the first quarterly dividend de- 
clared on the new common, the com- 
pany having recently declared a spe- 
cial disbursement of $2 a share. The 
first regular quarterly dividend of 13% 
per cent. on the new preferred stock 
was also declared. Both dividends are 
payable September 30 to stock of rec- 
ord September 22. 


AMERICAN INTERNATIONAL 


The stock of American International 
was weak following the denial of the 
possibility of an extra distribution by 
United Fruit, in which company A. I. C. 
owns a considerable portion of stock. 
However, as the week progressed A. 
I. C. developed new strength and be- 
came almost a leader in the market. 
An explanation of this new develop- 
ment was that the company is receiv- 
ing proposals for the sale of its Hog 
Island plants at an attractive figure 
and that recent buying is for accumu- 
lation. 


CREX CARPET 


In the fiscal year ended June 31 last 
Crex Carpet has net earnings, after 
charges and federal taxes, of $447,042, 
equivalent to $14.90 a share on the $3,- 
000,000 capital stock, compared with 
$6.90 a share in the previous twelve 
months. 


FISHER BODY 


The increased capacity of Fisher 
Body in Ohio will be a working asset 
by November, according to recent ad- 
vices from Detroit. The new plant in 
Detroit is about completed and it is 
expected that deliveries of bodies will 
be possible by December. The new 
company is supposed to be in good 
financial condition and a dividend on 
the preferred is forecast for January 
1, by which time accumulations will 
amount to 8 per cent. Officials esti- 
mate that the first year of operation 
of the Ohio company should result in 
earnings to the amount of $18 a share 
for the preferred. 





AMS. July chug Sepia —Ock— Nov Dec 
ail i. 


T 
| 


—>— -- 


HYDRAULIC STEEL 


A newcomer on the Stock Exchange 


list, Hydraulic Steel, reports profits 
for the first half of this year of $985,- 
013 before taxes, which means that 
after deductions, the earnings are equal 
to $4.54 a share on the common. There 
was considerable interest in the stock 
and some quiet accumulation when it 
became known that July and August 
earnings were considerably in excess 
of those for the six months ended 
June 30 last. 


TENNESSEE COPPER 


Interest is developing in the shares 
of Tennessee Copper and Chemical, 
owing to the fact that, through a sub- 
sidiary, the company is to be a factor 
in the fertilizer business. At present 
fertilizers are in large demand and at 
high prices. The entrance of Tennes- 
see into the business on an extensive 
scale should prove beneficial to 
owners. It is predicted that, when the 
new plans have become effective, this 
company will become one of the domi- 
nant factors in the output of fertili- 
zers. 


U. S. STEEL 


Bearish sentiment developed last 
week regarding U. S. Steel. In the 
monthly report of the corporation it 
was Stated that unfilled orders on books 
decreased over 300,000 tons. It was 
asserted because of this fact that the 
steel mills recently have been going 
along on their own momentum. There 
were many that believed the inde- 
pendent companies were in much worse 
position than the big corporation, but 
there was nothing in the way of news 
from the centers of steel to provide 
ammunition for bullish activity. A fac- 
tor that is encouraging is that U. S 
Steel is now employing labor at 40 
cents an hour as a result of layoffs 
by automobile factories, where men 
were making 70 cents an hour. During 
the last few market sessions Stee! 
was active and pushed through to 91 
and better. Accumulation was noted 
luring the last few weeks, and ap- 
parently the move upward is in 
progress. 
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SPRINGFIELD RATE INCREASES 
Advocates of municipal-owned pub- 
utilities have pointed to Springfield, 

as a model example where high 

Last 


ek, however, the city council, with- 


ficiency and low rates reigned. 


a public hearing, increased the 


tric light rates 12 per cent. and 
water service rates more than one- 
rd. it being stated that the higher 
ts of operation made this move im- 
which 


rative. This is a statement 


been made so often by privately 
ned utilities during the past two or 
ee years, but regarded by many 
lic officials as propaganda for ob- 
ing a greater profit and not a real 
essity. 


PHILADELPHIA CO. EARNINGS 


onsiderable interest marketwise 


as displayed in Philadelphia Company 
week. On a heavy 


ing the past 


rnover the common stock made a 
w high mark on the present move 
Earnings for the month 
held 


resent activity. 


ibove 38. 
July are responsible for the 
Gross for the month 
ounted to $2,388,236, compared with 
1,812,331 in 1919, an increase of nearly 
Net for the same period 


$564,659, an 


2 per cent. 
talled $863,202, 


against 
crease of almost 53 per cent. Rates 
the domestic consumption of gas 
the Pittsburgh dictrict have been 
creased 10 cents per 1,000 cubic feet, 
well as certain increases for indus- 
11 use contributed largely to this 
1in. Net*earnings for July from the 
is subsidiaries amounted to $399,773, 
s against $162,071 for the same months 
1 year ago. Rumors had been current 


the effect that a higher dividend 


te than the present 6 per cent. might 
e declared on the common, but the 
lirectors at mid-week fixed the figure 


the old amount. 


P. U. COMMISSIONER’S MEETING 

The thirty-second annual meeting of 
of Railway 
will be 
held at Washington, D. C., beginning 
The Inter- 


the National Association 


nd Utilities Commissioners 
n Tuesday, November 9. 
tate Commerce Commission has placed 
ts board room at the disposal of the 
ssociation for the convention period 
nd the held there. 


t is thought that the work of the con- 
ention can be completed in four days. 


sessions will be 


S. W. POWER EARNINGS 


Earnings from the properties con- 
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Public Utility Notes 


trolled by the Southwestern Power & 
Light Company showed up particularly 
well for July. Gross for the month 
amounted to $749,706, against $484,952 a 
year ago, a gain of 55 per cent. Net 
earnings were $204,251, against $161,874, 
a gain of 26 per cent. The company’s 
recent issue of 8 per cent. bonds has 
well absorbed offer an at- 
tractive investment under present con- 


been and 


ditions. 


BROOKLYN EDISON ISSUE 
The Brooklyn Edison Company has 
$2,000,000 of general 
mortgage 7 per cent. bonds on a basis 


recently issued 
The bonds are 
mortgage 
on all the company’s property and in- 


to yield 73% per cent 


well secured by a general 


terest charges have been earned on the 


entire funded debt on an average of 


over 33% times for a period of five 


years. For the ended June 30, 
1920, 


earned in 


year 


annual interest charges were 


excess of 2.8 times, includ 
ing the charges on the issue. 
The 
Brooklyn of over 1,600,000 with electric 
light and power. 
growing rapidly and 
sion is steady. 


INTERBCROUGH JULY EARNINGS 


The comparative 
come of the Interborough Rapid Tran- 
sit Company for July shows that while 
there was an increase in gross oper- 
ating revenue of $444,238 to $4,083,624, 
there was also an increase in operating 


present 
company serves a population in 
The community is 


business expan- 


statement orf in 


expenses of $530,761, resulting in a de- 
from operation of $90,583 to 
$1,099,436 over July a ago. In 
place of a net corporate income after 
charges there was a deficit of $543,425, 


crease 


year 


as compared with a deficit of $408,508 a 
year ago. Operating ratio 
to 67.69 per cent. from 61.37 per cent. 
The number of passengers carried in- 
8,427,950 to 75,789,638. 


increased 


creased 


UNITED RAILWAYS 


Both the and preferred 
stocks of United Railways Investment 


common 


were one of the strong spots in the 
market last week. It was thought in 
some quarters that the strength was 


due to the belief that the Philadelphia 


principal sub- 
dividend. 
However, when this did not material- 


company, one of the 
sidiaries, might increase its 
ize it was seen that United Railways 
issues retained their strength and the 
Street immediately sought some other 
information. A favorable condition of 
affairs for United Railroads of San 
Francisco, another 

seized upon as a possible explanation. 


subsidiary, was 
However, it seems futile to cast about 
in an effort to account for an apprecia- 
tion in the price of the security that 
is so well fortified in 


every way and 


seems justified in selling higher 











Allied Chemical & Dye Corporation | 


} E have issued a very complete 
and comprehensive circular on 
the proposed consolidation of 

The Barrett Co., General Chemical Co., 
National Aniline & Chemical] Co., Inc., 
The Solvay Process Co. and Semet- 
Solvay Co 


Write for Circular 1576 


Spencer Trask & Co. 
25 Broad Street, New York 
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Established 1893 


"CLARENCE HODSON 
—"& COMPANY 


| 26 Cortlandt Street, New York 


WE OFFER AND INVITE 
| INQUIRIES FOR 


| Credit Finance Co., Inc., 1915 (Com- 
mercial Bankers) 7% Debenture Gold 
Bonds and bonus of Profit Sharing 
Certificates. Pays 1%% quarterly. 
Write for Circular C. e 
Beneficial Loan Society, Inc., 1918 (Na- 
tional System of Industrial Loans in 17 
| Cities) 6% Debenture Gold Bonds and 
bonus of Profit Sharing Certificates, 
which pays yearly 5% extra. Pays 11% 
|} annually. Write for Circular B. 
Fair & Co., Inc., 1919 (Chain Jewelry 
Stores) 10% Debenture Preferred Stock 
participating up to 20% yearly. Pays 
2%4% quarterly. Write for Circular F. 
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Specialists 
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SUTRO BROS. & CO. 
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Union Oil Co. 
Wichita, Kansas 


The Company is showing 
a steady and satisfactory 
growth in production. 
For instance in February, 
1920, production from the 
Sargent lease was 2,023 
barrels; in July, 1920, it 
was 4,798, an increase of 
136%. 


The _ convertible Preferred 
stock of this Company is pay- 
ing 8% and may be purchased 
carrying a bonus of 50% in 
Common stock, which is daily 
growing more valuable. 


Details on Application 


a5.H.dONES § @ 
ns RAILROADA? * 


CORPORATION BONDS 


20 Broad StrREET =~ NEw York 
PHONE ADORESS “ ORIENTMENT™ 

















ALL FOREIGN 
Cc HECKS 
BONDS 

CURRENCIES 
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R. A. SOICH & CO. 


10 Wall Street New York 
Tel. Reetor 5289-92, 4638, 4730 

















Great Western Sugar 
YIELDING 11% 
Great Western Stockholders have 
received nearly $40,000,000 in divi- 
dends. 
Ciroular on Request 


CALVIN BULLOCK 


DENVER COLORADO 











McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 

















I. M. TAYLOR & CO. 


Incorporated 
INVESTMENTS 
7 Wall Street New York 
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Amer, Lt. & Tract. Co. 
Cities Service Co. 
H. F. McCONNELL & CO. 
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Rely on American Fair Play 


H. M. Addinsell of Harris, Forbes & 
Company, a member of the Public Util- 


ities Committee of the Investment 
Bankers’ Association, recently ad- 
dressed the annual convention of the 
Association of Edison Illuminating 
Companies at New London, Conn., on 
the subject of Central Station Financ- 
ing. This association is composed of 
the leading men of the electric light 
and power industry in the United 
States. 


Mr. Addinsell called attention to the 
fact that the problem of this great in- 
dustry are the problems of every man, 
woman and child in the country, as 
either directly or through the banks, 
insurance companies, etc., practically 
every individual is directly or indi- 
rectly interested in the securities of 
these companies. He also said: “Not 
only on account of the direct or in- 
direct financial relation are your prob- 
lems those of the man in the street, but 
also because of the economic impor- 
tance of your industry, as the growth 
and prosperity of the communities you 
serve are directly affected by the char- 
acter and extent of .the facilities with 
which you are able to provide them.” 


After discussing the various methods 
of financing that are open to these 
properties and the necessity for regula- 
tion sufficiently elastic to permit 
changes in rates to meet varying costs 
of operation, Mr. Addinsell said: “My 
theory is that the solution of all the 
problems of the electric light and 
power companies is the same broad 
solution that is the answer to the econ- 
omic and industrial problems that are 
at present pressing the entire world for 
answer and of which the labor problem 
is an important and conspicuous ex- 
ample. That solution is very simple 
to express but probably very difficult to 
achieve, and it is simply to arrive at a 
complete and mutual understanding of 
each other’s problems which when ar- 
rived at will make possible, if approach- 
ed in a spirit of sympathy and fair play, 
the equitable adjustment of our rela- 
tions to each other. * * * All that the 
public utility companies wish at the 
present time is a square deal, and that 
is all they are entitled to, and if it is 
a square deal that means that the em- 
ployes’ and the customers’ side of the 
deal is square also. * * * We may just 
as well face frankly the fact that the 
day of possible large speculative profit 
in public utility securities is passed. 
With the regulation that exists and the 
incontrovertible fact that these indus- 
tries are an indispensable and perma- 
nent part of the economic structure 
of the communities they serve they are 
becoming, and I think will become, in- 
creasingly of the nature of quasi- 


municipal securities. I look forward to 
the day when the public utility prac- 
tice and financing will be so standard- 
ized and stabilized that the securities 
of these companies, at first in the 
larger communities and _ eventually, 
everywhere, will command a market 
closely approximating—both as to level! 
and ready marketability—that enjoyed 
by the obligations of municipalities 
themselves. I think that eventually 
some combination of the indeterminate 
permit and service-at-cost franchise 
will be universal. I perhaps should 
mention, however, that in view of re- 
cent experience, to be satisfactory such 
franchises should contain no maximum 
rate and should provide a cushion in 
the form of a reserve fund to take 
up slack pending the readjustment of 
rates and thus insure continuously to 
the companies the fair rate of return 
on their investment that is contem- 
plated by such a franchise. So the 
broad solution lies in frankly putting 
the cards on the table and letting the 
light of publicity shine on your prob- 
lems and purposes. In the accomplish 
ment of this educational work impor- 
tant progress has already been made 
The citizens who are already familiar 
with your problems and who are in- 
terested in a broad way in addition to 
possible financial or other personal in- 
terest, and who approach the situation 
with a desire to ‘promote the public 
welfare’—and it would not be very far 
fetched to add ‘to provide for the com- 
mon defense’—of our country, are al- 
ready on your side on the fundamental 
proposition of seeing that you get a 
square deal. The problems of your in- 
dustry are the problems of every man, 
woman and child in this ceuntry. Let 
us place these problems definitely be- 
fore them and I feel confident that in 
the long run we can count on the Amer- 
ican spirit of fair play and the square 
deal paving the way to their final and 
permanent solution.” 


—o—— 
SOUTHERN PACIFIC ENLIVENED. 


An appearance of new interest in 
Southern Pacific put life into the 
shares recently causing them to gain 
narrowly, but none the less with prom- 
ise. In bull markets for the rails 
Southern Pacific generally managed to 
hold a good forward position but, in 
the active market that is anticipated, 
there is belief the stock will be one of 
the most prominent, if not the favor- 
ite, among the high grade issues. The 
road is more than a transportation 
enterprise. It is a big trading com- 
pany with large possibilities for prof- 
its other than those to be derived from 
the carrying of freight. This fact 
should make the stock attractive if 
nothing else were in reserve as a 
stimulant. 
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AMERICAN CYANAMID SALES. 


e plant of the American Cyanamid 
mpany at Niagara Falls is operating 
full capacity and the two new fur- 
-es recently installed are giving re- 
ts fully up to expectations. Demand 

the company’s products are ex- 
ding the supply and the larger part 
the current year’s output has been 
tracted for. Contracts on hand at 
ecent date for delivery during the 

are said to have a sales value of 
proximately $7,000,00C 


a , 


AMERICAN WOOLEN PRICES. 


\lthough the price for wool is lower 
cost of labor has not decreased so 
it when the American Woolen Com- 
y opened its 1921 spring exhibit on 
ptember 9 there wa some surprise 
prices quoted were from 15 per 
t. to 25 per cent. lower. Some in- 
esting features in connection with 
company are that it produces 70 
rieties of cloth in 10,000 varieties of 
tyles, it owns 57 mills and employs 
4,000 mill workers and has paid as high 
10 per cent. of its gross sales to the 
vernment as taxes. The company 
15,000 shareholders of preferred 
tock and 3,000 of common. The com- 
n has an equity of about $200 per 
are above the preferred stock. At 
the time of the Government indict- 
ments on May 26 there were over $40,- 
000,000 worth of orders canceled, this 
sum amounting to about two months’ 
isiness. The market for American 
olen shares has displayed consid- 
erable strength since the reopening of 
the mills, 


f 


——Q-———— 


BILLINGS AND SPENCER. 


News comes from Hartford that the 
llings and Spencer Company are of- 
fering $750,000 8 per cent. cumulative 
referred stock of $25 par value at $26 


per share and dividends. Capitaliza- 
ticn after this financing will amount to 
°1,000,000 preferred, of which $750,000 
will be outstanding and $2,000,000 com- 


in with $1,000,000 issued. The new 
tock contains certain convertible fea- 


tures and has provision for an an- 


ial sinking fund amounting to 4 per 
ent. of the largest amount outstand- 
ng at any time, the proceeds to be 
sed for yearly retirement of the issue. 


——0 ——_ 


AMERICAN LOCOMOTIVE. 
Some commentators point to the cur- 


tailed operations of equipment com- 


nies as a sign of weakness. A great 
‘ench economist has written that the 
eason so many people go wrong in 
eir judgment in financial matters 
; they had only the things that “are 
een.” They fail to observe the very 
tal things that, to the average, are 
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An Unusual Opportunity 


At present the prices of everything money wili buy are about 
double those of normal times. 


Therefore, every dollar expended now will buy only half as 
much as it would a few years ago. 


Conversely, every dollar saved now will increase in purchasing 
power as commodity prices are readjusted to the normal level. 
Obviously, the exercise of thrift is particularly desirable now. 


That is not all. 


The same influences which have decreased the purchasing power 
of the dollar have depressed the prices of securities. 


It is now possible to buy sound securities at prices which show 
the unprecedentedly high return of seven or eight per cent. on 
invested capital. 





When commodity prices fall, so will interest rates. When inter- 
est rates fall, income-producing securities will rise. 


Therefore, the man who puts his dollar into the right securities 
now will be greatly enriched. 


His dollars will increase in purchasing power and he will have 
more dollars. 


THE FINANCIAL WORLD INVESTORS’ SERVICE will 
greatly assist the investor in placing his funds in the safest and 
most promising securities. 


Write for descriptive booklet. 


The « 


FINANCIALWORLD 
INVESTORSSERVICE 














comotive. Its operations are curtailed 
somewhat. But, in the last six months 
of 1919, with plants operating at 29.2 
per cent. capacity, the company earned 
$6.81 a share on the common. Amer- 
ican Loco may be marking time in op- 


who allows the fact to sway him in 
his opinion against the stock is likely 
to find himself “out of pocket.” Few 
corporations are so well fortified as 
to working capital and few have made 
such liberal appropriations out of earn- 
ings for physical betterment. 


MARINE COMMON TO THE FRONT. 


The common shares of International 
Mercantile Marine caused considerable 
surprise last week by their exhibition 


encouraging to the friends of shipping 
shares and it was with difficulty that 
explanation could be had for Marine’s 


uted the rise to operations of a purely 
professional crowd. The preferred 








29 Broadway New York 
“unseen.” The same sort of failure to 
go far enough in observation is apt to B 
cause a great many to overlook the 
fundamental strength in American Lo Free from 


Including Surtax 
To Yield Full 6% 


Cisco, Texas 


right now, but the investor 


Write for full description, 


Telephone John 9 





Federal Income Tax 


6% Water Works Bonds 


Due Serially 1923-1960 Incl. 


Bolster & Company 
—o-— 40 Wall Street New York 
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‘ ae Bank Stocks Industrial Steeks 
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INTERNAT’L 
PETROLEUM 


The consummation of the _ In- 
ternational Petroleum-Tropical Oil 
merger places this Company in a 
position to launch its elaborate 
plans of expansion. 

Market position of the shares and their 


possibilities discussed in our circular No, 
74, which will be sent gratis on request. 


MSWOLFE & C0. 


ESTABLISHED 1906 
41 BROAD ST. NEW YORK. 
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Trading Zones The Stop Loss 


Averaging The Technical 
Making the Position 
Trade The Market Trend 


The above six chapters of our 
booklet explain methods used by 
successful traders. 32 pages, illus- 
trated by graphs. Written by an 
expert. 


Ask for Booklet B-1. 


Copy sent on Request. 


SEXSMITH 
*AND COMPANY 


Investment Securities 
107 LIBERTY STREET, NEW YORK 


Tel.: Rector 83894-5-6-7 
































C. W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attentivn. 


NO MARGIN BUSINESS ACCEPTED 








ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allew premium on U. 8S. funds 
Does that appeal? Write ua. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmonton, Alberta 
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Upward Trend 

The outside market for the week 
followed the lead of the listed securi- 
ties to an appreciable extent. Indus- 
trials and mining shares were dull and 
irregular, while the oils displayed con- 
siderable strength and experienced a 
healthy turnover. The lack of any 
very apparent money stringency inci- 
dent to quarterly income tax payment 
and the large Treasury offering of re- 
cent date was interpreted as indicating 
that the worst was over in the money 
market and was greeted with a feeling 
of intense relief and stimulated con- 
fidence in the immediate future to a 
marked degree. The easement in time 
money later in the week was also a 
factor of moment and an exceedingly 
favorable sign of better credit condi- 
tions later in the year. 


One of the main features of the 
market in unlisted securities was the 
eagerness with which the “rights” of 
the National City Bank was sought 
and the attendant rise in price. On ac- 
tive trading they made heavy advances 
and came from a level of around 88 
to 106 in less than two weeks’ time. 
The independent oils were almost 
buoyant. Midwest Refining moved up 
four points on rumors of a possible 
merger of some of the more important 
companies operating in the Wyoming 
field. Standard Oil of Indiana at the 
same time gained twenty points to 
around 685. Marritt Oil also showed 
signs of strength. Simms Petroleum 
and White Oil gained fractionally. 
Carib Syndicate has been acting much 
better during the past fortnight, and 
while the price range has been narrow 
when viewed in the light of past per- 
formances, a note of interest is ap- 
parent. Cities Service Bankers shares 


are quiet around their recent level of 
33-34. 


General Asphalt has been well 
bought and reached the neighborhood 
of 60 for a short time, but experienced 
subsequent profit-taking of a couple 
of points. United Retail Candy seems 
to be pretty tightly pegged around 12% 
and little interest is being shown in 
the stock. Good progress, however, is 





reported in the affairs of the company. 
The eighth candy shop has been 
opened in New York City, and with the 
coming of winter sales should increase 
materially. 


The mining issues are still dormant 
with an occasional exception. Nipis 
sing seems well taken and holds close 
to 10. Alvarado picked up and mack 
a new high of 15%. Mother Lode man 
aged to reach 6 for a short time. 


—_o-—- 
ELK BASIN’S NEW WELL 


An important discovery well was re 
ported by the Elk Basin Consolidated 
Petroleum Corporation through its 
subsidiary, the Frantz Corporatio: 
during the week. The well is in t 
Cat Creek field in Montana and 
flowing about 400 barrels a day. It ; 
said that the well greatly extends th 
proven acreage of the pool. For th 
six months ended June 30, 1920, EF 
Basin’s net earnings amounted to $] 
020,723 after taxes, equal to 57 cents 
share on the $9,000,000 of capital, hav 
ing a par value of $5 per share. 


—!_o—_ 
TODD SHIPYARDS CONTRACT 


The Todd Shipyards have bee: 
awarded the contract to build a stee! 
motorship of 6,500 tons for the Alaska 
Steamship Company at its yards in Ta 
coma. The ship is to be 360 feet ove: 
all, 49 feet 6 inches molded beam and 
26 feet 9 inches molded depth. Two 
1200 hp. engines of the McIntosh 
Seymour Diesel type are to be installed 
to furnish the power. All auxiliary ma- 
chinery will be electrically operated 
and the space between the double bot- 
toms will have a capacity for 6,000 ba: 
rels of fuel oil. 


i 


U. S. LIGHT & HEAT REPORT. 


President Smith, of the United 
States Light & Heat Company, in his 
statement to the stockholders, accon 
panying the annual report for 1919, 
says that conditions throughout the 
year past tended to materially retard 
manufacturing operations. He states 
further that with new facilities avail- 
able, the company is in a position to 
handle a large volume of business, but 
to do so will require additional financ- 
ing, plans for which have not as yet 
been devised. Manufacturing profit 
for the year 1919 amounted to $792,675, 
compared with $1,109,620 for the pre 
ceding eighteen months. Net income 
after all charges was $91,881, against 
$350,498 for the preceding eighteen 
months. New construction amounting 
to $700,000 is said to account for the 
decrease in a large measure. Net asset 
value, as of December 31, 1919, was 
indicated as being equal to $10.05 a 
share. There is little inquiry in the 
issues of the company, the common 
occasionally changing hands around 2 
a share. 
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Views on News 
(Continued from page 553) 


Seaboard Steel will be asked to 
thorize the increase of capital from 
0,000 to 350,000 shares, has brought 
he stock into an active range, where 
has had some sharp advances. It 

s understood that authority also will 

sked to sell stock purchase war- 
15,000 shares at 331-3 
share after March 1, 1921. 


Ss covering 


CHICAGO PNEUMATIC TOOL. 
\ recent analysis of Pneumatic Tool 
this journal pointed to a strong 
cial position that seemed to afford 
lity at any time to reduce the bonded 
bt of the company. Last week came 
uncement that by October 1 all of 
bonds dated October 1, 1918, would 
paid October 1 next. The stock of 
company in the past ten days has 
oyed considerable activity at a ma- 


1 


ial advance in consequence. 


NTERNATIONAL PRODUCTS. 
Armour & Company’s principal South 
ican protege, International Prod- 
cts, may be listed on the New York 
Stock Exchange soon, according to 
hicago advices. It is expected that 
plication to this end will be made 
the directors very shortly. The 
mpany deals in foods and leather 
nd raises cattle. It is stated that an 
erest in the company has been ac- 
American International Cor 

oration. 


AMERICAN SMELTING. 

The new conditions in Mexico are 
eing given credit for a number of 
things. ‘he recent buying of Amer- 
can Smelting is said to have been oc- 
-asioned by the feeling that the future 
: bright now that our neighbor repub- 
ic has a government that will give 
yutsiders a fair chance. It is expected 
that the change will be reflected even 
n the next three months, and that 1920 
in consequence will show up much 
better than was expected earlier in the 
vear. Then the market for silver and 
ead has improved of late, which too 
should help the company get back to 
1 real earning basis. None doubt the 
ossibilities of the company’s proper 
es. For some time these have not 
cen allowed to get into their stride. 


DEL. LACKAWANNA & WESTERN. 

The report that something is going 
tu happen before long in connection 
with segregation of Delaware, Lacka- 
wanna & Western coal properties will 
not down. It persists in currency. It 
is asserted that holders of the rail- 
road shares will receive securities of 
an equal par in a company that will 
take over the coal properties. This, the 
report makers say, will materialize be- 
fore the year has run its course. For 
this reason it is maintained that pres- 
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ent prices for the stock will be sub- 
stantially improved upon very shortly. 


ANACONDA. 

There has been buying of the best 
kind in Anaconda lately, even thoug! 
the price has not moved forward to any 
extent. Those who have followed the 
stock closely, and are alive to the po- 
tentialities of a great copper producer 
that, in addition, is a good sized manu 
facturing proposition, assert that pa- 
tience will be rewarded by much higher 
price levels. This would seem to be 
justified by the reading of the statis 
tics, and by reason of the diversifica 
tion of the company’s activities. Any 
thing like a spirited movement in the 
red metal group should see Anaconda 


1 


well to the fore. 


MEXICAN PETROLEUM. 
Those who are in position to know 
something about it, claim that Pres: 


1 


dent Obregon will prove to be a “bens 
ficial influence” as far as Mexican prop 
erties owned by Americans are con 
cerned. What has been said of Mex 
ican can be said, therefore, of Pa: 
American Petroleum. So say friend 
of both. A better feeling has been 

Also, Wash 
statements crediting Mexic« 


house fo 


evidence since Labor Day. 
ington 
with future position as store 
crude petroleum has helped matters. 
All things considered, it is reasonable 
to conclude that Pan-American is at 


tractive. 


CASE PLOW WORKS. 

The production of agricultural im- 
plements does not seem to be suffering, 
according to statements from head 
quarters. Among the companies re 
ported to be enjoying a reign of good 
fortune is the Case Plow Works. Of 
ficial statement is authority for the 
news that night shifts have been re 
sorted to in order to keep up with 
demand. Preparation for the output 
of farm tractors on a large scale are 
being pushed. 


MIDDLE STATES OIL. 

Attempts to foster a bull movement 
in Middle States Oil are somewhat 
dampened by official denial of the 
rumor that the company is about to dis 
dividend. It is 
stated in some quarters that earnings 


tribute a large stoc 


for the first half of this year were 
such as to leave available for dividends 
an amount nearly equal to par for 
the stock. This is something that re 
mains to be proved. In many quar 
ters it is maintained that the com 
pany has some way to go yet before it 
can bring earnings to a point to justify 
capitalization. 


UNITED FRUIT. 

Of course, were there no such things 
as rumors and were human beings im- 
mune to the influence of “prospects,” 


life would be minus some of its zest. 
Prior to the United Fruit directors’ 
meeting round midweek last, there were 
rumors afloat that there might be an 
‘extra” disbursement. There was 
Immediately following, the 
strength of the stock gained from the 
rumors held solid. But at the close of 
trading there was a loss of more than 
a point. However, United Fruit should 
prove a rock of strength without ru- 
mors. The earnings for this year, so 
semi-official estimate has it, should be 
fully one-third the present selling 
price of the stock, or round $80 a share. 
su nust be remembered that a con- 


none. 


siderable portion of this amount will 

written off for depreciation, etc 
ld not weaken the stock, how- 
er, as far as intrinsic value is con- 


THE LEATHER STOCKS. 


There has been a continuation of 
rainst leather stocks of late. 
it is stated on good authority that 
there will be some further effect of 
writing down in inventories in this in- 


dustry, and the fact does not make for 

trengthening of the stocks. The 
same sort of sentiment prevails regard- 
ing allied industries and stocks. The 


tion of National Cloak and Suit di- 
ors, which is commented on in an- 


other paragraph, is an example. 


AMERICAN TEL. & TEL. 


Realization is gradually taking form 
yn the part of investors of the good 
points in connection with the stock 
of American Tel. & Tel. At midweek 
in Boston the shares sold at par, which 
indicates that whatever may have been 
the case a few months ago, people are 
beginning to feel now that the danger 
‘f labor and material costs might pre- 
vent the earning of a substantial re- 
serve above the 8 per cent., is past. 
Current earnings on official statement 
are running around 12 per cent. The 
onvertible bonds of the company are 
looked upon as one of the safest and 
most attractive investment offerings. 
The stock may not be as safe as the 
bonds, but it is entitled to an invest- 
ment rating. Stockholders number 
around 130,000 at present, of which 24,- 
000 are employes, and the average hold- 
ing is 32 To those who are 
content with holding what, judging by 
statistics, appears to be a permanent 
8 per cent. stock, a security like Amer+ 
can Tel. & Tel should be attractive. 


shares. 


THE OIL SHARES 


A renewal of interest in the oil group 
occurred around mid-week last, and in 
fact at the time the rest of the mar- 
ket was generally overlooked. Both 
the high and low priced shares came in 
for considerable activity, but those 
who are in a position to report good 


(Concluded on page 578) 
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Candian Situation 
(Concluded from page 546) 


of the current year establish a record. 
But—let the figures tell their own story. 


* * * 


It is quite some time since I have 
written anything in connection with the 
new British Empire Steel Corporation. 
But the affair has turned out to be so 
complicated as to detail, and the men 
at the helm have been inclined to 
reticience until matters were sufficient- 
ly advanced to please them, that it has 
been thought best to say nothing at 
all. 


But a few details of importance have 
come to my attention that seem worthy 
of passing along to readers of The Fi- 
nancial World First of all it is an- 
nounced that the underwriting of the 
$25,000,000 issue of 8 per cent. preferred 
stock has been accomplished in London. 
It is understood that, because of the 
exchange situation, later on, instead 
of there being a direct offering of this 
new stock in Canada, a loan will be 
arranged in the Dominion against the 
proceeds of the preferred stock in 
Canada. 

x * * 

Estimates of the effects of the freight 
and passenger rate increases on the 
earnings of Canadian Pacific at best 
can only be guesses. But it may be said 
that the permission to charge higher 
prices for transporation services has 
come at a time when, without it, the 
big railroad company might have been 
in a serious predicament. 


In the first seven months of this year, 
with the net behind that of the same 
period last year by about $2,000,000 on 
railway account, which would have 
changed a surplus into a substantial de- 
ficit, the situation was serious. Of 
course, the company might have pinch- 
ed here and there and managed, in the 
closing months of the year, to save its 
face. But this would have been done 
at the expense of service and equip- 
ment. So to maintain the high stand- 
ard of the past the increases were 
absolutely necessary. 


As I have stated, one can but guess 
at the probable effect of the increases. 
So, in accepting the figures which I 
shall quote, it must be borne in mind 
that they are theoretical and not at all 
actual. 

Taking last year’s receipts as basis 
the following would be about the way 
the increases would be reflected: 





Total Increase 

Receipts. Granted. 

Passengers ...... $46,182,151 4,236,430 

POGIIE io cscssccs 111,064,441 38,872,554 
Sleeping cars, etc. 

COSCIMATER) 0.0.0... ci ccaces. 1,000,000 

BES 5 6: sdee ke emnccennns $49,108,000 


But to this must be added a large 
sum for the increases in earnings that 
are shown during the present year. 
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(Continued from page 577) 
earnings were given preference. The 
indication is that there is an accumu- 
lation under way and while there may 
be room for profit taking and short 
selling as a result of recent advances 
in some of the issues, it is not thought 
that a reaction of any extent is apt 
to occur unless the whole market 
should suffer some unlooked for shock. 
In some quarters it is predicted that 
dividend paying oil shares will be con- 
siderably higher before 1921. 


AMERICAN TOBACCO 

Stockholders of the American To- 
bacco Company have approved the 
plan to increase the class B common 
stock from $50,000,000 to $100,000,000. 
Just when this new stock will be is- 
sued is not known and directors when 
questioned remarked that there is no 
intention of issuing any in the imme- 
diate future. The company is believed 
to be piling up record earnings, and is 
said to have under way plans for some 
considerable expansion. 


NATIONAL CITY BANK 

A noteworthy development in the 
bank stock field last week was the 
adoption of a policy of quarterly divi- 
dends instead of semi-annual by the 
National City Bank. It was also de- 
cided to increase the rate by authoriz- 
ing a regular quarterly dividend of 4 
per cent. and an extra of 1 per cent. 
payable on and after October 1, to 
stockholders of record September 30. 
Should these dividends be maintained 
the balance of the year, the company 
will have paid a total of $18 a share 
during the period ended Dec. 31, 1920. 


CUBAN AMERICAN SUGAR 


There was some buying of Cuban 
American Sugar stock lately by those 
who feel that the last decline from a 
high of around 60 has resulted in plac- 
ing it in a favorable technical positio: 


The company had a remarkable earn- 
ing record, and if the figures that have 
been given out from time to time are 
to be taken as a criterion, the current 
fiscal year, which closes with the end 
of this month, should leave a balanc« 
equal to about $15 a share for the 
stock. The company in the past has 
declared liberal stock dividends and 
some of those who are enthusiastic 
about it assert that a similar action is 
likely in the near future. However, it 
can be remarked that should the com 
pany continue the distribution of $1.75 
every quarter, the shares are selling 
entirely out of line with other sugar 
stocks. Cuba Cane, which is paying 
no dividend at all, is selling only six 
points below Cuban American and 
Punta Alegra, which is paying $1.25 
quarterly, sells thirty points above 


BALDWIN BECOMES ACTIVE. 

A come back was staged last wee! 
by the shares of Baldwin Locomotivé 
which, for some days, had been more 
or less in the background. The bears 
have been making the stock a target 
for quite some time, partly because of 
the Polish situation, which President 
Vauclain has asserted over and over 
again should not be a source of worry. 
The advance recently sustained may 
be accounted for by short covering, 
although there is a large contingent 
that will not be dissuaded from the 
conviction that there will be some 
melon-cutting before long that will 
more than repay them for their fidelity 
to the stock. 
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The Autumn Outlook 


By C. M. HARGER 


A> we swing into autumn the finan- 
cial skies seem to be clearing some- 
t and the country is settling down 
better understanding of just what 
lay expect from business. Inter- 
s with farmers in a dozen agricul- 
| states in the past month have 
vn that they are as a whole con- 
it of a fair measure of prosperity. 
better established loan fields such 
ywa, Illinois, eastern Nebraska and 
rn Kansas, have a most remark- 
record of income for the year. 
ls are selling higher than a year 
and are in demand which would 
be the case if the farmer was suf- 


ng from depressed business. 


he prices of farm products and 
erous yields that have been gath- 
1 this season have made the average 
m return a liberal income and the 
ner is unwilling to consider anything 
a stiff price. He is, however, a 
ower and is likely to be for he 
the extra capital to increase his 
fits. The farmer is doing a great 
11 of improving on his land. He has 
w dwellings, new barns, new ma- 
ery, better fences, all of which adds 
lis property’s value. I met the other 
a farmer near Batavia, Illinois. He 
s 160 acres of land for which he 
$100 an acre ten years ago. He 
offered $300 last week but asks 


and is likely to get it. 


owe about $4,000 on the farm,” he 


“I suppose I could have paid it 
but we wanted a good house so 
year I built one that cost me $6,000 
| bought a real car to take the place 
the flivver—and other things. I 
ught it was better business to do 

than to pay off the mortgage. 
e day I'll pay that, too, but the loan 
ht to be good.’ 


certainly is good—the mortgagee 
ht to be happy. He is but a sample 
housands of borrowers and they are 
ly to maintain their method of do- 
business with outside capital. 


he problem that faces the loan 
ker just now is that of securing 
ds for his customers. With indus 
il concerns offering 7% to 8 per 
t. on undoubted security the farm 


n with its more moderate rate is less 
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attractive but they are counting on the 
advantage of the long term investment 


to bring the capitalist to the farm loan. 


The probabiliy that there will be a 
lower interest rate in the next few 
years makes it important for the in- 
vestor to place his funds where they 
will weather the changes without being 
affected. 


The mortgage written for ten years 
is likely to carry over into a period 
when the price of money is much less 
than today. The fact that the farmer 
is getting a liberal crop this year, one 
of the best in the nation’s history, and 
that he is able to’ finance his affairs 
without difficulty makes him a prefer 
red risk. The autumn business just be 
ginning is likely to be on a more sub 
stantial basis, from the reports coming 
in, than in some previous seasons. 


The slump in land values of which we 
heard a great deal predicted a year ago 
has not happened; furthermore it is 
not likely to come in the immediate fu 
ture, if ever. The demand for farming 
land is below the supply and as labor 
becomes more plenty the farmer is go- 
ing to have a clearer outlook than in 
the past few years so far as his man 
agement of the farm is concerned 
These facts tend to increase the stand- 
ing of the farm mortgage and to make 
it during the present autumn one of 
the most attractive of investments 


Probably more persons have money 
to invest today than ever in the coun- 
try’s history; savings have piled up 
despite the high cost of living. It is 
merely a matter of getting the capital 
ist in touch with the farm loan to make 
him see its advantages. This seems to 
be the work before the loan broker 
today and those firms that are getting 
their publicity in high class financial 
publications are getting the business. 
Everything points to a better tone to 
the farm loan field for the next few 


months 


-~  —O—— 


PITTSBURGH COAL ACTS WELL 


There are times when one person’s, 


or one country’s extremity proves to | 
another person’s or another country’ 
And there is no cause for 
reflection upon the one who takes ad 


opportunity. 


vantage of the opportunity. A case i1 


point is Pittsburgh Coal’s obvious op 
portunity should the strike of the Brit 
sh miners materialize. There will be 


a call for large exports of the com 
modity from this country, and Pitts 
in position to advantage 
Paren- 
thetically, the company has a surplus 


burgh Coal 
itself of such an opportunity. 


equal to more than half its capitaliza 
tion, which no doubt has occasioned the 
buying lately noticeable, which was 
said to emanate from inside sources. It 
would not be surprising if, before long, 
there should be increases in both com 
mon and preferred dividends, if not the 
disbursement of an extra. 
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otherwise you would not subscribe. 
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the Future? 


Supposing, Mr. Average Man, 
you were to become suddenly 
ineapacitated. What would 
become of you and your dear 
ones? You are sailing danger- 
ously close to the wind if you 
have made no provision for 
such a contingency. Start to- 
day towards financial indepen- 
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tain amount weekly or month- 
ly for a financial reserve to 
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Mortgage Securities netting 
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Foreign Review 
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said to be reaching out in a test of 
loaning sentiment. 


—-—O—-— 
Germany 


It is stated on what is believed to be 
good authority that the situation re- 
garding Germany is not what it should 
be. My informants assert that, for ex- 
ample, France seems unable to get her- 
self into a peace frame of mind that 
will make for progress in Germany of 
the sort France should want to see. 


It is granted that France is doing 
nobly in the way of clearing decks for 
production and is progressing remark- 
ably in reconstruction. But France 
does not altogether realize that, if she 
is to expect Germany to pay indemni- 
ties Germans must be allowed to get 
both feet planted, commercially and in- 
dustrially, on the ground. 


The Harriman ship deal has roused 
much excitement in Paris. There is 
fear that Germany is going to be helped 
by an American agency to get back into 
the commercial game. And Paris curi- 
ously when self-interest is considered, 
seems to hold that such rehabilitation 
must not be. 


It is not the writer’s part to discuss 
the merits of the Harriman deal. But, 
im passing, it seems the part of wis- 
dom to suggest again that, if Germany 
is to pay she must be able to produce 
goods, market them and, in fact, she 
must become the bee-hive she was be- 
fore the war. Otherwise, where are in- 
demnities to come from? 


The forthcoming conferences on rep- 
arations no doubt wiil be watched in all 
the world’s capitals and centers of com- 
merce, finance and industry. It is not 
unlikely that Germany at these meet- 
ings will present a far from satisfac- 
tory statement of progress. What the 
financial conference develops may have 
everything to do with the question as 
to whether it will take ten or perhaps 
a score of years, or less than ten for 
Germany to reach a point where the 
mark and German securities will be 
worth anything like pre-war standards 
of value. 


| 


Japan 


Some of the Japanese were 
relatively stronger last week, and this 
fact makes more impressive certain 
phases of the news of the past few 
days 


issues 


While the note which at this writing 
dispatches from Washington state has 
been received by the State Department 
from the Japanese government may 
be firm and more or less peremptory 
in tone, it is not believed that it pres- 
ages any serious strain in relations be- 
tween the two countries. While Japan 
may feel strongly about the disposi- 
tion of Californians toward her sub- 


jects, and while the Golden Gate Sta 
may be equally serious in its opinion 


about Japanese ownership of land 
within the borders of California, ¢} 
whole problem seems to be one t¢! 

should lend itself to some 
adjustment. 


‘amicab 


The statement of the Japanese | 
eign Minister, which was cabled f; 
Tokio last Tuesday is interesting 
was credited with saying that eff 
to reach a “peaceful and satisfact 
settlement of the land question 
being made by our representative 


It generally is admitted that 
complication is grave. The'dete: 
tion of Californians is unmista 
But they are ones which can be 


Internal political unsettlement t 
appearances has become histor) 
a time it was thought that the 
tion was one which might eff: 
versely the external securities 
country. For a time, it was. 
political sky seems much cleare 
and the outlook improved. 


—_Oo———_- 


China 


At a luncheon of the American 
port Association last week, Thoma 
Lamont, of J. P. Morgan & Com 
after explaining the meaning of 
new Chinese Consortium, 
composed of banking groups of A: 
ica, Great Britain, France and J: 
painted in words an attractive 
graphic picture of the possibilities 
the Far East if this country will ma 
tain a constructive policy. 


In the course of his remarks, 
gave some idea of the extent of China’s 
resources and the opportunities 
trade: A portion of his address 
quoted: 


which 


“IT never imagined—until I went 
there—a region calling for the product 
of American industry so strongly 
China will call in the next twenty 
years. A great system of railways 
must be built over there, and its ince; 
tion should not be long delayed. Thos: 
railways will require a fair share « 
American steel, of American 
American equipment. The 
calls for electrical equipment—for 
the multitudinous forms of farming i: 
plements required in that intensely a 
ricultural land, now cultivated with t! 
rude implements of the long 
China will demand cotton mill machi 
ery on a great scale, and machine-ma 
ing tools. Then it will require qua! 


bridges 
country 


tities of mining machinery both f t 
the base and the precious meta ‘ 
Finally, those 400,000,000 of kindly, h« ‘ 
est and highly intelligent people w , 


require, on a prodigious scale, t! 


many domestic appurtenances tl! ) 
American ingenuity has evolved. Don! 
forget, too, that to keep 400,000,000 pe: 


(Concluded on next page) t 
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upplied with moving picture shows 
ye quite a task even for Ameri- 


Italy 


has been suggested in these col- 

and also in a special article in 
Financial World some months ago, 
disposition appears to be to greatly 
rge upon certain economic and la- 
disturbances abroad, perhaps be- 
e of an insatiable appetite on the 
of American “headline writers” 
the sensational. 


it perhaps it is ungenerous to ac- 
> the newspapers here solely. Per- 

the “dispatches” are particeps 
ints, if not indeed altogether re- 
nsible. 


ie recent disturbances in Italy, re- 
ting from the seizure of certain in- 
tries by radical elements in the 

s of Italian labor, and the pos- 
le consequences, have been repre- 
ted as sufficiently serious to give 
e to grave apprehension. A versa- 
e European novelist, whose writings 
ring the war caused a certain amount 
dignity and honor to be thrust upon 
e author, has added another Rider 
the Biblical Horsemen of the Apoca- 
yse. His seizure upon the Soviet at- 
mpts in Italy as a subject for im- 
inative appeal has been given some 
ominence in a section of the Amer- 
in press not averse, upon little pro- 
cation, to paint the European cloud 
little blacker than it appears to be 
ym this side of the Atlantic. 


Whether the novelist’s Red Rider, 
olshevism, is drawing many follow- 
‘rs is evidenced by the fact that So- 
‘tism recently was voted down by 
majority of 100,000 representatives of 
talian workers; and the verdict was 
ailed as a “victory” of no mean di- 
nensions. 


Italy has made great strides in her 
eturn to normal conditions. Authen- 

reports from authoritative sources 
iggest admirable progress in the de- 
elopment of new enterprise. The “re- 
lt” that was promised prior to the 
ppearance of Giolitti at the helm of 
he ship of state, failed to materialize. 


As leading Italian-Americans have 
ippealed, it is better to concede the 
est to Italy rather than to accept as 
inal the assertions of those who prom- 
se or forecast the worst. Meanwhile, 
there seems to be no reason to look 
upon Italian securities as due for a 
severe fall. They may reflect tempor- 
arily the influence of the far-fetched 
reports from news sources. But after 
ill the real desire of the Italian people 
is peace, plenty and freedom from debt. 
This goal may be further removed by 
the current labor demonstrations. But 
it is only removed. 
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A Good Habit 


Good habits are usually hard to form. 


It requires no effort, however, to glance through the 
Investment Information Columns on; the Tribune 
financial pages every morning—and the benefits to be 
derived therefrom may be good cause for congratu- 
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Kernels 
(Concluded from page 543) 
334,300 shares. — 

Stock offerings for the week—None of 
importance. — 

Stock Market—Rails continue advance. 
Oils active and higher. Industrials 
irregular and uncertain. Coppers 
dull, + 

Outside Market—Generally firm and 
followed closely inside market. + 

Public Utilities — General 
shown and slight advance in market 
level. + 

Other Exchanges—Chicago, Philadel- 
phia, Boston firm and active.+ Lon 
don steady but dull.+ Paris irregu- 
lar and easy. — 


interest 


Average of twenty industrials ranges 
from 86.96 to 88.33, against 107.10 to 
108.81 a year ago. — 

Average of twenty rails ranges from 
77.14 to 78.35, against 79.89 to 81.08 a 
year ago.— 

Stock dividends—Consolidated Cigar, 
15 per cent. on the common. + 

Dividends Increased—Tidewater Oil 
common, from $2 to $4 quarterly 
National City Bank, from 2% to 4 
per cent. quarterly. American Brake 

- Shoe, an initial dividend of $1 quar- 
terly on the new common stock 
Briar Hill Steel, 60 cents quarterly 
on the new common, equivalent to 
$14.40 a year on the old stock, an in- 
crease of almost 50 per cent. + 

Dividends Decreased—Cudahy Packing 
Company passes quarterly dividend. 
National Cloak and Suit Company 
passes quarterly dividend. — 


Foreign Exchange and Conditions. 


Foreign Exchange—Irregular and 
soft.— Demand sterling ranges from 
$3.4534 to $3.52%, against $4.131%4 to 
$4.17% a year ago.— Canadian ex- 
change discount ranges from $94.51 
to $102.63.— Belgian francs, German 
marks, French francs and Italian lire 
off. — 

Overseas—England faces great tie-up 


of industry from threatened strike of 
coal miners.— Apparent Soviet grip 
on Italy.— Allies demand that Po- 
land end war with Russia.+ New 
Mexican regime starts rehabilitation 
of country.t+ France greatly spir- 
ited over success of her loan in 
United States. + Formal parley with 
Japan to seek solution of our prob- 
lems in connection with that coun- 
try. tT 


Money and Banking. 


Call money ranges from 6 to 7 per 
cent., again 4 to 64% per cent. a year 
ago. — 

rime money ranges irom 8 to 8% per 
cent., against 6 per cent. a year ago.— 

Commercial paper ranges from 8 to 
8% per cent., against 54% to 5% per 
cent. a year ago. — 

Bank Clearings—General! decrease from 
those of a year ago.— 

Federal Reserve Bank Statement—Ra- 
tio of reserve, 42.8 per cent., against 


) 


42.5 per cent. a week ago. + 


Agriculture. 


~ 


“omposite report of the United States 

Department of Agriculture shows 
crop condition on September 1 to 
be 7 per cent. above ten-year aver- 
age.t+ Week favorable to cotton and 
corn, + 


Trade. 


ar movement breaks record for this 
season of the year. + Ocean freight 
rates show downward tendency. — 
Dry goods distribution considerably 
less than a year ago, with market 


~ 
( 


“ailures—125, against 166 a week ago.+ 


oo 


Labor. 


Hard coal miners again contemplate 
tie-up after President’s refusal to 
reopen wage case.— Italian labor 
urges control of industry.— Brook- 
lyn Rapid Transit employes returning 
to work and service maintained at 
80 per cent. of normal.+ Procter & 
Gamble plan giving three director- 
ships to employes. + 
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DIVIDENDS. 


THE AMERICAN BRAKE SHOE 
AND FOUNDRY COMPANY 


NOTICE OF DIVIDENDS ON NEW PREFERRED 
AND NEW COMMON STOCK 


The Board of Directors of The American Brake Shoe 
and Foundry Company has this day declared a quar- 
terly dividend of one and three-quarters per cent. (1% %) 
upon the new preferred stock of the company and a 
quarterly dividend of One Dollar ($1.00) per share upon 
the new common stock of the company, said dividends 
to be payable, in the case of each class of stock, on 
September 30, 1920, to stockholders of record at 
8 o’clock P. M. on September 22, 1920. and thereafter 
to the holders of all such new preferred and new com- 
mon stock of the company as may be issued and 
exchanged for preferred and common stock of the com- 
pany authorized prior to and outstanding at the- time 
of the amendment to the certificate of incorporation of 
the company. 

Checks will be mailed. 

GEORGE M. JUDD, Secretary. 


Dated New York, September 14, 1920. 








DIVIDEND 


THE BARRETT COMPANY (N. J.) 


A quarterly dividend of Two Dollars ($2.00) per 
share has been declared on the Common Capital Stock 
and a quarterly dividend of One Dollar and Seventy- 
five Cents ($1.75) per share on the Preferred Capital 
Stock of The Barrett Company, New Jersey. Payable 
on October 1, 1920, to Common stockholders of 
as at the close of business September 15, 1920, and on 
October 15, 1920, to the Preferred stockholders record 
as at the close of business September 30, 1920. 

ERNEST J. STEER, Treasurer. 





Central States Electric Corporation 
PREFERRED DIVIDEND NO. 33 
September 10th, 1920. 
The Board of Directors has today declared the thirty- 
third quarterly dividend of one and three-quarters per 
cent. (1%%) on the preferred stock of Central States 
Electric Corporation, payable October Ist, 1920, to pre- 
ferred stockholders ef record at the close of business on 


10th, 1920 Checks will be mailed. 
a L. J. HART. Treasurer. 














LLOYDS BANK LIMITED. 


Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - $353,396 900 
Capital paid up . 70,679,380 
Reserve Fund . 49,886,410 
Deposits, &c. . 1,621,541,195 
Advances, &c. - - 821,977,505 




















THIS BANK HAS ABOUT 1,500 OFFIC 
Colonial and Foreign Department: 17, ok lg on ne ; 
The Agency of Foreign & Colonial Banks is undertaken. 
Affiliated Banks: 
THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK LTD 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITEL. 














DIVIDENDS. 





OFFICE OF 

THE WESTINGHOUSE AIR BRAKE COMPANY 

Pittsburgh, Pa., September 10, 1920. 
DIVIDEND.—The Board of Directors of The 
Westinghouse Air Brake Company has this 
day declared a quarterly dividend of one 
and 75/100 dollars ($1.75) per share, payable 
on October 30, 1920, to stockholders of record 
at the close of business on September 30, 1920. 

S. C. McCONAHEY, Treasurer. 





United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 144% on the Preferred 
capital stock. They have also declared a 
dividend of 50 cents per share on the Com- 
mon capital stock. The dividends on both 
Preferred and Common stock are payable 
October 5, 1920, to stockholders of record at 
the close of business September 20, 1920. 

L. A. COOLIDGE, Treasurer. 





CITY INVESTING COMPANY 
61 Broadway 
New York, September 16th, 1920. 
The Board of Directors have declared a 
quarterly dividend of one and three-quarters 
per cent. upon the preferred stock of this 
Company, payable at its office on October 1st, 
1920, to holders of preferred stock of record 
on the books of the Company at the close of 
business on September 25th, 1920. 
G. F. GUNTHER, Secretary. 





HOUSTON GAS AND FUEL COMPANY 
Houston, Texas 
September 7. 1920. 
The recular quarterly dividend of one and three-quar- 
ters per cent. (1%%) on the Preferred Stock of this 
Company has been declared. payable September 30. 
1920, to stockholders of record September 7, 1920. 
J. A. McKENNA, Secretary. 





KERR LAKE MINES, LIMITED 
61 Broadway, New York 
DIVIDEND NO. 8 
September 14th, 1920. 
The Board of Directors have this day declared a divi- 
dend of 12%c. per share on the capital stock of the 
Company, payable October 15th, 1920, to stockholders of 
record at the close of business on October Ist, 1920. 


Books will not close. 
E. H. WESTLAKE, Treasurer. 





THE NEW YORK CENTRAL RAILROAD CO. 
New York, September 15, 1920. 

A dividend of One Dollar and Twenty-five 

Cents ($1.25) per share on the Capital Stock 

of this Company has been declared, payable 

November 1st, 1920, at the office of the General 

Treasurer, to stockholders of record at the 

elose of business October 1st, 1920. 

MILTON S. BARGER, General Treasurer. 





THE WESTERN UNION 
TELEGRAPH COMPANY 
September 14, 1920. 
DIVIDEND NO. 206 
A quarterly dividend of ONE AND THREE-QUAR- 
TERS PER CENT. has been declared upon the Capital 
Stock of this Company, payable at the office of the 
Treasurer on and after the 15th day of October, 1920, 
to shareholders of record at the close of business on 
the 20th day of September, 1920. 
The Transfer Books will remain open. 
G. K. HUNTINGTON, Treasurer. 
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F. G. CLARK EARNINGS. 

Reports for the first seven months 
of the year show net earnings before 
taxes of the F. G. Clark Company to 
be $650,000, or at the annual rate of 
more than $18 per share. When the 
stock was offered a few months ago net 
earnings were estimated at $7.50 a 
share. Dividends are being paid at 
the rate of $4 per year. It is expected 
that the company’s shares will soon 
be listed on the Cleveland Stock Ex- 
change. 





ST. LOUIS QUOTATIONS. 


Bid. Asked. 
American Bakery com.......... 19 21 
Amerioam Steve Co ....ccccccce 122 127 
Central Coal & Coke com........ 95 102 
Central Coal & Coke pfd........ 79 5 
Certain-teed Prod Corp lst pfd.. 81 82%, 


Certain-teed Prod Corp 2d pfd.. 75% 76% 
Chicago Railway Equipment Co.114 116 
» 


Consolidated Coal Co.......... 72 74 
Fulton Iron Works pfd........ 95 99 
Fulton Iron Works com........ -- = 
Hamilton Brown Shoe Co...... 154 15 
Hydraulic Press Brick pfd...... 47% 48% 
Hydraulic Press Brick com...... 7 7% 
Laclede Steel com.............. 128 129 
errr 41% 4% 
Missouri Portland Cement...... 78% 79% 
National Candy Co com......... 135% 138% 
National Candy Co Ist pfd....102 103% 
National Candy 2d pfd.......... 91 92 
Rice Stix D G Co 1st pfd........ 99 102% 
Rice Stix D G Co 2d pfd........ 92 93 
St Louis Cotton Compress Co.. 32% 33 
St Louis Rocky Mt & Pacific.... 34% 3734 


Southern Acid & Sulphur Co....108 109 


United Railways Co com........ 1% 2% 
United Railways Co pfd........ 8 9 
Wagner Electric Co............- 99 99 
Western Cartridge Co ..........225 240 
Bank Stocks. 
Dentensee TO cccccccicctecses 123-124 - 
First National Bank ............ 200%, 201% 
Mercantile Trust Co ............ 333 334 
National Bank of Commerce.... 131 132 


Bonds. 























City of St Louis 4s, 1928-29-31. 8s 
East St Louis & Sub Ss, 193: . 41 4 
General Baking Co tis, 136. 8 91 
Kan City Home Tel Co 5s, 192 &S 883 
mam City Co ts, 2020.4... .c0cx0 Sol 87 ra 
St Louis & Sub Ry Gen 5s, 1925 4244 43 
St Louis & Sub Ry Ist 5s, 1921.. 87% SY 
St Louis Transit Co 5s, 1924.... 25 — 28 
United Railways Co 4s, 1934.... 44 44% 
FOREIGN QUOTATIONS, 
Bid. Aske 
Baigtam Se of BOGD..... oc nccciccss 60% 71 
Belgian Restoration 5s of 1919.. 66 6 
Belgian Monetary 5s of 1921.... 70 724 
British Victory 46 .......ccccces 260 3 
Brities Ge of 1002 ........ 340 


British 5s of 1927 
British 5s of 1929........ 
French 5s of 1931 
French 5s of 1920 
French 4s of 1917 
Berlin 4s 
Hamburg 4s 
Hamburg 4s ............ 
Italian 5s of 1918 











Italian 5°% Notes of 1922........ 53 
Italian 5% Notes of 1924...... 1 55 
Italian Ext 6%s of 1920......... 890 925 
Italian 6th War Loan of 1920.... 32 33 4 
Russian 5\%s, Feb & Aug, 1916.. 23 28 
Russian 5%s, Apr & Oct, 1916.. 14 22 
Russian Ext 6%s of 1919........ 24 27 
Russian Ext 5!/s of 1921........ 23 27 
DIVIDENDS DECLARED SEPT. 106-17. 


Rate Pe- Stock of Pay- 
% viod. Record. able 
Aeolian Co pfd..... 1%. Q Sept. 25 Sept. 30 
Amer Gas & Elec pfd 1% Q Oct. 15 Nov. 1 
Associated Oil...... 1% Q Sept.30 Oct. 25 
Barrett Co pfd...... 1 Q Sept. 30 Oct. 15 
Cen Coal & Coke pfd 74 Q Sept. 30 Oct. 15 
Cen Coal & Coke com 1% = Q Sept. 30 Oct. 15 
Conso Cigar pfd....$1.75 Q Oct. 1 Oct. 15 
Dom Textile pfd.... 1%  Q Sept. 30 Oct. 15 
Electric Secur pfd.. 1% Q Oct. 22 Nov. 1 
Herring - Hall-Mar- 
vin Safe com..... Q Sept. 25 Oct. 1 
Herring - Hall-Mar- 
vin Safe com..... 14% Q Sept. 25 Oct. 1 
Holt (Renfew) pfd.. 1% Q Sept. 25 Oct. 1 
Imp Oil Corp pfd... 2 Q Sept. 30 Oct. 15 
Imp Oil Corp com... 1 M Sept. 30 Oct. 15 
Int Harv com....... 1% Q Sept. 25 Oct. 15 
Minn, St Paul & SS 
ey 38% S Sept. 22 Oct. 15 
Minn, St Paul &€ SS 
POE { S Sept. 22 Oct. 15 
Nova S St & Coal pfd 2 S Sept. 30 Oct. 15 
Nova S Stl Coal com 14 S Sept. 30 Oct. 15 
Parish & Bingham. .$1 Q Sept. 30 Oct. 20 
Phila Co new pfd...$1.50 S Oct. 1 Nov. 1 
Phila Co com...... The Q Oct. 1 Oct. 30 
Union Accept Co com 50c Q Oct. 1 Oct. 15 
Prairie Oil & Gas...$3 Q Sept. 30 Oct. 30 
United Gas Imp com$1 Q Sept. 30 Oct. 15 
U S Cast Iron Pipe 
>. FF aa 1% Q Dec. 1 Dec. 31 
Victor Talk Mac pfd 1% Q Sept. 30 Oct. 15 
Victor Talk Mac com 15 .. Sept. 30 Oct. 15 
Weber Piano pfd.... 1% Q Sept. 25 Sept. 30 
Westinghouse A B...$1.75 Q Sept. 30 Oct. 30 
West Elec & Mfg pfd 2 Q Sept. 30 Oct. 15 
West Elec & Mfg com 2 Q Sept. 30 Oct. 30 
Worth P & M com..1% Q Oct. 5 Oct. 
EXTRA DIVIDENDS. 
Bucyrus Co pfd ext. ™% - Sept. 20 Oct 1 
Herring - Hall-Mar- 
vin com ext..... 14% . Sept. 20 Oct. 
Prairie Oil & Gas ext 5 . Sept. 30 Oct. 30 
STOCK DIVIDENDS. 
St Joseph Lead..... 10 Sept. 9 Oct. 1 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knewl- | 
edge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets write to the issuing houses and mention 
a —— World and the date in which the literature you desire was 
isted. 


ON BONDS. 


New Orleans & Northeastern Railroad 414s.—A circular 








describing this issue and its possibilities. National 
City Co., National City Bank Bldg., New York. 


New Orleans, Texas & Mexico Income 5s.—A circular 
upon this interesting bond issue. Goodbody & Co., 
115 Braodway, New York. 


Railroad Bonds.—A list of convertible bonds giving 
terms of conversion and necessary statistics to the 
investor. George H. Burr & Co., 120 Broadway, New 
York. 


ON STOCKS. 


Standard Oil Stocks.—A revised pamphlet giving all sta- 
tistical data on these securities. Jenks, Gwynne & 
Co., 15 Broad St., New York. 


Empire Gas & Fuel Preferred.—A circular on the pre- 
ferred stock of this company, which is one of the 
largest producers of high-grade oil in the country. 
H. L. Doherty & Co., 60 Wall St., New York. 


Preferred Stocks.—A comprehensive list. Estabrook & 
Co., 24 Broad St., New York. 


Schulte Retail Stores Corporation —Descriptive circular 
giving history, nature of business, earnings and pro- 
posed expansion of this corporation. Morton 
Lachenbruch & Co., 42 Broad St., New York. 


Union Oil of Wichita, Kansas, Preferred Stock.—A cir- 
cular describing its attractive possibilities. Chas. H. 
Jones & Co., 20 Broad St., New York. 


S. F. Bowser & Co. 7% Cumulative First Preferred.— 
A circular describing the company’s successful rec- 
ord over a period of thirty-five years. W. M. Rich- 
ards, American Central Life Bldg., Indianapolis, 
Ind. 


MISCELLANEOUS. 


Collins Farm Mortgages.—A special! letter listing farm 
mortgages offering investment possibilities. The F. 
B. Collins Investment Co., Oklahoma City, Okla. 


The Oil Industry—A monthly bulletin devoted to oil 
news. R. C. Megargel & Co., 27 Pine St., New York. 


Canada’s Possibilities—A booklet giving interesting facts 
about Canada. Royal Bank of Canada, 68 William 
St., New York. } 


Alabama Great Southern.—A comprehensive analysis of 
the remarkable earning capacity of this road. Spen- 
cer Trask & Co., 25 Broad St., New York. 


Turning Opportunities Into Big Profits —An interesting 
booklet. American Institute of Finance, 15 Beacon 
St., Boston, Mass. 
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liscellaneous Quotations 


STANDARD OIL Miscellaneous Oi| Companies. 


Anglo-American Atlantic Lobos Oil Co pfd... 


Refining Company Elk Basin Cons 
Magnolia Petroleum Co 


Midwest Refining Co 
Mountain Producers 


Producers & Refiners Corp 
; Creek Producers 
Sapulpa Refining Co 


Cumberland Pipe 


Galena-Signal Oil 





PUBLIC UTILITIES. 


Indiana Pipe Line 


National Transit Co 
New York pe Li 


a) 


Prairie Pipe Line ‘Co. 
Solar Refining Co 





\m + Ww & E p articipating pf fd. 


Standard Oil Co of Cal 
on Co of Indiana. 


Colorado Power pfd .... 
Commonwealth Pr Ry & L com.. 
Commonwealth Pr Ry & L 
Gas & Flee Gen 
Electric Bond & Share pfd 
Empire District 
Federal Lt & Trac 
Gas & Electric Securities pfd.... 


Co of New York... : 38 
Ol Co of Ohio pfd.. rua 
Union Tank Car 
Unton Tank Car Co en 


Vacuum Oil Co ..... 
Washington Oil Co ... 


KBR: 


Se ee 


aS 


sere 


2A. 





NE re ee ee Ot 92% O4 
. ££ Fe eer “ae 102 102 
fe ee eee 15% 10% 157 
Reading weer - 984% WH% 951 
Reading 1st pfd.......... 45 44% 44 
Reading 2d pfd ......... 45% 47 45 
Oe eee 83% 81% 3 
ES ere 855% 82 85 
Roles See 94 93% 
En ses 5 cad acecen 295 27% 29 
ae eT &... nines ae 8714 -&Y 
= ) Seren sn ehdde 28% 27%  vs1 
St i & , Sw... SeeER Se = 314 30% 311 
st Lé a 3's .0.ao wien eee 411 "7 
J eae 6 5% "ai 
Pra Aas 8% 8% 8 
Sea A L pfd bebe és cae RO 16% 17 
tt ae eee OHO 55% 
NE -. 344% 33% 341 
LS See 72% 70 7 
rere --- 980% 95 95 
See -. 28% 28 2 
2 eee 62% 61% _ = 62 
Ls 2 eee .-1055% 105% 1051 
NE a an aha ws aereiang ands 34% 34 34 
Freee ree o 74 77 
SE a. ba kecres 6a tee 65% 64% 65 
DE kewcdsmeedaad cue 20 19% 19% 
0 rrr 53 51% 527 
Tex & Pac. wal o acadck sea stv 52 
Tex & PC & Wis icsatceas 438% 40% 1 
. 9 } er 223 22 22 
ea malesatinatalatabaae 61% «67)OCéG TY, 
po ee 15% 14% #15 
2 Fae 30% 28% 30 
Rg rer rr _— 121% 123 
Oe  .neecenanewe 39% 40 
BE PE ss. e.en cantendile 1% 11 11% 
$F a EEE 25.56 26 25 
i i ees? . T0% 69 70 
Phan era 60% 595 60% 
es; . keen 86 841%, 86 
Fie eS 51y 51 51% 
en. cagetes 8044 87 goie 
SE ME Adie Ac:a-6 was wei 60% 59% «859% 
i. err 91% #89 91% 
i} 9 9. Sere 105% 105% 10574 
. S. . @erornre 6514 6314 64% 
eee 70 72 
. . | f See 108 108 108 
Va IC & C......... ++ «120% 116 120% 
0 rrr ree 9% 9% gy 
DP -.cutventasevewsn 29% $28 29 
I 6.5 co wanes epecaein 114% 11 11 
RE TE sascrnscicsisnts 33 32% 32% 
fk aarre ys 68 671% 68 
UN WE eebdcesandccunes 854 84% 5 
SS errr 104 104 104 
i ae ree 49 48% 49 
3s error 13 125 12% 
CE SE i wnediaes scent 481 82 4814 
Wilys Overland .......... 15 144 15% 
Wilson Co ........6- coos 52H 4 «=051%HCOC*SSL YG 
a PLETE 109 108% 109 
WEP PUM ssc cccccccveees 654% 63% 65 
Wer PUMD B .ncccccccces 64 64 64 
* Gas & Electric Securities com. 250 350 
Northern Ohio Electric com.... — 20 
Northern Ohio Electric pfd....... — 45 
Northern Ontario Lt & Pr com.. 10 14 
Northern Ontario Lt & Pr pfd.. 44 {8 
Northern States Power com...... 29 22 
Northern States Power pfd.... 76 80 
Pac Gas & Elec pfd....... ‘ 77 80 
Republic Ry & Lt Co com...... 7 9 
Republic Ry & Lt Co pfdm...... 25 30 
Southern California Edison com. 8% 85 
Southern California Edison pfd. 92 95 
*Stan Gas & Electric com...... 12 14 
*Stan Gas & Electric pfd.. 35 37ex 
Tenn Ry Lt & Pr com.... u 2 
Tenn Ry Lt & Pr pfd..... 1 i 
United Light & Rys com.. 16 18 
United Light & Rys Ist pfd 4 Tex 
Western Power com ........ . 18 2 
Western Power pfd ......... nO 62 
*Par value, $50. 
CINCINNATI QUOTATIONS. 
Bid. Asked. 
American Laund Mach com...... 67% 72 


Amer Laundry Mach pfd........ 92% 96 
American Rolling Mill com...... 5914 60 


Amer Rolling Mill 7% pfd...... 96 96% 
American Seeding Mach pfd.. 90 95 
Cincinnati Union Stock Yards. ...108 114 
ss 90 92 
Globe’ Wernicke pfd ............ 93 99 
Gruen Watch Co com........... 147 _— 
Gruen Participating pfd .. .128 — 
Procter & Gamble com ($20 ‘par). 107 111 
Procter & Gamble 6% pfd....... OT 97% 
O S&S Print & EaGR COM... cccccce 36 87 
U S$ Print & Lith 1st pfd...... 91 92 
U S Print & Lith 2d pfd........ 52 54 
Cin & Sub Bell Telephone...... 59 60 
Cin Gaw @ BIOCtrte 2 cccccccccss TOy% 71 
Cincinnati Gas Transportation .. %6 AR 
Of FF Re Se Peer a - 64% 654 
eo 9 3 . 2a Ae . 52% 5314 
Cincinnati Street Railway .. . 40 40% 
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OUR NEXT ISSUE 


WILL FEATURE 


Western 
7 7 

Pacific 
In natural sequence would be an article on the situation in this 
road. What does the court order calling for a hearing as to the 
sale of Denver & Rio Grande mean? Jacob H. Schmuckler 
who has so impressively discussed the Denver & Rio Grande 
situation, will analyze Western Pacific. 


Pullman 
Company 
This company is more or Jess an equipment company. A. C. 


Penfield, our equipment analyst, will discuss the peculiar condi- 
tions arising in this company through the recent rate increase. 


C.4, &. & 
St. Louis 


Mathew L. Wood, in his series on railroads, has pointed out 
various opportunities for the investor. However, “Big Four,” 
beside offering investment opportunities, seems to assert itself 
when the final analysis of earnings is brought out. 


The Copper 
Industry 


In continuing these articles on the copper industry, Carpel L. 
Breger discusses authoritatively the important factors affecting 
it. This, incidentally, will lead up to various analyses of the 
copper companies. 


Other 


Features 
“A Chapter in the Banking and Brokerage Series,” Kernels, 
Tabloids, Litthe Sermons on Economic Law, Views of the Street, 
and other features, all of which are of great interest to the 
reader. 


will bring this issue of The Financial World and 51 ethers 
during the year. This includes the full privilege and bene- 
° fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


— — ~- = ee ——  —FILL OUT AND MAIL TODAY— — — — — — ——— —— -— + 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. AED igi stedl ctv eawémdaendcdas a6 ecadeecseseace ede msannenene 










































ELEMENTARY 
BUSINESS BOOKS 











The Alexander Hamilton Business Course is endorsed 
by the leading banking firms and executives through- 
out the United States. It is in 24 volumes and can be 
had in book form only with the course which is about 
$135.00. We have purchased some odd volumes—a 
few of each—which we can offer to those interested 
only in one phase. First orders filled. 














ONLY A FEW COPIES OF EACH 


dn* 
ADVERTISING CAMPAIGNS—-By MacMartin, discysses 
analysis of demand, purpose of campaign, analysis 
of competition, advertising appropriation, methods 
of identification, agencies, mediyipis,-use of signs, 
CO EE ere eet Meet Po Bes. 4.5.. $4.15 


BUSINESS AND THE GOVERNMENT— By Jehks, covers 
taxation and business, government promotion of 
industries, promoting foreign commerce, labor laws, 
labor unions, public inspection, social insurance, 
immigration, public service, trusts.......... $4.15 


INSURANCE AND REAL ESTATE—By Hardy and Lind- 
ner, covers marine insurance, fire and life insur- 
ance, casualty, employer’s liability, real estate 
business, liens, taxes and assessments, contracts, 
deeds, brokerage, leases, transfers, etc....... $4.15 


RAILWAY TRAFFIC—By Edwin J. Clapp, covers rail- 
roads and the public, rates, classifications, export 
and import rates, special services and charges, 
express and parcel post, interstate acts, inland 
water and coastwise transportation.......... $4.15 


a 


EXCHANGES AND SPECULATION—By Atwood, covers 
the market, the New York Stock Exchange, listing 
securities, margin, banks and security markets, 
ways of Wall Street, continental bourses, produce 
exchanges, Chicago Board of Trade, Cotton Ex- 
change, manipulation, etc. .................. $5.15 


CORPORATION FINANCE—By Walker, covers capital 
of corporation, stock not paid in cash, trade credit 
and bank loans, short term loans, different kinds 
of bonds, amortization, promoting, consolidations, 
selling stocks and bonds, financing small com- 
panies... . ER eee ... $5.15 











INVESTMENT—By Edward D. Jones, covers farm mort- 
gages, urban real estate, municipal bonds, bonds of 
foreign origin, corporate securities, corporate re- 
ports, railway, public utility, industrial securities, 
CODES GEE TOIIIIND oxi iran 5 ve taiviccconeesxn $5.15 


ACCOUNTING PRACTICE AND AUDITING—By J. 
Thomas Madden, covers proprietary accounts, re- 
pairs and depreciation, partnership problems, dis- 
solution, joint ventures, fiduciary accounting, in- 
solvency, corporate accounting, branch accounts 
ES ee eee Sr $5.15 


BUSINESS CORRESPONDENCE—By Harrison McJohn- 
ston, covers effective letters, reader’s viewpoint, 
effective presentation, why letters fail, why they 
make good, adjustment letters, collection letters, 
reports, leads, systems, etc. ................ $4.15 


FOREIGN TRADE AND SHIPPING—By Erich Zimmer- 
man, covers elements of foreign trade, promotion 
of foreign trade, methods of exporting, co-operation 
in foreign trade, technic, ocean freight, steamship, 
CE BE TE, ok ok Exicdncc casas bay ence $4.15 


MERCHANDISING—By J. B. Swinney, covers selling 
field, organizing and financing business, co-operat- 
ing with retailer, jobbing, commission merchant, 
policies, buying, stockkeeping, chain store, mail 
ID, ek eb uc ecg a wade eevcueor eee. $4.15 


MARKETING METHODS-—By Butler, covers selling to 
the consumer, retail competition, the chain store, 
rise of mail order houses, jobber’s service, private 
brands, study of the market, protecting good 
Merb sae ye ke is Sieg stein ee ame $4.15 
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